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INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE AUDITED CONDENSED INTERIM FINANCIAL STATEMENTS

To the Board of Directors of Piombino Steel Limited

1. This report is issued in accordance with the terms of our agreement.

Opinion

2. We have audited the accompanying Special Purpose Audited Condensed Interim Financial Statements of Piombino Steel
Limited (“the Company”), which comprise the Special Purpose Audited Condensed Interim balance sheet as at September
30, 2025, and the Special Purpose Audited Condensed Interim statement of Profit and Loss including other comprehensive
income, the Special Purpose Audited Condensed Interim cash flows statement and the Special Purpose Audited Condensed
Interim statement of changes in equity for the period then ended, and notes to the Special Purpose Audited Condensed
Interim financial statements, including a summary of material accounting policies and other explanatory information
(hereafter referred at as “Special Purpose Audited Condensed Interim Financial Statements”).

3. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Special
Purpose Audited Condensed Interim financial statements are prepared in all material respects, in accordance with the basis
set out in Note Il of the Special Purpose Audited Condensed Interim financial statements and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at September
30, 2025, its loss including other comprehensive income, its cash flows and the changes in equity for the period ended on
that date.

Basis for Opinion

4. We conducted our audit of the Special Purpose Audited Condensed Interim Financial Statements in accordance with the
Standards on Auditing (SAs) specified under 143(10) of the Companies Act,2013. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Special Purpose
Audited Condensed Interim Financial Statements.

Emphasis of Matter
5. We draw attention to the following:

a. Note Il to the Special Purpose Audited Condensed Interim Financial Statements, which describes the Basis of
Preparation. The Special Purpose Audited Condensed Interim Financial Statements dealt with by this report
have been prepared specifically in connection with the proposed restructuring activities at the Parent
Company level. These financial statements have been prepared for the period from April 1, 2025 to September
30, 2025.

Our opinion is not modified in respect of this matter.

Management’s Responsibility for the Special Purpose Audited Condensed Interim Financial Statements
6. The Board of Directors of the Company is responsible for the preparation and presentation of the Special Purpose Audited
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accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Special Purpose Audited Condensed Interim Financial Statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Special Purpose Audited Condensed Interim Financial Statements, the management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Special Purpose Audited Condensed Interim Financial Statements

8.

Our objectives are to obtain reasonable assurance about whether the Special Purpose Audited Condensed Interim Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Special Purpose Audited Condensed Interim financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the Special Purpose Audited Condensed Interim Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

= QObtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness on the
Company'’s internal controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

= Conclude on the appropriateness of Management’s and Board of Directors use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the Special
Purpose Audited Condensed Interim Financial Statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.
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10. We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

11. We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Restriction on Use

12.This report has been issued at the request of the Board of Directors of the Company to whom it is addressed for the purpose
set out in paragraph 5 (a) above and should not be otherwise used or shown to or otherwise distributed to any other party
or used for any other purpose except with our prior consent in writing. Shah Gupta & Company, Chartered Accountants
neither accept nor assume any duty, responsibility or liability to any other party or for any other purpose.

For SHAH GUPTA & CO.
Chartered Accountants
Firm Registration No — 109574W

Parth P Patel
Partner

M. No.172670
UDIN: 25172670BMKVKU2826
Place: Mumbai

Date: November 26, 2025
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PIOMBINO STEEL LIMITED
Special Purpose Audited Condensed Interim Balance Sheet as at September 30, 2025
CIN No. - U27320MH2018PLC374653

Rs. in crores
T As at Asat
EAphciilars Notes September 30, 2025 March 31, 2025
| ASSETS
(1) Non-currentassets
(a) Investment in subsidiary 2 8,552.01 8,550.00
(b) Deferred tax assets (net) 22(8) 0.02 0.02
(c) Current tax assets (net) 3 16.96 19.56
Total non-current assets 8,568.99 8,569.58
(2) Currentassets
(a) Financial assets
(i) Trade receivables 4 69.46 13.33
(i) Cash and cash equivalents S 0.15 151.92
(iii) Other financial assets 6 2,296.91 2,005.73
(b) Other current assets 7 24.64 24.66
Total current assets 2,391.16 2,195.64
Total assets 10,960.15 10,765.22
1t EQUITY AND LIABILITIES
Equity
{a) Equity share capital 8 5,870.28 5,870.28
(b) Other equity 9 961.89 862.03
Total Equity 6,832.17 6,732.31
Liabilities
{1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 10 435.00 ¥
Total non-current liabilities 435.00 -
(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 11 3,143.00 3,521.00
(ii) Trade payables
(a) Total outstanding due of micro and small enterprises 12 - C
) Total outstanfiing due of creditors other than micro and 69.45 18.82
small enterprises
(iii) Other financial liabilities 13 480.47 289.58
(b) Other current liabilities 14 0.06 203.51
Total current liabilities 3,692.98 4,032.91
Total liabilities 4,127.98 4,032.91
Total equity and liabilities 10,960.15 10,765.22

See accompanying notes forming part of the Special Purpose Audited Cond d Interim F

As per our attached report of even date

For Shah Gupta & Co. For and on bel
Chartered Accountants 3 s
Firm Registration No.: 109574W V\/__/

/Kaus:ubh Kulkarni Divyakumar Bhair

« Chief Executive Officer Director Director
‘ ’ DIN: 08568679 DIN: 02059903
Parth P Patel
Partner . &}"'}h m dh }/
Membership No.: 172670
UDIN: 25172670BMKVKU2826 Ruchil@ Rushik Shah Mohit Goyal
Place: Mumbai Company Secretary  Chief Financial Officer

Date: 26th November, 2025 M. No. FCS9114




PIOMBINO STEEL LIMITED
Special Purpose Audited Condensed Interim Statement of Profit and Loss for the half year ended September 30, 2025
CIN No. - U27320MH2018PLC374653

For the period ended  For the period ended

Particulars
! Hotes September30,2025  September 30,2024

I Revenue from operations 15 4531 619.18
. Other income 16 324.36 305.90
. Total income (1+11) 369.68 925.08
Iv. Expenses

Purchase of stock-in-trade 12 45.20 618.03

Finance costs 18 190.71 178.18

Other expenses 19 0.32 0.24

Total expenses 236.23 796.45
V. Profit before tax (I1i-1V) 133.45 128.63
Vi, Tax expense 21

Current tax 33.59 3237

Deferred tax - 0.01

33.59 32.38

Vil Profit for the year (V-Vi) 99.86 96.25
Vit Other comprehensive income/ (loss) - &
IX. Total Other comprehensive income for the year (VII+Viii) 99.86 96.25
X. Earnings per equity share of Rs. 10 each

Basic (in Rs) 20 0.17 0.16

Diluted (in Rs) 0.17 0.16

See accompanying notes forming part of the Special Purpose Audited Condensed Interim Financial Statements

As per our attached report of even date

For Shah Gupta & Co.
Chartered Accountants .
Firm Registration No.: 109574W W
- Raustubh Kulkarni Divyakumar Bhair
Chief Executive Officer Director Director

DIN: 08568679 DIN: 02059303

) [ =
Quoste— il
Ruc Rushik Shah Mohit Goyal

Company Secretary  Chief Financial Officer
M. No. FCS9114

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVKU2826
Place: Mumbai

Date: 26th November, 2025
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PIOMBINO STEEL LIMITED

Interim St

FOR THE PERIOD ENDED 30 SEPTEMBER 2025
(a) Equity share capital

of changes in equity for the period ended September 30, 2025

CIN No. - U27320MH2018PLC374653

Particulars Rs. in crores
As at April 1, 2025 5,870.28
As at September 30, 2025 5,870.28
(b) Other equity
Particulars Rs. in crores
Nature Capi;T:;;:;itT:;p;::erve Capital Reserve on account Mianey.csce ved againt Total

Retained earnings 7S share warrants

Reserve of business

Opening balance as at April 1, 2025 624.92 222.64 0.47 14.00 862.03
Profit for the period 99.86 - - - 99.86
Closing balance as at September 30, 2025 724.78 222.64 0.47 14.00 961.89 |

FOR THE PERIOD ENDED 30 SEPTEMBER 2024
(a) Equity share capital

Particulars

Rs. in crores

As at April 1, 2024

6,092.92
As at September 30, 2024 6,092.92
(b) Other equity
Particulars Rs. in crores
Reserves & Surplus
Nature P o R CanitalR 5 Money received against Total
Retalned earnings apital Redemption Reserve | Capital Reserve on_accoun sharewartanis
Reserve of business combination
Opening balance as at April 1, 2024 441.56 - 0.47 14.00 456.03
Profit for the period 96.25 - - - 96.25
Closing balance as at September 30, 2024 537.81 - 0.47 14.00 552.28 ]
See accompanying notes forming part of the Special Purpose Audited Cond 1 Interim Fi ial Stat t:
As per our attached report of even date
For Shah Gupta & Co. B For andgﬂ‘ﬂehalf of the Board ghDirectors
Chartered Accountants /’{,\'/‘. .
Firm Registration No.: 109574W ML/ L;/ - / .
— /'/ /
" Kaustubh Kulkarni 2 Divyakumar Bhair umarSingh
Chief Executive Officer / Director Director
MUMBAI DIN: 08568679 DIN: 02059903

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVKU2826
Place: Mumbai

Date: 26th November, 2025
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Company Secretary
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Chief Financial Officer



PIOMBINO STEEL LIMITED

q

Special Purpose Audited C

1 Interim | Si of Cash Flows for the half year ended September 30, 2025

Rs. in crores

. For the period ended For the period ended
Particulars
September 30, 2025 September 30, 2024

A. Cash flow from operating activities
Profit before tax 133.45 128.63
Adjustments for :
Interest expense 190.71 178.18
Gain on sale of financial investments designated as fair (0.04) R
value through profit & loss a/c
Commission on pledge (2.23) -
Interest income (322.08) (305.90)
Operating (loss)/profit before working capital changes (0.17) 0.91
Adjustments for:
Increase in trade receivables (56.16) (203.26)
Decrease/(Increase) in other assets (291.18) 3144
Decrease in trade payables and other liabilities 29.06 114.35
Cash flow from operations (318.44) (56.56)
Income taxes paid (net of refund received) (36.35) (7.14)
Net cash used in operating activities (A) (354.79) (63.70)
B. Cash flow from investing activities
Interest received - 2.87
Interest on Income tax refund 1.28 =
Interest received on fixed deposit 0.93 -
Loan to a related party - (0.30)
Redemption of mutual fund 3.04 -
Investment in mutual fund (3.00) e
Investment in subsidiary- equity shares (2.01) -
Loan repaid by a related party - 0.30
Bank Deposits not considered as cash and cash equivalent 151.00 -
Net cash generated from investing activities (B) 151.24 2.87
C. Cash flow from financing activities
Proceeds from non-current borrowings 57.00 97.00
Repayment of current borrowings (5.22) (18.00)
Interest paid - (18.91)
Net cash generated from financing activities (C) 51.78 60.09
Net decrease in cash and cash equivalents(A+B+C) (151.77) (0.73)
Cash and cash equivalents - opening balances 151.92 119
Cash and cash equivalents - closing balances 0.15 0.45

See accompanying notes forming part of the Special Purpose Audited Condensed Interim Financial Statements

As per our attached report of even date
For Shah Gupta & Co.

