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No:r)M(i/Ml.Sii\\J('/'(, :'J1'11/).017-·18 ()t"fll't: ol'lhc r)i1·ec(or 

f)eparln1enl of Mines and (leology 
KhanijaBh<1van, Race Course (~oad 

Bangalore-I Date: 26.07.2017 
C1nail id: dir-rninesri:'l!karnataka.<>ov.in 

·1·0, 
Mis JSW Steel Ltd 
JS\V Centre, 
Bandra Kurla Co111plcx, 
Bandra (East), Mu111bai- 400 051. 

S11b: Letter of intent to ackno\vledge the Preferred Bidder as Successful 
Bidder \Vith reference to c-auction dated 01.10.2016 for grant of iron 
ore mining lease In favour of "Mis JSW Steel Ltd" in Ramgad 
village, Sanjlur Taluka, Bellary District of 33.8 Hectare Arca of 
Survey No Not Applicable (Forest Land, Ra1nandurga Range). 

1. Background: 

1.1. The Commissioner & Director, Department of Mines and Geology, 

Karnataka, issued the notification and notice inviting tender dated 22 11d December 

2015 for grant of mining lease for iron ore block of "Rama Rao l'aol l\1 L No: 

2621" located in Bellary District of Karnataka (the "Tender J)ocument") 

pursuant to the Hon'hle Supreme Court judgments and orders in Samaj 

Parivartana Samudaya and Ors. Vs. State of Karnataka and Ors in Vv'.P.(C) No. 

562 of 2009, the Mines and Minerals (JJevelopment and Regulation) Act, 1957 

(the "Act") and the Nfineral (Auction) Rules, 2015 (the "Rules"),. Thee-auction 

process was conducted in accordance vvith the Mineral (A1tction) Rules, 2015 

after co1npletion of first and second round of c- auction for the said 1nineral block 

M/s JSW Steel Ltd \Vas declared as the "Preferred Ridder" in accordance \Vith 

Rule 9(4)(b)(iii) of the Mineral (Auction) Rules, 2015. 

1.2. The upfront payment being an ainount equal to 0.50°/o of\Ta]ue of Estimated 

r-~esources (\1ER) for "Rama Rao Paol ML No: 2621" Block is Rs. 

36,52,42,965/-(llupees Thiry Six Crores Fifty Two J.,akhs Forty Ttvo 
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'l'housand Nine Hundred Sixty Fi\.·cOnly). As required under !Zuk: 10(1) or 
the Mineral (Auction) l~ules, 2015, l\'1/s JSW Steel Ltd ha" deposited the first 

installinent of the upfront pay1ncnt, being ten percent of the upfront paytncnt, of 

l{s 3,65,24,296/-(Rupccs Three Crores Sixty Five ·Lakhs 'rwc11t:y Four 

Thousand l'wo I-Iundrcd Ninety Six Only) through Demand Draft (DD) 

bearing No: 253708 dated: 13.10.2016, which \Vas received at the f)irectorate 

of Mines and Geology on 18.10.2016. 

1.3. It has been confirn1ed that the Bidder has subn1itted a declaration stating that 

the Bidder is continuing to be in con1pliance \Vith all the tcnns and conditions of 

eligibility as per the 1'ender Docu1nent. 

1.4. The Second Installment of the upfront payment for "Rama Rao J>aol ML 

No: 2621" Bloc){ is Rs 3,65,24,296/-(Rupces Three Crores Sixty Five 

La){hs 1'wcnty Four Thousand T\Vo Hundred Ninety Six Onl)'). As 

required under Rule 10(3) of the h1ineral (Auction) Rules, 2015, Mis JSW 

Steel Ltd has deposited the Second installment of the upfront payment, being 

ten percent of the upfront payinent, of Rs 3,65,24,296/-(Rupecs Three Crores 

Sixt)' Fi\'e Lakhs T\venty Four Thousand T\vo Hundred Ninet)' Six Only) 

through Deinand Draft (DD) bearing No: 5539398 dated: 01.06.2017, which 

\Vas received at the Directorate of Mines and Geology on 05.06.2017. 

