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To the Members of JSW Utkal Steel Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of JSW Utkal Steel Limited (“the Company"), which
comprise of the Balance sheet as at March 31, 2019, the Statement of Profit and Loss, including the Statement
of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information. '

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended ("the Act") in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted

in India, of the state of affairs of the Company as at March 31, 2019, its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in
the 'Auditor’'s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute of Chartered
Accountants of india together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information obtained at
the date of this auditor’s report is included in the Directors report, but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether such other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the indian Accounting Standards
(Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irreqularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing thefinancial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3Xi) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) Inouropinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act:

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these financial statements and the operating effectiveness of such controls, refer to
our separate Report in “Annexure 2" to this report;

(@) According to the information and explanations given by the management, the managerial remuneration
has been paid/provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position;

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

ii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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per VishatBansal © EAN / % )

Partner N\ A&
Membership Number: 097546 o N7
Place of Signature: Mumbai

Date: May 21, 2019
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Annexure 1 referred to in paragraph 1 under the heading "“Report on Other Legal and Regulatory
Requirements" of our report of even date

(i (@ The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the period and no material
discrepancies were identified on such verification.

(c)  According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment/ fixed assets are held in the name
of the company.

@in The Company is in process of setting up an integrated steel plant and does not have inventory as on
date, accordingly, the requirements under paragraph 3(ii) of the Order are not applicable to the
Company at this stage.

(iii) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)a), (b) and (¢) of the Order are not applicable to the Company and hence not commented
upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon.

) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.

(vi) The company is in process of setting up an integrated steel plant and has not commenced production.
Hence no cost records are available with the Company as specified under Section 148(1) of the
Companies Act, 2013, for the services of the Company.

(vii) ~ (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including
income-tax, duty of custom, goods and service tax, cess and other statutory dues applicable to it. The
provisions relating to sales-tax, service tax, duty of excise, value added tax are not applicable to the
company.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, duty of custom, goods and service tax, cess and other statutory dues were
outstanding, at the period end, for a period of more than six months from the date they became
payable. The provisions relating to provident fund, employees’ state insurance, sales-tax, service tax,
duty of excise, value added tax are not applicable to the Company.

(c) According to the information and explanations given to us, there are no dues of income tax, sales-
tax, service tax, customs duty, excise duty, value added tax and cess which have not been deposited
on account of any dispute.The said clause is not applicable to the Company and not commented upon.

(viii) The Company did not have any outstanding loans or borrowing dues in respect of a financial institution
or bank or to government or dues to debenture holders during the period. Hence, reporting under the
clause is not applicable to the Company and not commented upon.

(ix) According to the information and explanations given by the management, the Company has not raised
. 0y any money by way of initial public offer / debt instruments and term loans hence, reporting under clause
'r_]_k‘-‘% is not applicable to the Company and hence not commented upon.
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x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company or on the Company by the officers and employees of the Company
has been noticed or reported during the period.

According to the information and explanations given by the management, the managerial remuneration
has been paid/provided in accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 188 of Companies Act, 2013, where applicable, and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards. The provisions of section 177 are not applicable to the Company and accordingly reporting
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and
hence not commented upon.

According to the information and explanations given to us by the management, the company has
complied with the provisions of section 42 of the Companies Act, 2013 in respect of the private
placement of shares during the period. According to the information and explanation given by the
management, we report that the amounts raised, have been used for the purposes for which the funds
are raised.

According to the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him as referred to in section
192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-|A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAIl Firm Registration Number: 324982E/E300003

N2 -

per Vishal Bansal {’/

Partner

Membership Number: 097546

Place of Signature: Mumbai
Date: May 21, 2019
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Annexure 2 to the Independent Auditor’s report of even date on the financial statements of JSW Utkal Steel
Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (""the Act™)

We have audited the internal financial controls over financial reporting of JSW Utkal Steel Limited (“the
Company") as of March 31, 2019 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting with reference to these financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these financial statements and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial Statements