Chartered Accountants //\/(/]/\_/V\/;f

Firm Registration No.: 109574W

Kaustubh Kulkarni
Chief Executive Officer

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVKU2826
Place: Mumbai

Date: 26th November, 2025
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Company Secretary
M. No. FC59114

If of the Board ¢f Directors
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Director
DIN: 02059903
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Mohit Goyal
Chief Financial Officer



PIOMBINO STEEL LIMITED
Notes to the Special Purpose Audited Condensed Interim Financial Statements for the period ended

September 30, 2025

1. General Information

1A.

1B.

Piombino Steel Limited (“the Company”) is incorporated in India on September 21, 2018 under the Companies Act, 2013 with its
registered office located at 6th Floor, Grande Palladium, 175, CST Road, Kolivery Village, MMRDA Area, Kalina, Santacruz East,

Mumbai 400098.

The Company is engaged in the business of buying, selling and otherwise trading or dealing in steel and its allied products, iron ore,
coal, coke, brick-earth, ores, minerals and mineral substances, alloys and metal scrap of all kinds.

Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. It has notified Companies (Indian Accounting Standards) Second
Amendment Rules, 2025 dated August 13, 2025 to amend the following Ind AS which are effective for annual periods beginning on

or after April 1, 2025.

Ind AS 1 - Presentation of Financial Statements: Classification of liabilities as current or non-current, including debt covenants
The amendment has removed the requirement for a right to be unconditional and instead now requires that a right to defer
settlement must exist at the reporting date and have substance.

Ind AS 7 - Statement of Cash Flows and Ind AS 107 — Financial Instruments (Disclosures): Disclosure of supplier financial
arrangements

These amendments require enhanced disclosures to help users of financial statements understand the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk. These amendments are effective for annual periods
beginning on or after April 01, 2025. Comparative information for earlier periods and disclosures for interim periods ending on or
before March 31, 2026 are not required.

Ind AS 21 - The Effects of Changes in Foreign Exchange Rates: Lack of exchangeability

The amendments specify how an entity should assess whether a currency is exchangeable and how it should determine a spot
exchange rate when exchangeability is lacking. The amendments also require disclosure of information that enables users of its
financial statements to understand how the currency not being exchangeable into the other currency affects, or is expected to affect,
the entity’s financial performance, financial position and cash flows.

The above amendments have no impact on the Company’s Special Purpose Audited Condensed Interim Financial Statements.

Material accounting policies

Statement of compliance:

The Financial Statements of the Company which comprise the Special Purpose Audited Condensed Interim Balance Sheet as at 30th
September, 2025, the Special Purpose Audited Condensed Interim Statement of Profit and Loss, the Special Purpose Condensed
Audited Interim Statement of Cash Flows and the Special Purpose Audited Condensed Interim Statement of Changes in Equity for
the period April 01,2025 to September 30,2025, and a summary of the material accounting policies and other explanatory
information (together hereinafter referred to as “ Special Purpose Audited Condensed Interim Financial Statements”).

These Special Purpose Audited Condensed Interim Financial Statements have been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standards (Ind AS) 34 notified under Section 133 of the Companies Act,
2013 read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, the provisions
of the Companies Act, 2013 (“the Act”) to the extent notified, guidelines issued by the Securities and Exchange Board of India (SEBI)
and other accounting principles generally accepted in India

These Special Purpose Audited Condensed Interim Financial Statements have been approved by the Board of Directors in its meeting
held on Nov 26, 2025.

. Basis of preparation and presentation:

These Special Purpose Audited Condensed Interim Financial Statements are prepared in connection with the proposed restructuring
activities being carried out at Parent Company level. These Special Purpose Audited Condensed Interim Financial Statements cover

a period from April 1, 2025 to September 30, 2025.

These Special Purpose Audited Condensed Interim Financial Statements have been prepared on the historical cost basis except for
certain financial instruments measured at fair values at the end of each reporting period as explained in the accounting policies

below.




PIOMBINO STEEL LIMITED
Notes to the Special Purpose Audited Condensed Interim Financial Statements for the period ended

September 30, 2025

11 (a) Fair Value for measurement and/or disclosure purposes

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes in account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. In estimating the fair value of an asset or a liability, the Company takes in account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 1186, fair
value of plan assets within scope the of Ind AS 19 and measurements that have some similarities to fair value but are not fair value,
such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or 3 based on the degree to
which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurements

in its entirety, which are described as follows:
° Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at

the measurement date;
° Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability,

either directly or indirectly; and
° Level 3 inputs are unobservable inputs for the asset or liability.

These Special Purpose Audited Condensed Interim Financial Statements are presented in Indian Rupees (‘INR’) in crore rounded
off to two decimal places as permitted by Schedule Iil to the Companies Act, 2013 except when otherwise stated.

11 {b) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset is classified as current when it satisfies any of the following criteria:
° it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle. it is held

primarily for the purpose of being traded;
° it is expected to be realized within 12 months after the reporting date; or
° it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months

after the reporting date.
All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

° it is expected to be settled in the Company’s normal operating cycle;

° it is held primarily for the purpose of being traded;

° it is due to be settled within 12 months after the reporting date; or the Company does not have an unconditional right to
defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could, at the option
of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents

Deferred tax assets and liabilities are classified as non-current only.

Revenue recognition

Sale of Goods

The Company recognizes revenue when control over the promised goods or services is transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price concessions, incentives, or other
similar items in a contract when they are highly probable to be provided. The amount of revenue excludes any amount collected

on behalf of third parties.




PIOMBINO STEEL LIMITED
Notes to the Special Purpose Audited Condensed Interim Financial Statements for the period ended

September 30, 2025

The Company recognises revenue generally at the point in time when the products are delivered to customer or when it is
delivered to a carrier for export sale, which is when the control over product is transferred to the customer. In contracts where
freight is arranged by the Company and recovered from the customers, the same is treated as a separate performance obligation
and revenue is recognized when such freight services are rendered.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

IV. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognized in the Statement of Profit and Loss in the year in which they are incurred.

V. Taxes:

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in accordance with the
applicable tax rates and the provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Special Purpose
Audited Condensed Interim Financial Statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises
from the initial recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the

reporting year.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they are relating to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the
relevant entity intends to settle its current tax assets and liabilities on a net basis.

VI. Inventories
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PIOMBINO STEEL LIMITED
Notes to the Special Purpose Audited Condensed Interim Financial Statements for the period ended

September 30, 2025

Inventories are stated at the lower of cost and net realisable value.

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. Cost of finished goods and work in progress include cost of direct materials and labor and a proportion of
manufacturing overheads based on the normal operating capacity but excluding borrowing costs. Cost of traded goods include
purchase cost and inward freight.

Costs of inventories are determined on weighted average basis. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of past events, and it is
probable that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
balance sheet date, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when
the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable

can be measured reliably.

Investment in subsidiary:

Investment in subsidiary is shown at cost in accordance with option available in Ind AS 27, ‘Separate Financial Statements’. Where
the carrying amount of an investment in greater than its estimated recoverable amount, it is written down immediately to its
recoverable amount and the difference is transferred to the Statement of Profit and Loss. On disposal of investment, the
difference between the net disposal proceeds and the carrying amount is charged or credited to the Statement of Profit and Loss.

Financial instruments:

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through Statement of Profit and Loss (FVTPL) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are recognised immediately in Special Purpose Audited Condensed Interim

Statement of Profit and Loss.

Financial assets

a)

b)

Recognition and initial measurement

A financial asset is initially recognised at fair value and for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. Purchases and sales of financial assets are recognised on the trade date, which is the date on which the
Company becomes a party to the contractual provisions of the instrument.

Classification of financial assets

Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit and loss. A financial asset is measured at amortised cost if it meets
both of the following conditions and is not designated at FVTPL:

e The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and is not recognised at FVTPL;
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c)

d)

e The asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the Statement
of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so eliminates or significantly reduces and
accounting mismatch that would otherwise arise.

Financial assets at FVTPL are measured at fair value at the end of each reporting year, with any gains and losses arising on
remeasurement recognized in statement of profit and loss. The net gain or loss recognized in statement of profit and loss
incorporates any dividend or interest earned on the financial asset and is included in the 'other income' line item. Dividend on
financial assets at FVTPL is recognized when:

e The Company's right to receive the dividends is established;
e [tis probable that the economic benefits associated with the dividends will flow to the entity,
e Thedividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured

reliably.
Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income
over the relevant year. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter year, to the net carrying amount
on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL.
Interest income is recognized in statement of profit and loss and is included in the ‘Other income’ line item.

Financial liabilities and equity instruments

a)

b)

Classification as debt or equity

Debt and equity instruments issued by a company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised
in Statement of Profit and Loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.
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c) Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’. at FVTPL

Financial liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.
A financial liability is classified as held for trading if:

e It has been incurred principally for the purpose of repurchasing it in the near term; or
* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a

recent actual pattern of short-term profit taking; or
e itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

e the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Company’s documented risk management or investment
strategy, and information about the grouping is provided internally on that basis; or

« it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract

to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognised in Statement
of Profit and Loss. The net gain or loss recognised in Statement of Profit and Loss incorporates any interest paid on the financial
liability and is included in the Statement of Profit and Loss. For Liabilities designated as FVTPL, fair value gains/losses attributable

to changes in own credit risk are recognized in OCI.

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or they
expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable

is recognised in the Statement of Profit and Loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or have
expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a substantial modification
of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for
as an extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in the Statement of

Profit and Loss.

X. Segment reporting:

Operating segments are reported in @ manner consistent with the internal reporting provided to the chief operating decision maker.
The Board of directors of the Company has been identified as the Chief Operating Decision Maker which reviews and assesses the
financial performance and makes the strategic decisions.

XI. Cash and cash equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent consists of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

Xll. Earnings per share:
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Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation

of shares).

Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend, interest and other charges
to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares
which could have been issued on the conversion of all dilutive potential equity shares including the treasury shares held by the
Company to satisfy the exercise of the share options by the employees.

Business Combination

Business combinations involving entities or businesses under common control shall be accounted for using the pooling of interest
method.

Key sources of estimation uncertainty and critical accounting judgements:

In the course of applying the policies outlined in all notes under section 1 above, the Company is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in
the year in which the estimate is revised if the revision affects only that year, or in the year of the revision and future year, if the
revision affects current and future years.

Key sources of estimation uncertainty:

Impairment of investments in subsidiary

Determining whether the investments in subsidiaries are impaired requires an estimate in the value in use of investments. In
considering the value in use, the Directors have anticipated the discount rates and other factors of the underlying businesses /
operations of the investee companies. Any subsequent changes to the cash flows due to changes in the above-mentioned factors
could impact the carrying value of investments.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning

strategies.
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2. Investment in Subsidiary

Rs. in crores

Particulars

As at September 30, 2025

No. of shares

Amount

As at March 31, 2025
No. of shares Amount

Unquoted
Investment at cost
(a) in equity inst
Subsidiary
Bhushan Power & Steel Limited (Face value of Rs. 10 each)

JSW Kalinga Steel Limited.
(b) inc
Unquoted

Subsidiary
Bhushan Power & Steel Limited (Face value of Rs. 10 each)

y convertible deb es (CCDs)

Total Investment

Less: Aggregate amount of provison for impairment in value of investments
Total

Aggregate carrying value

Notes

10,00,00,000
20,99,9%4

8,45,00,00,000

100.00
2.01

8,450.00

10,00,00,000 100.00

8,45,00,00,000 8,450.00

8,55,20,99,994

8,552.01

8,55,00,00,000 8,550.00

8,552.01

8,550.00

8,552.01

8,550.00

a) The CCDs shall have a term of 5 {five) years commencing from the date on which the CCDs are issued and allotted i.e. March 25, 2021. The CCDs holders are entitled to receive a coupon on an annual basis at the

rate of 6% per annum from the date of issue and allotment of CCDs. The CCDs coupon shall be payable on and of quarter from

of each

quarter in which the interest became due. Each

CCD s convertible at any time during the CCD term into one equity shares of face value of Rs. 10.The holder of CCDs subject to their discretion shall have the right to direct the company to convert any or alf the

CCDs at any time during the CCD term.

b) The Company's investments in CCD's of Bhushan Power & Steel Limited amounting to Rs.8,450 crores were classified as fair value through profit and loss in the earlier years. In terms of para 2.1(a) of Ind AS 109,
investment as ‘interest in subsidiaries’ are scoped out from measurement principles of Ind AS 109. Accordingly, this investment basis Ind AS 109 and the terms should be treated as part of ‘interests in subsidiaries’
and carried at cost less impairment other than Ind AS 109. During the previous year ended March 31, 2023, based on technical note from expert obtained by the Company, it has reclassified the said investments

from Investment in Subsidiary at FVTPL to Investment in Subsidiary at Cost.