1.5. The Bidder has fi.Jmished the I)erforrnance Security pursuant to the 

1'v1incral (Auction) Rules, 2015 valid for the period specified in the MDPA, for an 

amount equal to 0.5% of Value of Esti1natcd Resources and is INR 

36,52,42,965/-(RuJ>ccs Thiry Six Crores Fifty Two Lal{hs Forty ·r,vo 

Thousand Nine llundrcd Sixty Five Only). Pursuant to sub-rule (1) of rule 12 

of the Auction Rules, the Perfonnance Security shall be adjusted every five 

years so that it continues to correspond to 0.50% of the reassessed value of 

estimated resources deter1nined in accordance with the Auction Rules. Jn such 
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case, bank guarantcr: co11.~lilt1l111,l.' tl1,· l'1:rl()r111ancc \ccurity shall be :-.ubslitu!cd 

\Vi th anothi:r bank guara11lcc or tl1c s;1111c val11c issued in :H.:cordance \Vith (_'lausc 

10.2 of the 
0

fenJer {)OCUllll'.rll, \V]1icJi is fllr the revised :11110Unt Or if the 

PcrtOnnance Security has been rrovidcd through a security dcrosit, additional 

ainount lo\vards security deposit shall be provided; 

1.6. ·rhe Bidder Sllbmitted through a declaration that he is satisfying the 

conditions specified in clause (b) of sub-section (2) of section 5 of the Act 

with respect lo a mining plan; 

1.7. Bidder has subn1itted declaration that he had cleared all dues to the 

Government of Karnataka arising from mining at:tivity that the preferred bidder 

has undertaken in Karnataka in the past, if such dues have been determined to be 

payable by him in terms of the extant provisions of the MMDR Act, 1957 and 

the rules framed there under, along with an undertaking that he shall also clear, 

all dues that the Government of Karnataka determines in future, payable by hi1n 

in terms of the extant provisions of the MMl)Jt Act, 1957 and the rules framed 

there under, to the Government of Karnataka arising from mining activity 

undertaken by him in Karnataka in the past, if such dues have not been 

detcrn1ined; 

1.8. Bidder had already paid the ach1al expenses incurred by the 

Govcrnn1ent of Karnataka on mine exploration, preparation of Provisional R&R 

Plans, survey, construction of pillars and DGPS survey i.e. amount Rs 

3,78,61,249/-(Rupees Three Crores Se'\'enty Eight Lakhs Sixty One 

Thousand Two Hundred Fourty Nine Only) through DD bearing No. 538178 

dated 20.12.2016. 

2. Grant of J .. ettcr of acknowledgeme11t as Successful Bidder 

2. l. ,t\.ccordingl)', purst1ant to Ruic I 0(3) of the Mineral (Auction) Rules, 2015, 

the Government of Karnataka is iss11ing this letter of Ackno\\rledgcmcnt to :'vf/s 

JS\V Steel J.,td as Successful Bidder for "Rama Rao Paol M L No: 2621" 
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Hlock lllr Iron ore in f{amgad village, Sandur Talu){a, Bcllary l)istrict of 

33.8 Hectare Arca of Survey No Not i\.pplicablc (Forest l,and, ltan1andur~a 

l{angc) to M/s JSW Steel l,td. 

-1. Condilions 

3.1. l\il/s .TSW Steel Ltd shall be granted the n1ining lease onl)' upon satisfactory 

co1nplelion or all the requiren1ents and subn1ission of al! the statutory clearances 

under the Act the rules made there under and the Tender f)ocumcnt. 