A company's internal financial control over financial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonabie assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisation of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
-acquisition, use, or disposition of the company's assets that could have a material effect on the financial
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Inherent Limitations of Internal Financial Control Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting with reference to these financial statements to future
periods are subject to the risk that the internat financial control over financial reporting with reference to these
financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these financial statements and such internal financial controls over financial
reporting with reference to these financial statements were operating effectively as at March 31, 2019, based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

\ W/ £

per V‘bshé‘ll Bansal -~ /
Partner
Membership Number: 097546

Place of Signature: Mumbai
Date: May 21, 2019



JSW Utkal Steel Limited

Balance Sheet as at March 31, 2019

CIN No.U27209MH2017PLC301887

Particulars

| ASSETS
1 Non-current assets

(a) Property, plant and equipment

(b) Capltal work In-progress
{c} Other Intangible assets
{d) Financlal assets

{i) Loans

{il) Other flnancial assets
(e} Other non-current assets
Total non-current assets

2 Current assets

(a) Financial assets

(4} Cash and cash equivalents

(b) Other current assets
Total current assets

Total Assets

Il. EQUITY AND LIABILITIES
Equity
1 (a) Equity share capltal
[b) Other Equity
Total equity
2 Uabllities
Non-current llabilitles
(a) Financial liabillties

(1) Other financial liabilities

Total Non-current liabllities
Current liabllities
(a) Flnanclat liabllities

(i) Trade payables

(11) Other financial liabilitles

(b) Other current labllitles
Total current llabllitles

Total Equity and liabilities
Significant Accounting Pollcies

The accompanying notes are an integral part of the financlal statements

- N __(Rupees In '000)
Not As at As at
i March 31, 2019 March 31, 2018
1,472
59,902
6 310 310
7 86 .
8 31,234 93,133
754,862 154,817
9 7,913 4,606
8 853 915
B,766 5,521
763,628 160,338
10 394,390 5,000
11 (24,450) (20,349)
369,940 "~ (15,349)
12 o - 4
4
13 2,500 531
12 386,438 175,156
14 4,746
393,684 175,687
763,628 160,338
2

As per our Report of even date
ForSRBC & COLLP
Chartered Accountants

ICAl Firm Reglstration No. 324982€/E300003

per Vishal Bansal
Partner
Membership No.: 97546

Place of Signature: Mumbal
Date: May 21, 2019

Arun Maheshwarf
Director
DIN: 01380000

v Munall
Campdy Sacratary

For and on behalf of the Board of Directors

of JSW Utkal Steel Limited

P

C A~

Shankar Pratap Singh
Whole time Director
DIN: 07053299

rRs
Shyam Maheshwarl
Chief Financlal Officer



JSW Utkal Steel Limited

Statement of Profit and Loss for the year ended March 31, 2019
CIN No.U27209MH2017PLC301887

[Rupeas In '000})

Pasticulars Not For the year ended From November 16, 2017
articular otes March 31, 2019 to March 31, 2018
| Other Income s 12 B o
Total Income 12
il Expenses
(a) Employee benefits expense 16 4,728
(b) Depreciation and amort|zation expense 17 4,989 32
{c} Other expenses 18 7,292 20,317
Total expenses 17,009 20,349
il Loss before tax (16,997) (20,349}
IV Tax expense 3
V  Loss for the period {17,000) (20,349)
VI  Other Comprehensive Income
Vil Total Comprehensive Income for the period (17,000) (20,349)
VIli  Earnings per equity share (of ® 10/- each):
(a) Basic & Diluted (In %) 19 {0.63) {40.70)
Significant Accounting Policies 2

The accompanylng notes are an integral part of the financlal statements

As per our Report of even date
ForSRBC & CO LLP

Chartered Accountants

ICAI Firm Registration No. 324982E/E300003

per Vishal Bansal Arun N:laheshwarl
Partner Director
Membership No.: 97546 DiIN: 01380000

Place of Signature: Mumbai

Date: May 21, 2019 Comprny Secretary

For and on behalf of the Board of Directors

of JSW Utkal Steel Limited

Shankar Pratap S?;\;h
Whole time Director
DIN: 07053299

W
Shyam Maheshwari
Chief Financial Officer



JSW Utkal Steel Limited

Statement of Change In Equity for the year ended March 31, 2019

CIN No.U27209MH2017PLC301887

A. Equity Share and Capital
Particulars

Share Capital
(a) Authorised
Cquity shares of the per vatue T 10 each

(b} Issues and Subscribed
Outstanding at the begenning of the year
Issued durlng the year / period
Outstanding at the end of the year, Fully paid up