¢) 8,32,79,940 shares (as at 31 March 2025, Nil shares) are pledged to the Bhushan Power & Steel Limited's banker (State Bank of India) to secure refinancing of term loan facility (refer note 23)

d) 20,99,994 shares invested in JSW Kalinga Steel Limited on 30 Sept 2025

3. Current tax assets (Net) Rs. in crores
Particulars Asat b3t
ber 30, 2025 March 31, 2025
Tax deducted at source (net of provision for tax) 16.96 19.56
16.96 19.56
4. Trade receivables Rs. in crores
As at As at
Particulars
ber 30, 2025 March 31, 2025
Trade receivables considered good - Secured - -
Trade receivables considered good - Unsecured 69.46 13.33
69.46 13.33
o] ding for ft periods from due date of p asat ber 30, 2025
Particulars Less than 6
Not yet di - - 2-3 Total
ot yet due sicithis 6 months -1 year 1-2 years years
Undisputed trade ivables - considered gcod 0.18 - 69.20 0.08 = 69.46
Outstanding for following periods from due date of payment as at 31 March 2024
Particulars Less than 6
Not yet due - -2 years 2-3 years Total
Y ionihe 6 months -1 year 1-2 year y!
Undisputed trade receivables - considered good 0.18 - 13.07 0.08 - 13.33
The credit period on sales of goods ranges from 7 to 120 days with or without security. Trade receivables does notinclude any receivables from directors and officers of the Company.
Details of trade receivables from related parties has been described in note 23. Credit risk management regarding trade receivables has been described in note 25.4.
5. Cash and cash equivalents Rs. in crores
Asat Asat
Particulars
SPURaE ptember 30, 2025 March 31, 2025
Balances with banks
In current accounts 0.15 0.92
In term deposit accounts with maturity less than 3 months at inception - 151.00
0.15 151.92




Rs. in crores

6. Other current financial assets {unsecured)

" Asat Asat
Particulacs ber 30, 2025 March 31, 2025
Interest receivable accrued and due on Isory convertible deb es (CCDs) -

Interest receivable due on compulsory convertible debentures (CCDs)

- from related party 2,294.22 2,005.13
Security deposit 0.27 0.27
Interest receivable on fixed deposit - 0.13
Others 2.42 0.20
Less: Allowance for doubtful receivables - -

2,296.91 2,005.73
7. Other current assets Rs. in crores

i Asat Asat
Frrticatds ber 30, 2025 March 31, 2025
Balance with government authorities 24.64 24.66
Less: Allowance for doubtful receivables - =

24.64 24.66
8. Share capital Rs. in crores

= As at September 30, 2025 As at March 31, 2025

Particulars

No. of shares Amount No. of shares Amount
(a) Authorised:
Equity shares of Rs. 10 each of the par value 12,00,00,00,0C0 12,000.00 12,00,00,00,000 12,000.00
Preference shares of Rs. 10 each of the par value 5,00,00,00,000 5,000.00 5,00,00,00,000 5,000.00
(b) tssued and subscribed
Outstanding at the beginning of the period/year, fully paid up 5,87,73,64,000 5,870.28 6,10,00,00,000 6,092.92

Less: Buy back of Equity shares - - {22,26,36,000) (222.64)
Outstanding at the end of the period/year, fully paid up 5,87,73,64,000 5,870.28 5,87,73,64,000 5,870.28

(c) Rights, preferences and restrictions attached to equity shares
The Company has single class of equity shares. Each holder of equity shares is entitled for one vote per share held. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of
the C after distribution of all prafi ial amount, in proportion to their shareholding.

(d) Details of shareholders holding more than 5% shares in the Company are set out below:

. As at September 30, 2025 As at March 31, 2025
Particulars
No. of Shares % of Shares No. of Shares % of Shares
JSW steel Limited, the Holding Company 4,85,73,64,000 82.65% 4,85,73,64,000 82.65%
JSW Shipping & Logistics Private Limited 1,02,00,00,000 17.35% 1,02,00,00,000 17.35%
{e) Change in 's ing as on ber 30, 2025:
, , 20
Promoter Name AsatSeptember 30,2025 AsatMarch 31,2025 % change during the year
No. of shares % of total shares No. of shares % of total shares
[JSW Steel Limited, the Holding Company 4,85,73,64,000 82.65% 4,85,73,64,000 82.65% (0.63%)
IJSW hipping & Logistics Private Limited 1,02,00,00,000 17.35% 1,02,00,00,000 16.72% 0.00%
9. Other equity Rs. in crores
1 Asat Asat
rticufa

Particilars ber 30, 2025 March 31, 2025
Retained earnings 724.78 624.92
Capital Redemption Reserve (CRR) 22264 222.64
Capital reserve 0.47 0.47
Money received against share warrants 14.00 14.00

961.89 862.03

(a) Retained earnings

Retained earnings are the profits/(losses) that the Company has earned till date. It is a free reserve available to the Company.

(b) Capital reserve

Reserve is created primarily on merger as per statutory requirement. This reserve is utilised in accordance with the specific provision of the Companies Act, 2013.
(c) Money received against share warrants

The Company has issued 3,500,000,000 share warrants each to JSW Steel and JSW Shipping respectively with a subscription price of Rs. 0.02 per warrant. The exercise period is five years from the days of issue of
the warrants and the warrant holders at their discretion shall be entitled to purchase one equity share of the face value of Rs. 10 each at an exercise price of Rs 10.

(d) Capital Redemption Reserve (CRR)

The Company has created a Capital Redemption Reserve (CRR) pursuant to the provisicns of the Companies Act 2013, Section 69, upon the buyback of equity shares during the financial year.
The amount transferred to the Capital Redemption Reserve from retained earnings is Rs. 222.63 Crores. This reserve is maintained to ansura the integrity of the Company’s capital base and is not available for

distribution as dividends.
The Capital Redemption Reserve is classified under Reserves & Surplus in the financial statements and is presented as part of the Shareholders’ Equity. It can be utilized only in accordance with the provisions of the

Companies Act and other applicable regulations.




Rs. in crores

10. Borrowings At amortised cost
i Asat Asat
PEHtiCalcs September 30, 2025 March 31, 2025
Non-current borrowings (Unsecured)
{i) Term loans
From related party 435.00 -
435.00 -

The Company has outstanding borrowings as on September 30, 2025 Rs. 378,00,00,000 (March 31, 2025 : Nil) from JSW Steel Limted bearing an interast rate of 10.60% ded lly and isr ble after
four years from the date of respective disbursement date {i.e June 30, 2029). Hence, reclassifed as non current.

ded lly and is repayable after

The Company has outstanding borrowings as on September 30, 2025 Rs. 4,00,00,000 (March 31, 2025 : Nil) from ISW Steel Limted bearing an interest rate of 10.85%
four years from the date of respective disbursement date {i.e June 30, 2029). Hence, reclassifed as non current.

The Company has outstanding borrowings as on September 30, 2025 Rs. 53,00,00,000 {March 31, 2025 : Nil) from JSW Steel Limted bearing an interest rate of 10.85% compounded annually and is repayable after
four years from the date of respective disbursement date (i.e April 30, 2027). Hence, reclassifed as non current.

11. Borrowings Rs. in crores
5 Asat As at
EAtialars ber 30, 2025 March 31, 2025
Current borrowings
Loan from related party 3,143.00 3,521.00
3,143.00 3,521.00

The Company has cutstanding borrowings as on September 30, 2025 Rs. 2768,00,00,000 (March 31, 2025 : Rs. 2766,00,00,000) Rs. from JSW Steel Limited bearing an interest rate of 10.65% compounded annually

and is repayable after two years from the date of respective disbursement date (i.e March 20, 2026)

The Company has outstanding borrowings as on September 30, 2025 Rs. Nil (March 31, 2025 : 378,00,00,000) from JSW Steel Limted bearing an interest rate of 10.60% compounded annually and is renewed for
next 4 years (i.e June 30, 2029). Hence, reclassifed as non current as on September 30, 2025.

The Company has outstanding borrowings as on September 30, 2025 Rs. 79,00,00,000 (March 31, 2025 : Nil.) from JSW Steel Limited bearing an interest rate of 10.65% compounded annually and is repayable after
two years from the date of respective disbursement date (i.e March 20, 2026}

The Company has outstanding borrowings as on September 30, 2025 Rs. 298,00,00,000 (March 31, 2025 : Nil.) from JSW Utkal Steel Limited bearing an interest rate of 11.00% compounded annually and is
repayable after one year years from the date of respective disbursement date (i.e March 27, 2026)

Rs. in crores
Particulars fs at Asat
30, 2025 March 31, 2025

12. Trade payahles

(a) Total outstanding, dues of micro and small enterprises

Disclosure pertaining to micro, small and medium enterprises {as per inf ilable with the Ci y)

Descriptit e ey
escription ber 30, 2025 March 31, 2025

Principal amount due outstanding as at end of year

Principal amount overdue more than 45 days

Interest due on above and unpaid as at end of year

Interest paid to the supplier

Payments made to the supplier beyond the appointed day during the N N
year

Interest due and payable for the year of delay

Interest accrued and remaining unpaid as at end of year
Amount of further interest remaining due and payable in succeeding N .
year

(b) Total outstanding, dues of creditors other than micro and small enterprises 69.45 18.82

69.45 18.82

Ageing as at September 30, 2025

Outstanding for following periods from due date of payment

Particulars N
Unbilled Less than 1year 1-2 years 2-3 years Total

MSME -
Others 0.16

69.29 - - 69.45




Ageing as at March 31, 2025

Outstanding for following periods from due date of payment

Particulars "
Unbilled Less than 1year 1-2 years 2-3 years Total
MSME - = 2 - )
Others 0.07 18.75 - - 18.82
Trade Payables are normally settled within 180 days.
Trade payables to related parties has been disclosed in note 23.
13. Other current financial liabilities Rs. in crores
Asat Asat
Particulars
September 30, 2025 March 31, 2025
Interest accrued but not due on borrowings 480.47 289.58
480.47 289.58
14. Other current liabilities Rs. in crores
As at As at
Particulars
30, 2025 March 31, 2025
Advance from customer F ¥
Statutory liabilities 0.06 203.51
0.06 203.51
Rs. in crores

15. Revenue from operations

For the period ended For the period ended

Particulars
! September 30, 2025 September 30, 2024
Sale of traded goods 45.31 619.18
45.31 619.18
Ind AS 115 { from c with )

The Company recognises revenue when control over the promised goods or services is transferred to the customer at an amount that reflects the consideration to which the Company expects to be entitled in

exchange for those goods or services.