3.2. for reference, the current rcquiren1ents under the Rules and the crender 

Document for grant of the 1nining lease are reiterated belov.r. It is clarified that 

the require1ncnts mentioned below are only for reference and in the event of any 

change in Applicable La\v, tbe requircinents under the modified lavv, shall be 

applicable. 

a) Signing of the Mine Development and Production Agrcc1nent (MDPA) 

1\1/s JSW Steel I~td shall sign the Mine Dcvcloptnent and Production 

Agreement with the Gov'crnment of Karnataka t1pon obtaining all 

consents, approvals, pertnits, no- objections and the like as may be 

required under Applicable I.aw tor co1nmencemenl of mining operations. 

(b) Grant of mining lease 

Subsequent to execution of the MDI,A, Mis JSW Steel Ltd shall pay the 

third installme11t of the lJpfront Payment which is Rs. 29,21,94,372/­

(Rupees T've11ty Nine Crores T1vent)' One Lalihs Ninet)• Four 

Thousand Three Hundred Seventy T'vo Only) Upon such pa)''ment the 

Goven1ment of J(arnataka shall grant the mining lease to Mis JS''r Steel 

Ltd within a period of 30 days fron1 the date ofpay1nent. J'he date of th.-:: 

co1n1nence1nent of the period tOr which a n1ining lease is granted shall be 

the date on V•ihich a duly exec11ted mining lease is registered. 
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-L \!;;1lidity 

4. J. "l'hj:, letter is Vil lid for a period or "1'h1·l'C )'Cill'S fro1n the date oC its isSUJllCC. 

\ViLhin such tin1c all the above conditions rnust be rulfilled and the Mining 

J .case r)ccd n1ust be executed bet\vccn M/s JS\\l Steel J,td and the Governn1ent 

of l(arnataka. In ca~e J\tl/s JS\\7 Steel Ltd is unable to Cul fill all or any of the 

above conditions. then it may subn1it an application to Governn1ent of 

l\.arnataka, requesting for further extension. It is in the sole discretion of the 

(1ovcrn1ncnt of Karnataka to extend the validity of this letter after Mis .JSW 

Steel l,td sub1nits the reasons1Justification for non-compliance v.ilth any of the 

conditions; which shall be due to events beyond the control of l\'f/s JS\V 

Steel Ltd. 

4.2. If the Government of Karnataka is satisfied that an admissible period is 

required to enable M/s JSW Steel Ltd to satisfy all or any or the above 

conditions, it may extend the validity of this letter of intent for such period or 

periods a:) the Govemn1ent ofKarnataka ma)' specify. 

4.3. It is an1ply clarified that Mis .JSW Steel Ltd is obligated to make Annltal 

Payments /Periodic payments and any other payments as may be applicable as 

per the prO\'isions of the l'ender Document. 

Copy to: 

Yours faithfully 
Sd/-

DTRECTOR 

I. -rhe Secret'lry (MS:vfE and Mines), Con11nerce and Industries Departn1cnt, 

Vikasa Soudha, Bangalore tOr kind intOnnation. 

2. The Secretary, Depart1nent of Environment and Ecology M S Building 
Bangalore for kind inf()nnation. 

3. The Principal ChiefC:onservator of Forests, Aranya Bhavan, Mallcsh\varam, 

18th cross, Bengaluru for information and further necessary action. 
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4 l'hc R_cgion::d Controller of l\1ines, Indian Bureau or l\1incs, 29. Industrial 

Subu1·b, II StagL'., Tumkur Road, Ciorguntapalya. 'r:'csh\vanlpur. Bangalorc-

560 022 for infonnation and further necessary action. 

5. 'J'he l)eputy Con1n1issioner, Bellary for inforination and further action. 

6. crhe l)eputy Director. T)epart1nent of Mines and Cieology, Hospet fOr 

infonnation and to facilitate .".>uccessful bidder to i1nple1nent R&R plan as 

mandated by Hon'ble Supre1ne Court. 

7. M/s JS\\1 Steel Ltd. P.O Vidyanagar, Bellary for inrormation. 

Signature v 
DIRECTOR 