8. Other Equity

Opening Balance 16th Nov 2016

Profit / {loss} During the Perlod

Closing Balance as on 31 March 2018

Proflt / (loss} During the year ended 31st March 2019
Application money pending allotment

Closing Balance as on 31 March 2019

{Rupees In "000}

As at As at As at As at
March 31, 2019 March 31, 2018 March 31,2019 March 31, 2018
Number of Shares Amount [n '000

200,000,000 200,000,000 2,000,000 2,000,000
500,000 5,000

- 38,939,000 . 500,000 389,350 5,000

39,439,000 500,000 394,390 5,000

{Rupees in '000)

“Share appilication
money pending  Retalned Earings Total Other Equity

allortment o
(0349 (20345)
{20,349) _ [20,349)
{17,000} {17,000)
12,900 - 12,900
12,900 {32.350) __(24,450)

As per our Report of even date

For SRBC & COLLP

Chartered Accountants

ICAI Firm Registration No. 324982E/E300003

per Vishal Bans I/
Partner
Membership No.: 97546

Place of Slgnature; Mumbal
Date; May 21, 2019

CompXny Secretary

For and on bebhalf of the Board of Directors
of ISW Utkal Steel Limited

Arun Maheshwari Shankar Pratap Singh
Director Whole time Director
DIN: 01380000 DIN: 07053299
G
Thv Munaoii Shyam Maheshwarl

Chief FInanclal Offlcer



JSW Utkal Steel Limited

Statement of Cash flows for the year ended March 31, 2019
CIN No,U27209MH2017PL(301887

Particulars

A. Cash flow from operating activities

Net loss before tax

Adjustment to reconcile loss before tax Lo Net Cash Flows
Operating loss before working capltal changes

Adjustments for [ncrease/decrease in Operating Assets/ Liabilities:
{Increase)/Decrease in other assets

Increase/(Decrease) in trade and other payables

Net cash used In operating activities (A)

8. Cash flow from investing activities

Purchase of property, plant and equipment {including capttal advance}

Net cash used In Investing actlvities (B)

C. Cash flow from financing activitles

Proceeds from Issue of Equity Share Capital (including share application money)
Payment made by JSW Steel Limited the Holding Co. on behalf of the Company
Net cash from financing actlvities (C )

Net increase/{decrease) In cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the perlod

Cash and cash equivalents at the end of the period {Refer Note 9)

Notes:

for the year ended
3153 March 2019

{Rupees in '000)
from November 16,
2017
to March 31, 2018

(17.000) {20,349}
(17.000) (20,349)
(17,478) {2,553)
6,714 531
(11,164) (2,022)
(28,164} (22,371)
{5CH 791) (152,927
(508,791 {152,927)
402.290 5,000
137,972 174,904
540,262 179,504
3,307 4,606
i 4,606 )
7,913 4,606

1. The cash flow statement is prepared using the “indirect method” set out in IND AS 7 - Statement of Cash Flows.

As per our Report of even date
ForSRBC&COLP

Chartered Accountants

ICAI Firm Registration No. 324982€/E300003

per V‘lshal ;
Partner I~
Membership No.: 97546

Place of Signature: Mumbal
Date: May 21, 2019

Arun Maheshwarl

For and on behalf of the Board of Directors
of JSW Utkal Steel Limited

Shankar Pratap Singh

Whole time Dlrector

DIN: 01380000

Company Secretary

DIN: 07053239

V4 L}
Shyam Maheshwart

Chief Financlal Officer



JSW Utkal Steel Limited

Notes to Financial Statements for the year ended March 31, 2019
CIN No.U27209MH2017PLC301887

1. General Information

JSW Utkal Steel Limited {the ‘Company’) has been incorporated for setting up an integrated steel plant
in the state of Odisha. The project is under implementation stage and the Company has not commenced
commercial operations. The Company is a 100% subsidiary of JSW Steel Limited, a public limited
company. The registered office of the Company is JSW Centre, Bandra Kurla Complex, Bandra (East) -
400 051.