The Company has assessed and determined the following categories for disaggregation of revenue in addition to that provided under segment disclosure :

Rs. in crores
Particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
from with - sale of products
Trading of steel products 45.31 619.18
Total revenue from operations 45.31 619.18
India 45.31 619.18
Qutside India - -
Total revenue from operations '45.31 619.18
Timing of revenue recognition
At a point in time 45.31 619.18
Total revenue from operations 45.31 619.18
Contract balances Rs. in crores
n Asat As at
{}
Facicnars ber 30, 2025 September 30, 2024
Trade receivables (refer note 4) 69.46 320.75
Contract Liabilities
Advance from customers - -
Credit pericd on sale of goods ranges from 7 to 120 days with or without security.
Rs. in crores

16. Other income

For the period ended For the period ended

Rarticilars September 30, 2025 September 30, 2024
Interest income earned - isory convertibie di (CCDs) 321.21 303.04
Interest Income earned on financial assets designated as amortised cost
Commission earned on pledge of shares 2.23 -
Bank Deposits 0.86 -
Gain on disposal/ Fair Valuation of Mutual Funds 0.04 &
0.02 2.86

Other miscellaneous income

324.36 305.90




Rs. in crores

17. Purchase of stock-in-trade
Particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Purchase of traded goods 45.20 618.03
45.20 618.03
18. Finance costs Rs. in crares
particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Interest on borrowings 180.71 178.18
190.71 178.18
19. Other expenses Rs. in crores
particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Legal and professional fees 0.32 0.24
Miscellaneous expenses 0.00 0.00
0.32 0.24
a) Remuneration to auditors included in legal and professional Fees
Statutory audit fees (including limited reviews) 0.09 0.10
For certification and other services - -
20. Earnings per share Rs. in crores
particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Profit attributable to equity shareholders (Rs. in crores) (A) 99.86 96.25
Weighted average number of equity shares for basic EPS (B) 5,87,73,64,000 6,10,00,00,000
Weighted average number of equity shares for diluted EPS {C) 5,87,73,64,000 6,10,00,00,000
Earnings per share
Basic EPS {(Amount in Rs.) (A/8) 0.17 0.16
Diluted EPS (Amount in Rs.) (A/B) 0.17 0.16
21. Income Tax
A. Income Tax expense Rs. in crares
particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Current tax 33.59 32.37
Deferred tax - 0.01
Total tax expense 33.59 32.38
A reconciliation of income tax licable to ing profit before tax at the statutory income tax rate o rt d income tax for the period indi i are as follows:
Rs. in crores

For the period ended

For the period ended

paticalars September 30, 2025 September 30, 2024
Effective tax rate reconciliation
Profit before tax 133.45 128.63
Enacted tax rate in India 25.17% 25.17%
Expected income tax expense at statutory tax rate 33.59 32.37
Tax effect of expenses not deductible in determining taxable profits

Deferred tax - 0.01
Tax expense for the year 33.59 32,38

25.17% 25.17%

Effective income tax rate




B. Deferred tax asset (net)

Rs. in crores

Deferred tax balance in relation to

As at 01-Apr-25

Recognised
/reversed through
profit and loss

Recognised /reclassified
from other
comprehensive income

As at 30-Sept-25

Others

0.02 -

0.02

0.02 -

0.02

Deferred tax balance in relation to

As at 01-Apr-24

Recognised
[reversed through
profit and loss

Recognised /reclassified
from other
comprehensive income

As at 30- Sept-24

Others

0.02 0.01

0.03

22. Related party disclosures as required by Ind AS 24
A. Name of Related Parties
1. Holding Company
ISW Steel Limited
2, Subsidiary Company
Bhushan Power & Steel Limited
JSW Kalinga Steel Limited
3. Fellow Subsidiary Companies
JSW Steel Coated Products Limited
ISW Utkal Steel Limited

0.02 0.01

0.03

National Steel and Agro Industries Limited (merged with JSW Steel Coated Products Limited wef October 3, 2024)

NSL Green Steel recycling Limited
4. Key Management Personnel
Mr. Kaustubh Kulkarni
Mr. Mohit Goyal
Mr. Alok Kumar Mishra (upto 2" September 2024)
Mrs. Ruchika Shah (wef 22" October 2024)

5. Board of Directors
Mr. Manoj Kumar Mohta
Mr. Anil Kumar Singh
Mr. Divyakumar Bhair
Mr. Anunay Kumar
Dr. (Mrs.) Rakhi Jain

6. Other related party

JSW Shipping & Logistics Private Limited

B. Transactions with related parties

Chief Executive Officer
Chief Financial Officer
Company Secretary
Company Secretary

N d dent N ive Director

P

N endent N ive Director
N di dent N ive Director

Independent Non-Executive Director
Independent Non-Executive Director

Rs. in crores

For the period ended

For the period ended

Farticulars September 30, 2025 September 30, 2024
Bhushan Power & Steel Limited
Interest income 321.21 303.03
Commssion on pledge 2.23 »
Dividend Income - -
Other charges 0.24 -
Guarantees and collaterals provided (no. of shares) 8,32,79,940 shares  8,32,79,940 shares
JSW Steel Limited
Loan taken 57.00 97.00
Loan repaid - 18.00
Finance costs 174.48 178.18
Purchase of steel products 45.20 618.03
Rent expense 0.01 0.00
National Steel and Agro Industries Limited {Merged with JSW Steel Coated Products Limited)
Sales of steel products - 619.18
Jsw Steel Coated Products Limited
Sales of steel products 45.31 -
Recovery of expenses 0.20
NSL Green Steel Recycling Limited
Loan given - 0.30
Loan given received back - 0.30
Interest income - 0.01
ISW Utkal Steel Limited
Loan taken -
Finance costs 16.43 -
Director remuneration

0.00 0.00

Remuneration to Kaustabh Kulkarni®

“Rs. 1000




Notes:
1. Transactions are inclusive of taxes wherever applicable.

2. The Independent Non-Executive Directors are paid remuneration by way of sitting fees. The Company paid to them by way of sitting fees during the current period is Rs. 0.042 crores {previous period Rs. 0.044

crores), which is not included above.

3. 8,32,79,940 shares (as at 30 Sept 2025 8,32,79,940 shares) are pledged to the Bhushan Power & Steel Limited’s banker (State Bank of India) to secure refinancing of term loan facility of 4,000 crores.(refer note

2)
Terms and conditions

Sales : The sales to related parties are made on terms equivalent to those that prevail in arm’s length transactions and in the ordinary course of business. For the period ended 31 March, 2025, the Company has

not recorded any impairment of receivables relating to amounts owed by related parties.

Purchases : The purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions and in the ordinary course of business. Purchase transactions are based on made on

normal cor ial terms and condi and market rates.

The tr; ions other than above are also in the ordinary course of business and at arms’ length basis.

C. Balances with related parties Rs. in crores

. As at Asat

Farticulas ber 30,2025 March 31, 2025

Bhushan Power & Steel Limited

Interest receivable 2,204.22 2,005.13

Commission on pledge of shares receivable 2.23 -

Other Payables - 0.22

Pledge of equity shares (no. of shares) 8,32,79,940 shares 8,32,79,940 shares

JSW Steel Limited

Loan outstanding 3,280.00 3,223.00

Interest payable 463.71 289.26

Trade payables 69.26 18.49

JSW Steel Coated Products Limited

Trade receivables 43.47 14.41

National Steel and Agro Industries Limited (Merged with JSW Steel Coated Products Limited)

Trade receivables 27.84 27.84

JSW Utkal Steel Limited

Loan outstanding 298.00 298.00
16.76 0.32

Interest payable
JSW Shipping & Logistics Private Limited
Interest payable

23, Financial Instruments
23.1 Capital Risk Management

The Company maintains a strong credit rating through optimum mix of debt and equity. The principal scurce of funding of the Company is from inter corporate loans, capital markets and investors. The Company is

s other fi

not subject to any externally imposed capital requirements. The Company regularly

opportunities to diversify its debt profile, reduce interest cost and elongate the

maturity of its debt portfolio. The Company monitors its capital using gearing ratio, which is net debt, divided to total equity. Net debt includes, interest bearing loans and borrowings less cash and cash

equivalents, bank balances other than cash and cash equivalents and current investments.

Rs. in crores
7 Asat Asat

Earticilecs ber 30, 2025 March 31, 2025
Borrowings 3,578.00 3,521.00
Less: Cash and cash equivalent (0.15) (151.92)
Net debt 3,577.85 3,369.08
Total equity 6,832.17 6,732.31
Gearing ratio 0.52 0.50
Equity includes all capital and reserves of the Company that are managed as capital and debt is defined as long and short term borrowings as disclosed in Note 10 and 11.
23.2C ies of fi i
The accounting classification of each category of financial instruments and their carrying amounts are set out below:

Rs. in crores

As at September 30, 2025

Fair value through

Total fair value

Particulars Amortised cost profit and loss Total carrying value
Financial assets
Trade receivables 69.46 - 69.46 69.46
Cash and cash equivalents 0.15 - 0.15 0.15
Other financial assets 2,296.91 - 2,296.91 2,296.91
Total 2,366.52 - 2,366.52 2,366.52
Financial liabilities
Long term borrowings (including current maturities) 3,578.00 - 3,578.00 3,578.00
Trade payables 69.45 - §9.45 69.45
Other financial liabilities 480.47 - 480.47 480.47
Total 4,127.92 = 4,127.92 4,127.92
As at March 31, 2025 Rs. in crores
Particulars Amortised cost Falr¥aliia theotgh Total carrying value Total fair value
profit and loss
Financial assets
Trade receivables 13.33 = 13.33 13.33
Cash and cash equivalents 151.92 - 151.92 151.92
Other financial assets 2,005.73 - 2,005.73 2,005.73
Total 2,170.98 - 2,170.98 2,170.98
Financial liabilities
Long term borrowings {including current maturities) 3,521.00 - 3,521.00 3,521.C0
Trade payables 1882 # 18.82 18.82
Other financiai liabilities 289.58 - 289.58 289.58
Total 3,829.40 - 3,829.40 3,829.40




24. Fair value hierarchy of financial instruments
, cash and cash equivalents, other financial assets and other financial liabilities {other than those specifically disclosed) are considered to be the same as

The carrying of trade receivables, trade pay.
their fair values, due to their short-term nature. A signi part of the fii ial assets is classified as Level 2. The fair value of these assets is marked to an active market or based on observable market data. The
financial assets carried at fair value by the C: are mainly in debt securities, accordingly, any material volatility is not expected.
Details of financial assets/liabilities measured at amortised cost but fair value disclosed in category-wise Rs. in crores
i 2 Asat Asat
e

Particulars Level and valuation techniques " ber 30, 2025 March 31, 2025
Long term borrowings (Including current maturities) Level 2, esti by di ing d

Carrying value future cash flows using a discount rate 3,578.00 3,521.00

equivalent to the risk-free rate of return
Fair value adjusted for cradit spread considered by 3,578.00 3,521.00
.

lenders for instruments of similar maturities.

