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JSW Steel (UK) Limited

Directors report
Year ended 31 March 2019

The directors present their report and the financial statements of the company for the year ended 31 March
2019.

Directors
The directors who served the company during the year were as follows:

Mr Kantilal Patel
Mr Max Frank
Mr Rajeev Pai

Directors responsibilities statement
The directors are responsible for preparing the directors report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

+ make judgments and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:
+ 50 far as they are aware, there is no relevant audit information of which the company's auditor is unaware;

and
« they have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act 2006.

Smalf company provisions
This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.
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JSW Steel (UK) Limited

Directors report (continued)
Year ended 31 March 2019

This report was approved by the board of directors on 18 April 2019 and signed on behalf of the board by:

Mr Kntilal Patel
Director
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JSW Steel (UK) Limited

Independent auditor's report to the members of
JSW Steel (UK} Limited
Year ended 31 March 2019

Opinion

We have audited the financial statements of JSW Steel (UK) Limited for the year ended 31 March 2019 which
comprise the statement of comprehensive income, statement of financial position, statement of changes in
equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

In our opinion the financial statements:

+ give a true and fair view of the state of the company's affairs as at 31 March 2019 and of its loss for the
year then ended,;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Concluslons relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK} require us to

report to you where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

- the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’'s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue,

Other Information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.
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JSW Steel (UK) Limited

Independent auditor's report to the members of
JSW Steel (UK) Limited (continued)
Year ended 31 March 2019

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

- the directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following maiters where the Companies Act 2008 requires us to

report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and the returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit; or

» the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the directors' report and from
the requirement to prepare a strategic repart.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and for such

internal control as the directors determine is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 1SAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. we also:
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JSW Steel (UK) Limited

Independent auditor's report to the members of
JSW Steel (UK) Limited (continued)
Year ended 31 March 2019

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ovetride of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

» Conclude on the appropriateness of the directors use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, amang other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

E“O %
Milankumar Patel (Senior Statutory Auditor)

For and on behalf of

King & King Chartered Accountants
Chartered Accountants and Staiutory Auditors
First Floor, Roxburghe House

273-287 Regent Street

London

W1B 2HA

18 April 2019
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JSW Steel (UK) Limited

Statement of comprehensive income
Year ended 31 March 2019

Note

Turnover
Administrative expenses
Other operating income

Operating loss

Interest payable and similar expenses

Loss before taxation 5

Tax on loss

Loss for the financial year and total
comprehensive Income

All the actlvities of the company are from continuing operations.

2019

(903,321)
76,162

(827,159)

(635,293)
(1,462,452)

(1,462,452)

The notes on pages 11 to 15 form part of these financial statements.
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2018

(3,409,109)
1,139

(3,407,970)

(544,126)
(3,952,096)

(3,952,096)



Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due

within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due

after more than one year

Net assets

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss account

Shareholders funds

JSW Steel (UK) Limited

Statement of financial position
31 March 2019

2019
Note £ £
6 14,741,796
14,741,796
7 61,777
76,628
138,405
8 (607,756)
(469,351)
14,272,445
9 (11,949,606)
2,322,839
10 15,276,496
573,381
(13,527,038)

2,322,839

2018

15,169,800
15,169,800

25,205
55,148

80,353

(441,549)
(361,196)

14,808,604

(11,213,313)
3,595,291

15,086,496
573,381
(12,064,586)

3,595,291

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and in accordance with FRS 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland',

The notes on pages 11 to 15 form part of these financial statements.
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JSW Steel (UK) Limited

Statement of financial position (continued)
31 March 2019

These financial statements were approved by the board of directors and authorised for issue on
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, , and are signed on behalf of the board by:

Mr Kardial Patel
Director

Company registration number: 056974175

The notes on pages 11 to 15 form part of these financial statements.