JSW Utkal Steel Limited is incorporated in india on November 16, 2017 under the Companies Act, 2013.

2. Significant Accounting Policy
a. Statement of Compliance

The Financial Statements have been prepared in compliance with the accounting principles generally
accepted in India including Indian Accounting Standards (Ind AS) prescribed under the section 133 of the
Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 as
amended.

Accordingly, the Company has prepared these Financial Statements which comprise of the Balance
Sheets as at 31 March, 2019, the Statement of Profit and Loss, the Statements of Cash Flows and the
Statements of Changes in Equity for the year ended as on that date, and accounting policies and other
explanatory information (together hereinafter referred to as “Financial Statements”).

The Financial statements of JSW Utkal Steel Limited as at and for the year ended March 31, 2019 were
approved and authorized for issue by the Board of Directors on May 21, 2019

b. Basis of Preparation & Presentation

The Financial Statements have been prepared on the historical cost basis except for certain financial
instruments measured at fair values at the end of each reporting period, as explained in the accounting
policies below.

The Financial Statements are presented in the company’s functional currency i.e., Indian National
Rupees ('INR'). The Financial statement are rounded off to the nearest thousand except otherwise
indicated.

Previous year figure has been regrouped/ reclassified, wherever necessary. The financial statements for
the comparative period were prepared for the period from date of incorporation viz 16" Nov 2017 to
31 March 2018. Hence, figures for the previous period are not comparable with the current period.

Current and non-current Classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

;- /1-An asset is classified as current when it satisfies any of the following criteria:
.":, I



JSW Utkal Steel Limited
Notes to Financial Statements for the year ended 31* March 2019

It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal
operating cycle.

it is held primarily for the purpose of being traded;

it is expected to be realized within 12 months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting date.

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

- itis expected to be settled in the Company’s normal operating cycle;

- itis held primarily for the purpose of being traded;

- itis due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current only.
c. Revenue Recognition

Sale of products
The Company is under project stage and no revenue from operations have been recognized during the
financial year.

Interest Income recognition

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

d. Functional Currency

The functional currency of the Company is determined on the basis of the primary economic
environment in which it operates. The functional currency of the Company is Indian National Rupee
(INR).

e. Employee Benefits

A liability is recognized for benefit accruing to employees in respect of wages and salaries in the year in
which, the related services are rendered at the undiscounted amount of the benefit expected to be paid
in exchange of that service. The amount is recognized as expense unless it is eligible for capitalization in
accordance with the other applicable IND AS

f. Income Tax Expenses

Tax expenses represents the sum of current and deferred tax.
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Current tax

Current tax is the amount of expected tax payable based on the taxable profit for the year as determined
in accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognized on temporary differences at the reporting date between the tax base of assets
and liabilities and their carrying amount for financial reporting purpose. Deferred tax liabilities are
recognized for all taxable temporary differences. Deferred tax assets are recognized to the extent that
It Is probable that taxable profit will be available against which the deductible temporary difterences,
and the carry forward of unused tax credits and unused tax losses can be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the Year in
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting Year.

The carrying amount of deferred tax assets is reviewed at the end of each reporting Year and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

g. Property Plant & Equipment

Property, plant and equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment loss, if any.

The cost of property, plant and equipment comprises of the following:
i. Purchase price net of any trade discounts and rebates, any import duties and other taxes (other than
those subsequently recoverable from the tax authorities),

ii. Any directly attributable expenditure on making the asset ready for its intended use, and
iii. Any expected costs of decommissioning arising due to acquisition /construction of the asset.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Land lease

The company has obtained land on long term lease. Considering long term lease, Management has
assessed that the Company has obtained all significant risk and rewards of the land. Accordingly, the
lease has been classified as finance lease.

h. Depreciation

Depreciation commences when the assets are ready for their intended use. Depreciable amount for
assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.
Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using straight-line method as per
the useful life prescribed in Schedule Il to the Companies Act, 2013.