24.1 Market risk management
Market risk is the risk of any loss in future earnings, in realisable fair values or in future cash flows that may result from a change in the price of a financial instrument. The value of a financial instrument may
change as a result of changes in interest rates, price fluctuations, liquidity and other market changes. Future specific market movements cannot be normally predicted with reasonable accuracy.

24.2 Interest risk management
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company is not exposed to interest rate risk because

funds are borrowed at fixed interest rates. The borrowings of the Company are principally denominated in rupees with fixed rates of interest.

24.3 Liquidity risk management

Liquidity risk refers to the risk of financial distress or extraordinary high financing costs arising due to shortage of liquid funds in a situation where b diti dly deteriorate and requiring
financing.

As at September 30, 2025 Rs. in crores
Particulars <1year 1-5 years > 5 years Total

Financial assets

Trade receivables 69.38 0.08 - 69.46
Cash and cash equivalents 0.15 - - 0.15
Other financial assets 2,286.91 - - 2,296.91
Total 2,366.44 0.08 - 2,366.52
Financial liabilities

Borrowings 3,143.00 435.00 - 3,578.00
Trade payables £9.45 6945
Other financial liabilities 480.47 - - 480.47
Total 3,692.92 435.00 - 4,127.92
As at March 31, 2025 Rs. in crores
Particulars <lyear 1-5 years >5 years Total

Financial assets

Trade receivables 13.33 - - 13.33
Cash and cash equivalents 152.92 - - 151.92
Other financial assets 2,005.73 - - 2,005.73
Total 2,170.98 - - 2,170.98
Financial liabilities

Borrowings 3,521.00 - - 3,521.00
Trade payables 18.82 - - 18.82
Other financial liabilities 289.58 - - 289.58
Total 3,829.40 - - 3,829.40
24.4 Credit risk management

Credit risk refers to the risk that a counterparty will default on its | obligaticns resulting in fi ial loss to the Ct Currently, the Company has limited custemer base. The Company selects

customers after due diligence based on creditworthiness as a means of mitigating the risk of financial loss from defaults.

25. Segment reporting
The Company is in the business of steel preducts trading activity, primarily operated in India and regularly reviewed by the Chief Operating Decision Maker for assessment of Company’s performance and resource
allocaticn. The information relating to revenue from external customers and location of non-current assets of its single reportable segment has been disclosed as below:

a. Revenue from operations

Rs. in crores
Particulars For the period ended For the period ended
September 30, 2025 September 30, 2024
Domestic 45.31 619.18
45.31 619.18
Revenue from operations have been allocated on the basis of location of customers.
b. Non-current assets
All non-current assets of the Company are located in India.
C.C contributing more than 10% of Revenue Rs. in crores
Particulars For the period ended For the period ended
ber 30, 2025 September 30, 2024
JSW Steel Coated Products Limited 45.31 %
- 619.18

National Steel and Agro Industries Limited {merged with JSW Steel Coated Products Limited wef October 3, 2024)

45.31 619.18




26. Contingent Liabilities

30, 2025 (March 31, 2025 : NIL).

The Company does not have any i liabilities as on

Y, to confirm with the current period classification in comply with requirements of the

27. Previous period's figures have been re i (s ped,

Act, 2013.

As per our attached report of even date
For Shah Gupta & Co.
Chartered Accountants

Firm Registration No.: 109574W

MUMBAI
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Parth P Patel
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DIRECTORS’ REPORT

The Members,
PIOMBINO STEEL LIMITED,

Your Directors take pleasure in presenting the SEVENTH ANNUAL REPORT of your Company,
together with the Audited Financial Statements for the year ended March 31, 2025.

1. FINANCIAL SUMMARY:

Amount in Crores)

Particulars FY 2024-25 FY 2023-24

i. Revenue from operations 604.59 644.86
ii. Other income 2,285.30 595,12
iti. Total Income (i+ii) 2,889.89 1239.98
iv. Expenses:

Purchase of Stock-in-trade 603.44 639.53
Finance Cost 359.24 332.60
Change in Inventory of Stock-in trade - 4.18
Other expenses 4.48 2.44
Total Expenses 967.16 978.75
v. Profit/ (Loss) before Tax (iii-iv) 1,922.73 261.24
vi. Tax expenses

Current tax 62.91 66.24
Deferred tax 0.01 0.01
Profit/ (Loss) for the year (v-vi) 1,859.81 194.98

2. FINANCIAL HIGHLIGHTS AND OPERATIONAL PERFORMANCE:

The Company is engaged in the business of buying, selling and otherwise trading or dealing
in steel and its allied products, iron ore, coal, coke, brick-earth, ores, minerals and mineral
substance, alloys and metal scraps of alt kinds. The Company earned revenue of Rs. 604.59
crores from trading of steel products and Rs. 2,285.30 crores from interest and dividend
income for the financial year under review. The Company has reported net profit for the
F.Y. 2024-25 of Rs. 1,859.81 crores after providing for tax expense as compared to Rs.
194.98 crores in FY 2023-24. '

There were no changes in the nature of business during the period under review.

To maintain the liquidity of funds for meeting the future financial requirements of the
Company, the Board of Directors has decided not to declare any dividend for the financial

3. CHANGE IN THE NATURE OF BUSINESS:
4. DIVIDEND:

year 2024-25
5.

TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (j) OF THE COMPANIES
ACT, 2013:

Your directors do not propose to carry any amount to any reserves during the period under
review.
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6. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL POSITION
OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND
THE DATE OF THIS REPORT:

Except as disclosed elsewhere in this report, no material changes and commitments which
could affect the Company’s financial position have occurred between the end of the
financial year of the Company and date of this report.

7. DEPOSITS:
Your Company has not accepted or renewed any deposits within the meaning of section 73
of the Companies Act, 2013, read with the Companies (Acceptance of Deposit) Rules, 2014

and the rules made thereunder.

8. SHARE CAPITAL:

The Authorised Share Capital of the Company is Rs.17000,00,00,000/- (Rupees Seventeen
Thousand Crores Only) divided into 1200,00,00,000 (One Thousand Two Hundred Crores
only) Equity Shares of Rs.10/- each (Rupees Ten only) and 500,00,00,000 (Five Hundred
Crores only) Preference Shares of Rs.10/- (Rupees Ten only) each. The Paid-Up Share
Capital of the Company is Rs. 5877,36,40,000/- (Rupees five thousand eight hundred
seventy-seven crore thirty-six lakhs forty thousand only) divided into 587,73,64,000 (Five
Hundred eighty-seven crores seventy-three lakhs sixty-four thousand) Equity Shares of
Rs. 10/- each.

Issue of Equity Shares:

During the year under review, the Company has not issued any equity shares.

Buy Back of Equity Shares:

The Company has bought back 22,26,36,000 equity shares on 25% March,2025.
Accordingly, the Company’s paid up capital has reduced from Rs. 6100,00,00,000/-
(Rupees Sixty-One Hundred Crore only) divided into 610,00,00,000 (Six Hundred Ten
Crore) Equity Shares of Rs. 10/- each to Rs. 5877,36,40,000/- (Rupees five thousand eight
hundred seventy-seven crore thirty-six lakhs forty thousand only) divided into
587,73,64,000 (Five Hundred eighty-seven crores seventy-three lakhs sixty-four
thousand) Equity Shares of Rs. 10/- each.

Subsidiary of JSW Steel Limited:

JSW Steel Limited holds 82.65% equity and JSLPL holds 17.35% equity in the Company.
a) Issue of Equity Shares with Differential Rights
The Company has not issued any shares with differential rights and hence no information

as per provisions of Section 43(a)(ii) of the Act read with Rule 4(4) of the Companies
(Share Capital and Debenture) Rules, 2014 is furnished.
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b) Issue of Sweat Equity Shares
The Company has not issued any sweat equity shares during the year under review and
hence no information as per provisions of Section 54(1)(d) of the Act read with Rule 8(13)
of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.
c) Issue of Employee Stock Options
The Company has not issued any equity shares under Employees Stock Option Scheme
during the year under review and hence no information as per provisions of Section
62(1)(b) of the Act read with Rule 12(9) of the Companies (Share Capital and Debenture)
Rules, 2014 is furnished.

9. BOARD OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

1. BOARD OF DIRECTORS:

a) COMPOSITION & CONSTITUTION OF BOARD OF DIRECTORS:

The Board of your Company currently comprises of five Directors, namely Mr. Anil Kumar
Singh (DIN: 02059903), Mr. Divyakumar Vimalkumar Bhair (DIN: 08568679), Mr. Manoj
Kumar Mohta (DIN: 02339000), Mr. Anunay Kumar (DIN: 01647407), Independent
Director and Dr. Rakhi Jain (DIN: 07138042), Independent Director.

According to the provisions of Section 152(6) of the Companies Act, 2013, Mr.
Divyakumar Vimalkumar Bhair (DIN: 08568679) is liable to retire by rotation at the
ensuing Annual General Meeting and being eligible have offered himself for
reappointment. The necessary resolution proposing the appointment of aforesaid
Director has been incorporated in the Notice of the ensuing Annual General Meeting for
your approval.

b) BOARD MEETING & ATTENDANCE:

During the period under review, meeting of the Board of Directors was held 7 times on
07.05.2024, 12.07.2024, 22.10.2024, 21.01.2025, 11.03.2025, 22.03.2025 and
27.03.2025. The detail of the participation of Directors thereat is enumerated as below:

Sr. Name of Director No. of Meeting held | No. of Meeting
No. during tenure Attended

1.. Mr. Anil Kumar Singh 07 06

2. Mr. Manoj Kumar Mohta 07 03

3. Mr. Divyakumar Vimalkumar 07 04

Bhair
4. Mr. Anunay Kumar 07 06
5. Dr. Rakhi Jain 07 07

The intervening gap between the Board meetings was within the period prescribed under
the Companies Act, 2013,



PIOMBINO STEEL LIMITED

Regd Office: 6" Floor, Grande Palladium, 175, CST Road, Kalina, Santacruz (East), Mumbai 400 098

Ph. No: +91 22 6854 2400 CIN: U27320MH2018PLC374653
Website: hitps://www.isw.in/groups/piombino-steel-limited

c) DECLARATION BY THE INDEPENDENT DIRECTORS

The Board comprised of Mr. Anunay Kumar and Dr. Rakhi Jain as Independent Directors.
The Company has received the necessary declaration from each of the Independent
Directors in accordance with Section 149(7) of the Companies Act, 2013, that he/she
meets the criteria of independence as laid out in Section 149(6) of the Act. The
Independent Directors had 01 (One) Meeting during the period under review.

d) CHANGES IN KEY MANAGERIAL PERSONNEL

During the period under review, there is no change in Key Managerial Personnel (KMP)
of the Company.

10. COMPOSITION OF VARIOUS BOARD COMMITTEES

Audit Committee

Audit Committee comprises of Mr. Anunay Kumar as Chairman, Mr. Divyakumar
Vimalkumar Bhair and Dr. Rakhi Jain as members of Audit Committee. The Board has
approved the charter for the functioning of the Audit Committee. The Company Secretary
acts as the Secretary to the Committee,

During the period under review, meeting of the Audit Committee was held 06 times on
07.05.2024, 12.07.2024, 22.10.2024, 21.01.2025, 11.03.2025 and 27.03.2024. The
detail of the participation of members thereat is enumerated as below:

Sr. Name of Director No. of Meeting | No. of Meeting

No. held during | Attended
tenure

1, Mr. Anunay Kumar 06 05

2. Mr. Divyakumar Vimalkumar Bhair 06 04

3. Dr. Rakhi Jain 06 06

Nomination and Remuneration Committee

Nomination and Remuneration Committee comprises of Mr. Anunay Kumar as Chairman,
Mr. Anil Kumar Singh and Dr. Rakhi Jain as members of the Committee. The Board has
approved the charter for the functioning of the Committee. The Company Secretary acts
as the Secretary to the Committee.