Page 9



JSW Steel (UK) Limited

Statement of changes in equity
Year ended 31 March 2019

At 1 April 2017

Loss for the year

Total comprehensive income for the year

Issue of shares

Total investments by and distributions
to owners

At 31 March 2018 and 1 April 2018

Loss for the year

Total comprehensive income for the year

Issue of shares

Total investments by and distributions
to owners

At 31 March 2019

Calledup Revaluation Profit and Total
share reserve loss
capital account

£ £ £ £

15,027,496 573,381 (8,112,490) 7,488,387

59,000

59,000

15,086,496

190,000

180,000

15,276,496
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59,000

59,000
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JSW Steel (UK) Limited

Notes to the financlal statements
Year ended 31 March 2019

General information

The company is a private company limited by shares, registered in United Kingdom. The address of the
registered office is First Floor, Roxburghe House, 273-287 Regent Street, London, W1B 2HA.

Statement of compliance

These financial statements have been prepared in compliance with the provisions of FRS 102, Section
1A, 'The Financlal Reporting Standard applicable in the UK and Republic of Ireland'.

Accounting policies

Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the revaluation
of certain financial assets and liabilities and investment properties measured at fair value through profit
or loss.

The financial statements are prepared in sterling, which is the functional currency of the entity.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in the statement of comprehensive income, except to the extent that
it relates to items recognised in other comprehensive income or directly in capital and reserves. In this
case, tax is recognised in other comprehensive income or directly in capital and reserves, respectively,
Current tax is recognised on taxable profit for the current and past periods. Gurrent tax is measured at
the amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing difference.

Tangible assets

Tangible assets are initially recorded at cost, and are subsequently stated at cost less any accumulated
depreciation and impairment losses.

Any tangible assets carried at revalued amounts are recorded at the fair value at the date of revaluation

less any subsequent accumulated depreciation and subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in capital and reserves, except to the extent it reverses a
revaluation decrease of the same asset previously recognised in profit or loss. A decrease in the
carrying amount of an asset as a result of revaluation is recognised in other comprehensive income to
the extent of any previously recognised revaluation increase accumulated in capital and reserves in
respect of that asset. Where a revaluation decrease exceeds the accumulated revaluation gains
accumulated in capital and reserves in respect of that asset, the excess shall be recognised in profit or
loss.

Page 11



JSW Steel (UK) Limited

Notes to the financial statements (continued)
Year ended 31 March 2018

Depreciation
Depreciation is calculated so as to write off the cost or valuation of an asset. less its residual value,
over the useful economic life of that asset as follows:

Long leasehold property - 2% straight line
Fittings fixtures and equipment - 10%  straight line

If there is an indication that there has been a significant change in depreciation rate, useful life or
residual value of tangible assets, the depreciation is revised prospectively to reflect the new estimates.

Impairment

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable
amount, the asset is impaired accordingly. Prior impairments are also reviewed for possible reversal al
each reporting date.

When it is not possible to estimate the recoverable amount of an individual asset, an estimate is made
of the recoverable amount of the cash-generating unit to which the asset belongs. The cash-generating
unit is the smallest identifiable group of assets that includes the asset and generates cash inflows that
are largely independent of the cash inflows from other assets or groups of assets.

Financial instruments

A financial asset or a financial liability is recognised only when the company becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary shares or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit or loss.
All other such investments are subsequently measured at cost less impairment.

Cther financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is defetred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes recognised in
profit or loss, with the exception of hedging instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets or either assessed
individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the reversal
does not result in a carrying amount of the financial asset that exceeds what the carrying amount would
have been had the impairment not previously been recognised.
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JSW Steel (UK) Limited

Notes to the financial statements (continued})
Year ended 31 March 2019

Defined contributlon plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting
date in which the employees render the related service, the liability is measured on a discounted
present value basis. The unwinding of the discount is recognised in finance costs in profit or loss in the

period in which it arises.

Employee numbers

The average number of persons employed by the company during the year amounted to 1 (2018: 1).