.. Assets held under finance lease are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the
\\end of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.
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The company reviews the residual value, useful lives and depreciation method annually and if
expectations differs from previous estimates the change is accounted for as a change in accounting
estimates on prospective basis.

i. Intangible Assets

Intangible Assets having finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses if any. Intangible assets having finite lives
are depreciated over their useful lives. Amortization is recognized on a straight-line basis over their
estimated useful lives. The management has estimated the useful life of Intangible Asset to be five years.
The estimated useful lives and amortization method are reviewed at the end of each reporting year,
with the effect of any changes in estimates being accounted for on a prospective basis.

j.  Impairment

At the end of each reporting year, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. Where a reasonable and consistent basis of allocation can
be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in the Statement of Profit and Loss.

k. Financial Instrument

Financial assets and financial liabilities are recognized when an entity becomes a party to the contractual
provisions to the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through Statement of Profit and Loss (FVTPL)) are
added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit and loss are recognized immediately in Statement of Profit and Loss.

Financial Assets = Recognition and subsequent measurement

The Company initiafly recognises loans and advances, deposits, on the date on which they originate. All
other financial instruments (including regular way purchases and sales of financial assets) are recognised
on the trade date, which is the date on which the Company becomes a party to the contractual
provisions of the instrument. A financial asset or liability is initially measured at fair value plus, for an
item not at FVTPL, transaction costs that are directly attributable to its acquisition or issue.
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For the purpose of subsequent measurement, financial assets are classified in below categories:
Debt instruments at amortized cost
A 'Debt Instrument’ is measured at the amortized cost if both the following conditions are met:

i. The assetis held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

ii. The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is
included in the finance income in the profit or loss. The losses arising from impairment are recognized
in the profit or loss. This category generally applies to trade and other receivables. The company does
not have financial assets classified as FVTOCI or FVTPL

Financial Assets — De-recognition

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party.

Financial assets — Impairment

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial assets that are
measured at amortized cost in accordance with IND AS 109 the company applies 12 months or life ECL
as appropriate measure. The credit loss is difference between all contractual cash flows that are due to
an entity in accordance with the contract and all the cash flows that the entity expects to receive (i.e. all
cash shortfalls), discounted at the original effective interest rate. This is assessed on an individual or
collective basis after considering all reasonable and supportable including that which is forward-looking.

Financial Liabilities — Recognition and subsequent measurement

Financial liabilities are classified at initial recognition as either financial liabilities ‘at Fair Value through
Profit or Loss'(‘FVTPL’) or ‘other financial liabilities'.

The Company’s Financial Liabilities includes trade and other payables classified as other financial
liabilities.

The subsequent measurement of financial liabilities depends on their classification, as described below;

Financial liabilities at amortized cost (Loans and BorrowlIngs)

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortization is included as finance costs in profit or
loss.

Financial Liabilities — De-recognition

The Company de-recognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability de-recognized and the consideration paid and payable is recognized in Statement of Profit and
Loss.
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Cash & Cash Equivalent

Cash and cash equivalent in the Balance Sheet and the statement of cash flow comprise cash at banks
and on hand.

Earnings per Share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic
earnings per share is computed by dividing the profit / {loss) after tax by the weighted average number
of equity shares outstanding during the period. Diluted EPS is calculated by adjusting the profit or loss
attributable to equity shareholders and the weighted average number of equity shares outstanding for
the effects of all dilutive potential equity shares.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking in to account the risks and uncertainties
surrounding the obligation.

Use of Estimates and Judgments

The preparation of the Financial Statements are in conformity with Ind AS which requires management
to make judgments, estimates and assumptions that effect the application of accounting policies and
the reported amount of assets, liabilities, income, expenses and disclosure of contingent assets and
liabilities at the date of these financials statements and the reported amount of revenues and expenses
for the years presented. Actual results may differ from these estimates under different assumptions and
conditions.