During the period under review, meeting of the Nomination & Remuneration Committee
was held 02 times on 07.05.2024 and 22.10.2024. The detail of the participation of
members thereat is enumerated as below:

Sr. | Name of Director No. of Meeting | No. of Meeting

No. held during | Attended
tenure

1. Mr. Anunay Kumar 02 01

2. Mr. Anil Kumar Singh 02 02

3. Dr. Rakhi Jain 02 02
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vi.

Corporate Social Responsibility Committee

Corporate Social Responsibility Committee comprises of Dr. Rakhi Jain as Chairperson,
Mr. Anil Kumar Singh and Mr. Anunay Kumar as members of the Committee. The Board
has approved the charter for the functioning of the Committee, The Company Secretary
acts as the Secretary to the Committee.

During the period under review, the meeting of the CSR Committee of Board of Directors
was held 01 time on 07.05.2024. The detail of the participation of members thereat is
enumerated as below:

Sr. Name of Director No. of Meeting | No. of Meeting

No. held during | Attended
tenure

1, Dr. Rakhi Jain 01 01

2. Mr. Anil Kumar Singh 01 01

3. Mr. Anunay Kumar 01 01

Finance Committee

The Finance Committee of the Board of Directors comprises of Mr. Anil Kumar Singh as
Chairman, Mr. Manoj Kumar Mohta and Mr. Divyakumar Vimalkumar Bhair as members
of the Committee. The Board has approved the charter for the functioning of the
Committee. The Company Secretary acts as the Secretary to the Committee.

During the period under review, there was no meeting of the Finance Committee of
Board of Directors held.

Risk Management Committee

Risk Management Committee of Board of Directors was constituted on May 24, 2022
comprising of Mr. Anunay Kumar as Chairman, Mr. Anil Kumar Singh and Dr. Rakhi Jain
as members of the Committee. The Board had approved the charter for the functioning
of the Committee. The Company Secretary acted as the Secretary to the Committee.

The Company has redeemed its Listed, Rated, Unsecured, Non-redeemable, Non-
Convertible Bonds (NCBs) of Rs.10 lakhs each aggregating to Rs. 2,500 crores in full on
its redemption date i.e. March 22, 2024 and also got approval from the BSE Limited for
delisting of its NCBs from Stock Exchange. Hence the company has become unlisted
company and respective provisions of SEBI (LODR) Regulations, 2015, will no longer be
applicable on it, therefore continuation of aforesaid Committee is no more required.
Hence the Risk Management Committee has been dissolved w.e.f May 07, 2024.

Stakeholders Relationship Committee

Stakeholders Relationship Committee of Board of Directors was constituted on May 24,
2022 comprising of Dr. Rakhi Jain as Chairperson, Mr. Anunay Kumar and Mr. Anil Kumar
Singh as members of the Committee. The Board had approved the charter for the
functioning of the Committee. The Company Secretary acted as the Secretary to the
Committee.

The Company has redeemed its Listed, Rated, Unsecured, Non-redeemable, Non-
Convertible Bonds (NCBs) of Rs.10 laks each aggregating to Rs. 2,500 crore in full on
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its redemption date i.e. March 22, 2024 and also got approval from the BSE Limited for
delisting of its NCBs from Stock Exchange. Hence the company has become unlisted
company and respective provisions of SEBI (LODR) Regulations, 2015, will no longer be
applicable on it, therefore continuation of aforesaid Committee is no more required.
Hence the Stakeholders Relationship Committee has been dissolved w.e.f May 07, 2024,

11, HOLDING & SUBSIDIARY COMPANY:

12.

13.

14.

JSW Steel Limited holds 83.28% equity and JSW Shipping & Logistics Private Limited holds
16.72% equity in the Company. The Company is now a Subsidiary of JSW Steel Limited.

Bhushan Power & Steel Limited is wholly owned subsidiary of your Company w.e.f. March
26, 2021.

Presently, the Company neither has any Joint Venture nor Associate company.

NAMES OF THE COMPANIES WHICH HAVE BECOME OR CEASED TO BE
SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES:

During the year, no other companies have become or ceased to be subsidiaries, joint
ventures or associate companies.

PERFORMANCE AND FINANCIAL POSITION OF THE SUBSIDIARY COMPANY:
The members may refer to the financial statements forming part of the Annual Report as
required under the provisions of Section 129(3) of the Companies Act, 2013 for financial

position of all Subsidiaries.

A statement containing salient features of the financial statements of the Subsidiary
Company in Form AOC-1 is given in "Annexure-A’ to this Report.

INTERNAL CONTROL SYSTEM & INTERNAL FINANCIAL CONTROLS:

a) Overview

The Company has a robust system of internal control, commensurate with the size and
nature of its business and complexity of it operations.

b) Internal Control:

The Company has a proper and adequate system of Internal Control.

c) Internal Audit:

The Company has a strong and independent internal audit function that incuicates global
best standards and practices of international majors into the Indian operations. The
Internal Audit team consists of professionally qualified accountants and engineers at the
group level. The Internal Auditors reports directly to the Chairman of the Audit
Committee.

d) Audit Plan and Execution

At start of the year, the Internal Audit Department prepares an Annual Audit Plan after
considering Business and Process Risks. The frequency of the audit is decided by risk
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e)

ratings of areas/functions. The audit plan is carried out by the Internal team and
reviewed periodically to include areas that have assumed significant importance in line
with the emerging industry trend.

Internal Financial Controls

As per Section 134(5)(e) of the Companies Act, 2013, the Directors have an overall
responsibility for ensuring that the Company has implemented a robust system and
framework of internal financial controls.

The Company has already developed and implemented a framework for ensuring
internal controls over financial reporting. During the year, controls were tested and no
reportable material weakness in design and effectiveness was observed.

15. AUDITORS AND AUDITORS' REPORT:

A. STATUTORY AUDITORS:

M/s. Shah Gupta & Co., Chartered Accountants (Firm Registration No. 109574W) had
been re-appointed as the Statutory Auditors of the Company on the 06" Annual
General Meeting for a period of 5 years until the conclusion of 11" Annual General
Meeting to be held in the calendar year 2029.

Comment on Auditors’ Report:

The report of the Auditors along with notes to Schedules forms part of this Annual
Report. The observations made by the Auditors in the Auditors’ Report are self-
explanatory and therefore do not call for any further comments.

The Auditors’ Report for the year under review does not contain any qualification,
reservation, adverse remark or disclaimer.

No fraud has been reported by the Auditors under Section 143(12) of the Companies
Act, 2013 requiring disclosure in Board’s Report.

The notes on financial statements referred to in the Auditor's Report are self-
explanatory and do not call for any further comments. The Auditor’'s Report for the
year under review does not contain any qualification, reservation, adverse remark, or
disclaimer, except that there is a modification pertaining to maintenance of audit trail,
as explained below.

SECRETARIAL AUDITORS:

In terms of Section 204 of the Act, Board of Directors of the Company in their Meeting
held on May 07, 2024 had appointed M/s MMJB & Associates LLP., Practicing Company
Secretaries, as secretarial auditor to conduct a secretarial audit of the Company for
the financial year 2024-25.

The Secretarial Audit report for financial year 2024-25 is annexed to this report in
form MR-3 (Annexure -~ B1). The Secretarial Audit report for financial year 2024-25
of Bhushan Power & Steel Limited, wholly owned Subsidiary of the Company is also
annexed to this report in Form MR-3 (Annexure — B2)
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16.

17.

18.

19,

20.

21,

22.

The Board, at its meeting held on April 29, 2025 has on the recommendation of the
Audit Committee appointed M/s Makarand M Joshi & Co., Company Secretaries, as
Secretarial Auditor to conduct the Secretarial Audit of the Company for the financial
year 2025-26.

RELATED PARTY TRANSACTIONS:

All related party transactions entered into with Related Parties as defined under the
Companies Act, 2013 during the financial year were in the ordinary course of business and
on an arms’ length basis and are in accordance with provisions of Section 177, 188 of the
Companies Act, 2013. The details of contracts or arrangement as prescribed in Form AOC-
2 attached as Annexure - C.

Suitable disclosure on related party transactions, as required by the Accounting Standards
has been made in the notes to the Financial Statements.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS U/S 186:

Details of Loans, Guarantees and Investments covered under the provisions of Section 186
of the Companies Act, 2013 are given in the notes to the financial statements.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS:

No orders were passed by the regulators or courts or tribunals impacting the going concern
status and company’s operations.

PARTICULARS OF EMPLOYEES:

The Disclosures pertaining to particulars of employees as required in terms of the Section
197(12) of the Companies Act, 2013 read with Rule 5(2) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, are not applicable to the Company
and hence, the disclosure on particulars of employees in terms of the aforesaid Section and
Rules is not attached to the Directors' Report.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013:

Being part of JSW group, your Company follows an Anti-Sexual Harassment JSW Group
Policy in line with the requirements of Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Committee (ICC)
has been set up at group level to redress complaints received regarding sexual harassment.
No complaints pertaining to sexual harassment were received during the FY 2024-25.

WHISTLE BLOWER POLICY / VIGIL MECHANISM

The Company has in place a mechanism in the form of the Whistle Blower Policy / Vigil
Mechanism to deal with instances of fraud and mismanagement, if any.

RISK MANAGEMENT:
The Company has in place a mechanism to inform the Board members about the risk

assessment and mitigation plans and periodical reviews to ensure that the critical risks are
controlled by the management.
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23.

24,

25,

26.

27,

28,

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Corporate Social Responsibility Policy is available on the website of the Company.
Annual report on Corporate Social responsibility is enclosed as Annexure - D.

SECRETARIAL STANDARDS
The applicable Secretarial Standards, i.e., S5-1 and $S-2, relating to ‘Meetings of the Board
of Directors’ and ‘General Meetings’, respectively, have been complied with by the Company

during the financial year under review.

BOARD EVALUATION

The Board carried out an annual evaluation of its own performance, the performance of the
Independent Directors individually as well as an evaluation of the working of the
Committees of the Board. The performance evaluation of all the Directors was carried out
by the Nomination and Remuneration Committee. The performance evaluation of the
Chairman and the Non-Independent Directors was carried out by the Independent
Directors.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

The Company is not engaged in any manufacturing activity, particulars under section
134(3)(m) of the Companies Act, 2013, regarding the conservation of energy, technology
absorption are not applicable.

There were no foreign exchange earnings / outgo during the year under review.

COPY OF ANNUAL RETURN

Pursuant to Section 92(3) read with section 134(3)(a) of the Companies Act, 2013, copy
of the Annual Return of the Company prepared in accordance with Section 92(1) of the Act
read with Rule 11 of the Companies (Management and Administration) Rules, 2014 is
placed on the website of the Company and are accessible at the web-link:
https://www.jsw.in/groups/piombino-steel-limited.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirement clause (c) of sub-section (3) of Section 134 of the Companies
Act, 2013, your Directors confirm that:

a) In the preparation of the annual accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

b) such accounting policies have been applied consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period;

¢) proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other
irregularities; ’

d) the annual accounts have been prepared on a going concern basis; and



PIOMBINO STEEL LIMITED

Regd Office: 6" Floor, Grande Palladium, 175, CST Road, Kalina, Santacruz (East), Mumbai 400 098
Ph. No: +91 22 6854 2400 CIN: U27320MH2018PLC374653
Website: https://www.jsw.in/groups/piombino-steel-limited

e) proper systems were devised to ensure compliance with the provisions of all
applicable laws and such systems are adequate and operating effectively.