Loss before taxation

Loss before taxation is stated after charging/(crediting):

2019 2018
£ £
Depreciation of tangible assets 428,004 428,006
Impairment of intangible assets - 1,522,878
Fees payable for the audit cf the financial statements 2,640 2,640
Tangible assets
Long Fixtures, Total
leasehold fittings and
praperty  equipment
£ £ £
Cost
At 1 April 2018 and 31 March 2019 16,434,268 993,209 17,427,477
Depreciation - o
At 1 April 2018 1,725,759 531,918 2,257,677
Charge for the year 328,684 99,320 428,004
At 31 March 2019 2,054,443 631,238 2,685,681
Carrying amount
At 31 March 2019 14,379,825 361,971 14,741,796
At 31 March 2018 14,708,509 461,221 15,169,800
Debtors
2018 2018
£ £
Other debtors 61,777 25,205
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JSW Steel (UK) Limited

Notes to the financial statements (contlnued)
Year ended 31 March 2019

Creditors: amounts falling due within one year

Social security and other taxes
Other creditors

2019 2018
£ £
8,930

607,756 432,619
607,756 441,549

Creditors: amounts falling due after more than one year

2019 2018
£ £

Amounts owed to group undertakings and undertakings in which the

company has a participating interest

Called up share capital
Issued and called up

Ordinary shares shares of £ 1.00 each
Preference shares shares of £ 1.00 each

Share movements

Preference shares:
At 1 April 2018
Issue of shares

At 31 March 2019

11,949,606 11,213,313

2019 2018

No £ No £
11,104,000 11,104,000 11,104,000 11,104,000
4,172,496 4,172,496 3,982,496 3,982,496

15,276,496 15,276,496 15,086,496 15,086,496

No £

3,982,496 3,982,496
190,000 190,000

4,172,496 4,172,496

During the year, the compay issued 190,000 preference shares at par.
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JSW Steel (UK) Limited
Notes to the financial statements (continued)

Year ended 31 March 2019

Related party transactions

During the year the company entered into the following transactions with related parties:

Transaction value Balance owed by/(owed to)
2019 2018 2019 2018
£ £ £ £
JSW Steel (Netherlands) BV 586,423 504,135 (10,674,756) (10,115,333)
JSW Steel Limited, India 149,870 1,097,980 (1,274,850) (1,097,980)

During the year, interest of £559,423 (2018 - £504,135) was accrued on the loan payable to JSW Steel
(Netherlands) BV, the immediate parent undertaking. The balance payable at the year end was
£10,674,756 (2018 - £10,115,333). During the year, a loan of £101,000 was received from JSW Steel
Limited, India, the ultimate parent undertaking. Interest of £75,870 was accrued on this loan and the
balance payable was £1,274,850 as at the balance sheet date.

Controlling party

The company is a 95% owned subsidiary of JSW Steel (Netherlands) BV.
The ultimate controlling parent and ultimate parent undertaking of the company is JSW Steel Limited,

Mumbai, India. The ultimate parent undertaking prepares consolidated accounts and are available at
Bandra Kurla Complex, Bandra (East), Mumbai - 400 051, India.
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JSW Steel (UK) Limited
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Overheads
Administrative expenses

Other operating income
Rent receivable
Sundry income

Operating loss

Interest payable and similar charges

Loss before taxation

JSW Steel (UK) Limited

Detailed income statement
Year ended 31 March 2019

2018

(903,321)
(903,321)

76,162
76,162

(827,159)

(635,293)
(1,462,452)
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2018

(3,409,109)
(3,409,109)

1,139
1,139

(3,407,970)

(544,126)
(3,952,096)



Detailed income statement (continued)

Overheads

Administrative expenses
Wages and salaries
Employer's NI contributions
Staff pension costs - administrative costs
Office maintenance expenses
Management and letting fee
Rent

Rates

Light and heat

Repairs and maintenance
Printing, postage and stationery
Telephone

Travel expenses

Legal and professional
Accountancy fees

Auditors remuneration

Bank charges

Bank guarantee fees

Staff welfare

Staff medical

Impairment of intangible assets
Depreciation of tangible assets

JSW Steel (UK} Limited

Year ended 31 March 2019
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2019

(211,758)
(16,412)
(8,730)
(85,281)
(12,533)

(2,371)
(5,379)
(6,661)
(7,800)
(2,640)

(588)

(1,796)
(1,382)

(428,004)
(903,321)

2018

(188,758)
(16,659)
(5,268)
(64,998)

(40,802)
(3,564)
(3,578)
(8,054)

(68)
(3,843)
(5,441)

(179,606)
(7,800)
(2,640)
(661)
(924,451)
(677)
(1,357)
(1,522,878)
(428,006)
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