Estimates and underlying assumptions are reviewed on ongoing basis. Revision to accounting estimates
are recognized in the year in which the estimate is revised if the revision affects only that year, or in the
year of the revision and future year, if the revision affects current and future year.

i) Contingencies

in the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liabilities that are possible but not probable of crystailizing or are very difficult
to quantify reliably are treated as contingent liabilities. Such liabilities are disclosed in the notes but are
not recognized measurements

ii) Going Concern

The Company is setting up an integrated steel plant in the state of Odisha. JSW Steel Limited, the parent
Company has committed to provide financial support to the Company. Considering this, the financial
statement has been prepared on going concern basis.
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3. Property Plant & Equipment

(Rupees in ‘000)

Particul Furniture & Leasehold Office Total

articulars Fixtures o land(*) equipment’s -
Cost
At 16 Nov 2017 - - - g
Additions 1,504 . . . 1,504
At 31 March 2018 1,504 - = 1,504
Additions 1,983 472,633 3,418 478,034
At 31 March 2019 3,487 472,633 3,418 479,538
Accumulated Depreciation
At 16 Nov 2017 = - - o
Depreciation for the period 17-18 32 - - 32
At 31 March 2018 32 - E 32
Depreciation for the year 163 4,439 374 4,976
At 31 March 2019 195 4,439 374 5,008
Net Block as on 31* March 2019 3,292 468,194 3,044 474,530
Net Block as on 31° March 2018 1,472 - - 1,472

* The Company has leasehold land having useful life for 79, 80, 82 & 83 years.

4. Capital work in progress
(Rupees in '000)

Particulars " As at March 31, As at March 31,
2019 2018
Opening CWIP 59,902 -
Add: Addition to CWIP during the year 1,76,426 57,012
Add: Pre-operative expenses 17,789 2,890
Less: Capitalisation during the year (5,487) -
Closing CWIP 248,630 59,902

Intangible Assets (Software)

(Rupees in ‘000)

As at March 31,

As at March 31,

Particulars 2019 2018
Net Block as on 31 March 2018 - -
Additions during the year 84 -
Amortization during the year (13) -
Net Block as on 31 March 2019 72 -
Loans
(Rupees in ‘000)
As at March 31 As at March 31

Particulars 2016 2018'
_Security Deposit for Office* 310 310
Total - a 310 310

*The lease rental amounting to Rs. 930('000) has been capitalized as part of pre-operative expenses.
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7. Other financial Assets
(Rupees in ‘000)

particulars As at March 31, As at March 31,
- - 2019 2018
Advances 86 -

Total 86 -

8. Other Assets
(Rupees in ‘000)

Particulars As at March 31, 2019 As at March 31, 2013
Non-Current Current Non-current Current
Capital Advances 12,052 - 91,805 -
Security Deposit 594 - . -
GST Receivable 18,588 - 1,328
Prepayments - 853 = 915
Total 31,234 853 93,133 915

9. Cash & Cash Equivalents
{Rupees in ‘000)

Particulars As at March 31, As at March 31,
2019 - 2018

Balance with Banks (On current account) 7,913 4,606

Total 7,913 4,606

10. Equity Share Capital
- - (Rupees in ‘000)
As at March 31, 2019 As at March 31, 2019

Particulars Number of Amount Number of
Shares shares Amount
a) Authorized:
Equity shares of the par value of Rs.10  20,00,00,000 20,00,000 20,00,00,000 20,00,000
Each
b) Issued, Subscribed & Paid up :
Equity shares of Rs.10 each fully paid 3,94,39,000 3,94,390 5,00,000 5,000
Up
Total 3,94,39,000 3,94,390 5,00,000 5,000

a. Rights and Restriction attached to Equity Shares

The Company has a single class of equity shares. Each shareholder is eligible for one vote per share held.
in the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the
Company after distribution of all preferential amounts, in proportion to their shareholding. Any dividend
proposed by the board of the Company on equity shares is subject to approval by the shareholders at
the General Meeting.
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b. Shareholding more than 5% shares in the Company / Shares held by holding Company

As at March 31, 2019 As at March 31, 2019
Particulars Number of S Number of %age
Shares *3g shares g
ISW Steel Limited, the holdin
! 'né 3,94,39,000 100 5,00,000 100

Company and its nominee

11. Other Equity
(Rupees in ‘000)

. As at March 31, As at March 31,
Particulars 2019 2018
Retained Earnings (37,350) (20,349)
Share application money pending allotment * 12,900 -
Total (24,450) (20,349)