APPRECIATION:

Your Directors would like to express their appreciation for co-operation and assistance
received from Government authorities, financial institutions, banks, vendors, customers,
shareholders and other business associates during the year under review. The Directors
also wish to place on record their deep sense of appreciation for the committed services by
all the employees of the Company.

For and on behalf of the
Board of Directors of Piombino Steel Ltd.

|

Place: Jharsuguda Anil Kirmar Singh
Date: April 29, 2025 Chairman
DIN: 02059903
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ANNEXURE A

FORM NO. AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of
Companies (Accounts) Rules, 2014)

(in Crores)

Sl. No. 1 (One)

Name of the subsidiary Bhushan Power & Steel

Limited

The date since when subsidiary was acquired 26.03.2021
Financial Year ending on 31.03.2025
Reporting Currency INR
Exchange Rate on the last day of the financial N.A
year

Share capital 100.00
Reserves & Surplus 11,286.94
Total Assets 24,259.49
Total Liabilities 24,259.49
Investments -
Turnover 21,679.58
Profit/(Loss) before tax 260.39
Provision for tax -
Profit/(Loss) after tax 260.39
Interim Dividend 1676.45
% of shareholding 100.00

Notes:

1. No subsidiary is yet to commence operations.
2. No subsidiary has been liquidated or sold during the year.

For and on behalf of the
Board of Directors of Piombino Steel Ltd.

Place: Jharsuguda ‘ Anil Kamar Singh
Date: April 29, 2025 Chairman

DIN: 02059903
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FORM NO. AOC-2

Companies (Accounts) Rules, 2014)

ANNEXURE C

(Pursuant to Clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the

Form for disclosure of particulars of contracts / arrangements entered into by the
company with related parties referred to in sub-section (1) of section 188 of the
Companies Act, 2013 including certain arm’s length transactions under third proviso

thereto
1. Details of contracts or arrangements or transactions not at arm'’s length basis: -

No [ Name(s) | Nature of | Duration Salient Justification| date(s | Amount | Date on which
of the contracts / of the terms of for entering| ) of paid as the special
related larrangemen | contracts the into such | appro | advanc | resolution was

party and ts / / contracts or | contracts or] val by es, if passed in
nature of fransactions arrangeme | arrangemen | arrangeme| the any general
reiationshi nts / ts or nts or Board meeting as
p transactio | transactions | transaction required under
n including first proviso to
the value, if section 188
' any
(@) (b) (©) (d) (e) (f) (9) (h)
(Nil)

| (All contracts or arrangements or transactions with related parties were at arm'’s length basis)

2. Details of material contracts or arrangement or transactions at arm’s length basis: -

No. | Name(s) of Nature of Duration of Salient terms of| date(s) of Amount paid as
the related contracts / the contracts the contracts or| approval by | advances, if any
party and arrangements / arrangements the Board
nature of / transactions | arrangements |or transactions
relationship / transactions | including the

value, if any

1. | ISW  Steel Trading of Annual Rs. 603.44 Approved Nil

Limited Steel Products crores by Audit
Committee

2. |IJSW  Steel Trading of Annual " Rs. 604.59| Approved Nil
Coated Steel Products crores| by Audit
Products Committee
Limited

Note: Refer the related party transactions under Ind AS at Note No 23 of the financial

statements of 2024-25.

Place: Jharsuguda
Date: April 29, 2025

Board of Directors of Piombi

For and on behalf of the

Steel Ltd.

Anil Kumar Singh

Chairman

DIN: 02059903
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Annexure D to Directors Report
Annual Report on Corporate Social Responsibility Activities

1. Brief outline on CSR Policy of the Company.

CSR policy, reflecting ethos of the Company, broad areas of CSR interest and overview
of activities, proposes rural focus and woman empowerment,

Policy states the list of activities/projects undertaken/to be undertaken in future.

2. Composition of CSR Committee:

Sl. Name of Designation / Number of Number of
No. Director Nature of meetings of meetings of CSR
Directorship CSR Committee
Committee attended during the
held during year
the year
1. | Dr. (Mrs.) Rakhi Chairperson 01 01
Jain
2. | Mr. Anil Kumar Member 01 01
Singh
3. | Mr. Anunay Member 01 01
Kumar
3. Provide the web-link where Composition of CSR committee, CSR Policy and CSR projects

approved by the board are disclosed on the website of the company.
www.jsw.in//groups>piombino-steel-limited.

4, Provide the executive summary along with web-link(s) of Impact Assessment of CSR
Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable Not Applicable

5. (a) Average net profit of the Company as per sub-section (5) of Section 135 ¥
185.59. Cr

(b) Two percent of average net profit of the Company as per sub-section (5) of
Section 135 ¥ 371.19 Lac

(©) Surplus arising out of the CSR Projects or programmes or activities of the
previous financial years. Nil

(d) Amount required to be set-off for the financial year, if any Nil
(&) Total CSR obligation for the financial year [(b)+(c)-(d)]. ¥ 371.19 Lac.

6. (a) Amount spent on CSR Projects (both ongoing Project and other than Ongoing
Project):¥ 371.19.

(b) Amount spent in Administrative Overheads : Nil

(© Amount spent on Impact Assessment, if applicable. Nil
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(d) Total amount spent for the Financial Year {(a)+(b)+(¢)]. T 371.19.

(e) CSR amount spent or unspent for the Financial Year:

Total Amount Amount Unspent (in Rs.)

Spent for the | 1ota] Amount transferred| Amount transferred to any fund specified
Financial Year.| {o Unspent CSR Account |under Schedule VII as per second proviso to

(in Rs.) as sub-section (6) of sub-section(5) of Section 135
Section 135.
Amount. Date of | Name of Amount. Date of transfer.

transfer. | the Fund

¥371.19 Lacs | Nil NA NA NA NA
(f Excess amount for set-off, if any:
Si. No  Particular Amount (in
Lakhs)
(1 (2) (3)
O] Two percent of average net profit of the ¥ 371.19
Company as per sub-section (5) of section
135
(ii) Total amount spent for the Financial Year ¥ 371.19
(iii) Excess amount spent for the Financial Year Nil
[(iD-(D]
(iv) Surplus arising out of the CSR projects or Nil
programmes or activities of the previous
Financial Years, if any
(v) Amount available for set off in succeeding Nil
Financial Years [(iii)-(iv)]

7. Details of Unspent Corporate Social Responsibility amount for the preceding three
Financial Years:

i 2 3 4 5 6 7 8
Sl | Proceed | Amount Balance Amount Amount Amount Defici
No | ing transferred Amount in | spent in the | transferred to a | remainin | ency,
Financi | to  Unspent | Unspent CSR | Financial Fund as specified | g to be | if any
al CSR Account | Account under | Year (in Rs) under Schedule | spent in
Year(s) | under sub- { sub - section VII as per second | succeedi
section (6) of | (6) of Section proviso to sub - | ng
Section 135 | 135 (in Rs) section (5) of | Financial
(in Rs) Section 135, if | Years (in
any Rs)
Amount Date
(in Rs) of
Tran
sfer
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H
-
D
N

NIL NIL NIL NIL NA NIL NA

W (N
-
=
w

Whether any capital assets have been created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:

| | Yes | | No |

If yes, enter the number of Capital assets created / acquired :

Furnish the details relating to such asset(s) so created or acquired through Corporate
Social Responsibility amount spent in the Financial Year:

S, Short Pin code of | Date of Amount Details of entity / Authority /
No. | particulars of | the creation of CSR beneficiary of the registered
the property property or amount owner
or asset(s) asset(s) spent
[including
complete
address and
location of
the property]
(1) (@) (3) (4) &)) (6)
CSR Name | Registered
Registration address
number, if
applicable

(All the fields should be captured as appearing in the revenue record, flat no. house no.
Municipal Office/Municipal Corporation/Gram Panchayat are to be specified and also the
area of the immovable property as well as boundaries)

Specify the reason(s), if the Company has failed to spend two per cent of the average
net profit as per sub-section (5) of Section 135. Not Applicable

For and on behalf of the Board of Directors

jQ/ ‘

\_
Anil Kumar Singh
(Chairperson CSR Committee) (Director)
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FORM NO. MR.3
SECRETARIAL AUDIT REPORT
for the financial year ended March 31, 2025
|Pursuant to section 204 (1) of the Companies Act, 2013 and rule no. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

1o,

The Members,

Piombino Steel Limited

6th Floor, Grande Palladium, 175, CST Road,
Kolivery Village MMRDA Area Kalina,
Santacruz East, Mumbai-400098 Maharashtra

We have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by M/s Piombino Steel Limited (hereinafter
called “the Company’). Secretarial Audit was conducted in a manner that provided us a

reasonable basis for evaluating the corporate conducts/ statutory compliances and
expressing our opinion thereon.

Auditor’s Responsibility:

Our responsibility is to express an opinion on the compliance of the applicable laws and
maintenance of records based on audit. We have conducted the audit in accordance with the
applicable Auditing Standards issued by The Institute of Company Secretaries of India. The
Auditing Standards requires that the Auditor shall comply with statutory and regulatory
requirements and plan and perform the audit to obtain reasonable assurance about
compliance with applicable laws and maintenance of records.

Based on our verification of the Company’s books, papers, minute books, forms and returns
filed and other records maintained by the Company and also the information provided by
the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, we hereby report that in our opinion, the Company has, during the
financial year ended on March 31, 2025 (hereinafter called the ‘Audit Period’) complied with
the statutory provisions listed hereunder and also that the Company has proper Board

processes and compliance mechanism in place to the extent, in the manner and the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other

records maintained by the Company for the financial year ended on March 31, 2025
according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under:




under;

(111) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of External Commercial Borrowings, Overseas Direct

Investment and Foreign Direct Investment (Not applicable to the Company during
the Audit Period)

(v) The tollowing Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 ('SEBI Act'): -

(@) The Securities and Exchange Board of India (Substantial Acquisition of Shares

and Takeovers) Regulations, 2011; (Not Applicable to the Company during the
Audit Period)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015; (Not Applicable to the Company during the Audit Period)

(¢) The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018; (Not Applicable to the Company during the
Audit Period)

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and

Sweat Equity) Regulations, 2021; (Not Applicable to the Company during the
Audit Period)

(e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible

Securities) Regulations, 2021; (Not Applicable to the Company during the Audit
Period)

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993 regarding the Companies Act and dealing

with client;

(g)The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021 (Not Applicable to the Company during the Audit Period);

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations,
2018; (Not Applicable to the Company during the Audit Period) and

(vi) As identified, no law is specifically applicable to the company.
We have also examined compliance with the applicable clauses of the following:
(1) Secretarial Standards issued by The Institute of Company Secretaries of India.
(ii) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and amendments made thereunder, (Not

Applicable to the Company during the Audit Period)

During the period under review, the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards etc. as mentioned above.