*The shares have been allotted before May 21, 2019

12. Other Financial Liabilities
(Rupees in ‘000)

As at March 31, 2019 As at March 31, 2018
Particulars

Non-current Current Non-current Current

Retention money for capital projects 4 -
Payable for capital projects - 73,561 - c
Due to related party (ref note 23) . 312,877 - 174,904
Due to others - - 252
Total 4 386,438 . 175,156

13. Trade Payables

(Rupees in ‘000)
l As at March 31, As at March 31,
Particulars 2019 2018

- Total outstanding dues of micro enterprises and small

enterprises

- Total outstanding dues of creditors other than micro and 2,500 531
small enterprises

Total 2,500 531

Notes
1. There are no amounts due to micro and small enterprises.
2. The trade payables are non-interest bearing.

14. Other current liabilities
(Rupees in ‘000)

- As at_l;/lar?| 31, As at March 31,
) Particulars 2019 2018
LG statutory liabilities ' 4,746

) Total 4,746
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15. Other Income

(Rupees in ‘000)

For the y_ear ended

For the period ended

Particulars March 31, 2019 March 31, 2018
Interest income on financial assets 12 -
Total

16. Employee benefit expense

Particulars

Salaries & wages*
Staff welfare expenses

Total

12

(Rupees in ‘000)

For the year ended
March 31, 2019

For the period ended
March 31, 2018

2,438
2,290

4,728

*Salaries amounting to Rs. 3,836('000) have been capitalized under CWIP during the year.
Expenses in relation to the PF and gratuity are being accrued by the parent entity and will be settled by the

parent entity as and when the same becomes payable.

17. Depreciation and amortization

Particulars

__(Rupees in ‘000)

For the year ended

Depreciation of property, plant and equipment
Amortization of intangible assets

Total

18. Other expenses

For the period ended

March 31, 2019 March 31, 2018
4,976 32

13
4,989 32

(Rupees in “000)

. For the year ended  For the period ended
Particulars March 31, 2019 March 31, 2018
Rates & Taxes 45 19,133
Legal & professional charges 4,668
Payment to Auditors
- For Statutory Audit 500 500
- Out of Pocket Expense 10
Sponsorship Fees 1125
Office Expense 428
Travelling Expense 233
Other Miscellaneous expenses 261 684
Total 7,292 20,317

19. Earnings per Share
particulars - As at March 31, As at March_3—1,
2019 2018
Loss attributable to Equity Share Holders (Rupees in ‘000) (17,000) o (20,349)
Weighted average number of Equity shares 2,68,75,118 5,00,000

Basic & Diluted EPS

(0.63) {40.70)
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20. Deferred Tax

21,

22.

The company is in the project stage and any loss incurred during project stage is not allowed to be carried
forward. Considering this and in the absence of future taxable profit, Deferred Tax Assets have not been
recognized. Hence, Other disclosures required by IND AS 12 including reconciliation are not considered
material at this stage.

Segment Reporting

The Company is in the process of commissioning a steel plant in the state of Qdisha. This is single project and
treated as one segment by management for performance evaiuation / resource allocation. No revenue has
been earned at this stage. Hence other requirements of IND AS 108 are not applicable.

Financial Risk Management
a. Capital Risk Management:

The Company is incorporated to set up an Integrated Steel Plant in the state of Odisha, since the Company
is being in a capital intensive industry, its objective is to maintain a strong credit rating, healthy capital ratios
and establish a capital structure that would maximize the return to stakeholders through optimum mix of
debt and equity.

At present, the Company is under the project stage and the principal source of fund to meet the initial set
up expenses and various fees are paid by its parent company on its behalf. The Company is not subject to
any externally imposed capital requirement.

b. Liquidity Risk

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to
shortage of liquid funds in a situation where business conditions unexpectedly deteriorate and requiring
financing. The Company requires funds both for short term operational needs as well as for long term capital
expenditure growth projects.

The Company remains committed to maintain a healthy liquidity, gearing ratio and strengthening the balance
sheet. The maturity profile of the Company’s financial liability based on the remaining period from the date
of balance sheet to the contractual maturity date is given in the table below. The figures reflect contractual
undiscounted cash obligation of the company.

{Rupees in ‘000)
Particulars <1 year 1-5 years >S5 years Total
Current
- Trade Payable 2,500 - - 2,500
- Other Financial Liabilities 386,438 4 - 3,84,442
Total 388,938 4 - 3,838,942

Majority of other Financial Liabilities of the Company are towards payable to parent entity. The parent has
agreed to provide necessary financial support to the Company for developing steel plant. Considering this,
the management believes that the Company will not be required to pay financial liabilities, unless it has
capacity to do so.
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23. Related party disclosure.

List of Related Parties

i. Holding Company - ISW Steel Limited

iil. KMP- Mr. Shankar Pratap Singh — Whole Time Director
Mr. Shyam Maheshwari - Chief Financial Officer
Mr. Gaurav Munoli — Company Secretary

Details of related party transactions
(Rupees in ‘000)
Year ended March 31, Period ended March 31,

Transaction with holding Company

2019 2018
Payment made on behalf of the Company 137,973 174,904
Allotment of Equity shares of Rs. 10 each full 5,000

) quity shares of Rs w 389,390
paid up
Share application money pending allotment 12,900 -
Outstanding Balances at the year end March 31, 2019
{Rupees in ‘000)

Closing Balance with Holding Company As at March 31,2019  As at March 31, 2018
Other Financial Liabilities 312,877
Share Application Money pending aliotment 12,900 174,904

Term and conditions of outstanding balance

All transactions with related party are made in ordinary course of business. The outstanding amount are
interest free and repayable on demand.

Remuneration to Key Management Personnel Rs 6,275(°000) paid during the year (includes Rs. 3836(‘000)
capitalized as CWIP)

24

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for at the end
of year March 31, 2019 is Rs. 2,41,332 {‘000) previous year Rs. 4,93,168 (‘000)

25. Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the
Financial Statements are disclosed below. The Company intends to adopt these standards, if applicable,
when they become effective.

Ind AS 116 Leases was notified on March 30, 2019 and it replaces Ind AS 17 Leases, including appendices
thereto. Ind AS 116 is effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires lessees to
account for all leases under a single on-balance sheet model similar to the accounting for finance leases
under Ind AS 17. The standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets
(e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease
\ liability) and an asset representing the right to use the underlying asset during the lease term (i.e., the right-

™ 1)

A\
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26.

of-use asset). Lessees will be required to separately recognise the interest expense on the lease liability and
the depreciation expense on the right-of-use asset.

Lessees will be also required to re-measure the lease liability upon the occurrence of certain events (e.g., a
change in the lease term, a change in future lease payments resulting from a change in an index or rate used
to determine those payments). The lessee will generally recognise the amount of the re-measurement of the
lease liability as an adjustment to the right-of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17,
Lessars will continue to classify all leases using the same classification principle as in Ind AS 17 and distinguish
between two types of leases: operating and finance leases.

Ind AS 116, which is effective for annual periods beginning on or after 1 April 2019, requires lessees and
lessors to make more extensive disclosures than under Ind AS 17,

The Company plans to adopt the modified retrospective approach on applying Ind AS 116, The Company will
elect to apply the standard to contracts that were previously identified as leases applying Ind AS 17. The
Company will therefare not apply the standard to contracts that were not previously identified as containing
alease applylng Ind AS 17.

The Company is still evaluating the impact of applying {ND AS 116.

The Company will elect to use the exemptions proposed by the standard on lease contracts for which the
lease terms ends within 12 months as of the date of initial application, and lease contracts for which the
underlying asset is of low value.

Other Changes to Ind AS

Appendix C to IND AS 12: Uncertainty over Income Tax Treatment, Amendments to IND AS 109: Prepayment
Features with negative compensation, Amendments to IND AS 19: Plan Amendment, Curtailment or
Settlement and Amendments to IND AS 28: Long Term interest in associates and joint ventures are not
applicable to the Company as there are no such transactions.

Events after Reporting Period

There are no significant events which have occurred after the reporting period.
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