We further report that

The Board ot Directors of the Company is duly constituted. There were no changes in the
composition of the Board of Directors during, the audit period.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance except in few instances
where meeting 1s convened at a shorter notice for which necessary approvals obtained as per
applicable provisions and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

We further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the Company to monitor and ensure

compliance with applicable laws, rules, regulations and guidelines.
We further report that during the audit period:

1. The Company has bought-back 22,26,36,000 (Twenty-two crores twenty-six lakhs thirty-
six thousand only) Equity Shares of INR 10/- each at a price of INR 75.30/- (Rupees
Seventy-Five and Paise Thirty only) per share resulting in an outlay of an amount of
INR 1676.45 Crores (Rupees One Thousand Six Hundred Seventy-Six Crores and Forty-
Five Lakhs Only), in accordance of Section 68 of the Companies Act, 2013.

For MM]B & Associates LLP
Company Secretaries

1CSI UIN: L.2020MHO006700
Peer Review No.: 2826/2022

-

' o \ (, J | !
Bhavisha Jewani ’\.@} : / ~

. ¥ /\ I/.

Designated Partner N7 . &

FCS: 8503 N

CP: 9346 Date: April 29, 2025
UDIN: F008503G000229416 Place: Mumbai

*This report is to be read with our letter of even date which is annexed as Annexure A and forms an
integral part of this report.




‘Anmnexure A’
1o
1The Members,
Piombino Steel Limited
6th Floor, Grande Palladium, 175, CST Road,
Kolivery Village MMRDA Area Kalina,
Santacruz East, Mumbai-400098 Maharashtra

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the

company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

We have tollowed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial

records. We believe that the processes and practices, we followed provide a reasonable
basis for our opinion.

0

We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the company.

Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,

regulations, standards is the responsibility of management. Our examination was
limited to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the

company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the company.

For MM]B & Associates LLP
Company Secretaries

1CSI UIN: L.2020MHO006700
Peer Review No.: 2826/2022

Bhavisha Jewani
Designated Partner
FCS: 8503

CP: 9346 Date: April 29, 2025
UDIN: FO08503G000229416 Place: Mumbai
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Company Secretaries E-mail: ssrini50@gmail.com

FORM NO. MR- 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2025
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

BHUSHAN POWER & STEEL LIMITED
4th Floor, A-2, NTH Complex

Shaheed Jeet Singh Marg USO Road,
Qutab Institutional Area, New Delhi

DL 110067.

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by BHUSHAN POWER & STEEL LIMITED bearing CIN:
U27100DL1999PLC108350 (hereinafter called the “Company”). Secretarial Audit was conducted in a
manner that provided us a reasonable basis for evaluating the corporate conducts/ statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and
other records maintained by the Company and also the information provided by the Company, its
officers, agents and authorised representatives during the conduct of Secretarial Audit, we hereby report
that in our opinion, the Company has, during the audit period covering the financial year ended on 31st
March, 2025 by and large appears to have complied with the statutory provisions listed hereunder and
also that the Company has proper Board- processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31st March, 2025, according to the
provisions of:

i.  The Companies Act, 2013, (the Act) and the rules made there under.

ii.  The Securities Contracts (Regulation) Act, 1956, (‘SCRA”) and the rules made there under (Not
Applicable to the Company during the period under review).

ili.  The Depositories Act, 1996, and the Regulations and Byelaws framed there under.

Branch Office: Office No. A108, 1st floor, NBC Complex, Sec-11, CBD Belapur, Navi Mumbai-400614. Mobile: +91 8! e
mail: ssrini50@gmail.com '




This forms part of our secretarial audit report of BPSL dated 18.04.2025

iv.  Foreign Exchange Management Act, 1999, and the rules and regulations made there under to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial
Borrowings.

v.  The Regulations and Guidelines prescribed under the Securities and Exchange Board of India
Act, 1992; (‘SEBI Act’) are not applicable to the Company during the period under review as the
Company is an unlisted company.

vi.  All other relevant applicable laws including those specifically applicable to the Company, a list
of which has been provided by the management. The examination and reporting of these laws
and rules are limited to whether there are adequate systems and processes are in place to
monitor and ensure compliance with those laws.

We have also examined compliance with the applicable clauses of the following Secretarial
Standards:

The Secretarial Standards issued and notified by the Institute of Company Secretaries of India SS- 1 &
SS- 2 has been generally complied with by the Company during the financial year under review.

During the period under review the Company has generally complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned above

We further report that:

o The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors. There were no changes in the
composition of the Board of Directors that took place during the period under review.

e Adequate notices are given to all Directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance, and a system exists for seeking and
obtaining further information and clarifications on the agenda items before the meeting and for
meaningful participation at the meeting,

e Decisions at the meetings of the Board of Directors were carried through based on majority and
there were no dissenting views by any Member of the Board during the year under review.

We further report that,

Based on the information provided and the representation made by the Company and on the review of
the compliance reports of Company Secretary/ Chief Financial Officer/ Whole-time Director taken on
record by the Board of Directors of the Company, in our opinion there are adequate systems and
processes in the Company commensurate with the size and operations of the Company to monitor and
ensure compliance with applicable laws, rules, regulations and guidelines.

The compliance by the Company of applicable financial laws such as direct and indirect tax
laws and maintenance of financial records and books of accounts has/have not been reviewed
in this Audit since the same has/have been subject to review by statutory financial aud'
other designated professionals. We also confirm that wherever documents/returnséfi‘
were certified by other de51gnated professmnals they have not been scrutinized by u fr?
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This forms part of our secretarial audit report of BPSL dated 18.04.2025

on the authenticity on the contents of these documents/returns/reports and, hence, we have
accepted them on as-is-what-is basis.

We further report that, during the audit period, except the events listed below no other events
occurred which had any major bearing on the Company’s affairs in pursuance of the above referred
laws, rules, regulations, guidelines, and standards etc.

1. The Hon’ble Supreme Court, in its ruling on JSW Steel’s acquisition of Bhushan Power
& Steel Ltd. under the Insolvency and Bankruptcy Code, 2016 (IBC), has reaffirmed that,
as per Section 32A, resolution applicants are granted immunity from antecedent criminal
liabilities of the corporate debtor. This judgment upholds the clean slate doctrine,
ensuring that past offenses of the corporate debtor do not impact successful resolution
applicants.

2. The Company proposes to raise fresh loan of Rs. 4500 crores towards strengthening the
working capital position of the Company and to partly recoup the internal accruals
deployed towards CAPEX and thereby inter alia use the same towards declaring dividend
on the equity shares.

3. The Company has declared an interim dividend at the rate of Rs 167.645 per fully paid
equity share (1676.45% per fully paid equity share) of the company amounting to
Rs.1676.45 crores for the period ended 31.12.2024.

4. The Company has entered into a long-term coal supply agreement for the next 15 years
with M/s Jhar Minerals Private Limited (rclated party) for procurement of thermal coal
transaction value estimated to be Rs. 896 crores and has provided a security deposit of
Rs. 163 crores.

5. Mr. Alok Kumar Mishra Company Secretary & Compliance Officer of the Company has
resigned from the company during the period of review.

6. Ms. Ruchika Shah has been appointed as Company Secretary of the Company w.e.f.
17.10.2024.

For 8. Swinivasan & (s.,
Company Secretaries

A=
/{/

ANy o
Place: Mumbai / S. Srinivasan
Date: 18.04.2025 Practicing Company Secretary
FCS: 2286 | CP. No.: 748

UDIN:F002286G000146848
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To,

This forms part of our secretarial audit report of SS-MUM/BPSL-BKC/05/2025-26 Dated 18/04/2025

Annexure A

The Members,
BHUSHAN POWER & STEEL LIMITED

4th Floor, A-2, NTH Complex
Shaheed Jeet Singh Marg USO Road,
Qutab Institutional Area, New Delhi
DL 110067.

Our Secretarial Audit report of even date is to be read along with this letter.

1.

Place: Mumbai

Date: 18/04/2025

4 IP ag .

Maintenance of secretarial records is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes as were considered appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial records.
We believe that the processes and practices, we followed, provide a reasonable basis for our
opinion.

We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

Wherever required, we have obtained the Management representation about the compliance of
laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification of
procedures on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

For S, Swinceatan & (s. ,

Company Secretaries

S. Srinivasan
Practicing Company Secretary

FCS: 2286 | CP. No.: 748
UDIN: F002286G000146848
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Shah Gupta & Co.

Chartered Accountants

Independent Auditors’ Report

To the Members of Piombino Steel Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of Piombino Steel Limited (“the Company”), which comprise the
balance sheet as at March 31, 2025, and the statement of profit and loss including the statement of other comprehensive income, the cash
flow statement and the statement of changes in equity for the year then ended, and notes to the standalone financial statements, including

a summary of material accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013 (“the Act”), as amended, in the manner so required and give a true

and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2025, and its profit including other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs) specified under sub-
section (10) of Section 143 of the Act. Our responsibilities under those SAs are further described in the ‘Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements’ section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone financial statements.

information Other than the Standalone Financial Statements and Auditor’s Report Thereon
The Company’s Management and Board of Directors is responsible for the other information. The other information comprises the

information included in the Company’s Annual Report but does not include the standalone financial statements and our auditor’s report
thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the standalone financial statements, or our knowledge obtained
during the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management for the Standalone Financial Statements

The Company’s Board of Directors are responsible for the matters stated in sub-section (5) of Section 134 of the Act with respect to the
preparation of these standalone financial statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are reasorabla=and

prudent; and design, implementation and maintenance of adequate internal financial controls that were operating effe -..,'* \ rﬂ,g)
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In preparing the standalone financial statements, the management and Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably

be expected to influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

= Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resuiting from fraud is higher than for one resulting from error, as

fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, Under clause (i) of sub-section (3) of Section 143 of the Act, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls with reference to standalone financial statements in place and the

operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made

by management.

» Conclude on the appropriateness of managements and Board of Directors use of the going concern basis of accounting in preparation
of financial statement and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the standalone financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures, and whether
the standalone financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central Government of India in terms of sub-
section (11) of Section 143 of the Act, we give in the “Annexure A” a statement on the matters specified in nd 4 of the

Order, to the extent applicable.

2. As required by sub-section (3) of Section 143 of the Act, we report that:




We have sought and obtained all the information and explanations which to the best of our knowledge and belief were necessary
for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from our
examination of those books.

The balance sheet, the statement of profit and loss including other comprehensive income, the statement of cash flow and the
statement of changes in equity dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards specified under Section 133
of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended.

On the basis of the written representations received from the directors as on March 31, 2025 taken on record by the Board of

Directors, none of the directors is disqualified as on March 31, 2025 from being appointed as a director in terms of sub-section (2)
of Section 164 of the Act.

With respect to the adequacy of the internal financial controls with reference to standalone financial statements of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B” to this report.

In our opinion, the managerial remuneration for the year ended March 31, 2025 has been paid / provided by the Company to its
directors in accordance with the provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule (11) of the Companies (Audit and
Auditors) Rules, 2014 as amended, in our opinion and to the best of our information and according to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial position in standalone financial
statements - Refer Note 27 to the standalone financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any material
foreseeable losses; and

ili. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the
Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company to
or in any other persons or entities, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of its knowledge and belief, no funds (which are either material
either individually or in aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever (“Ultimate

Beneficiaries”) by or on behalf of the Funding Parties or provide any guarantee, security or the like from or on behalf of
the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate on the circumstances, nothing
has come to our notice that has caused us to believe that the representation under sub-cluse (i ERule 11(e),

1“) \\
Er;:r::.' \&\
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as provided under (a) and (b) above, contain any material misstatement.

v. The Company has not declared and paid dividend during the year.
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vi. Based on our examination which included test checks, the Company has used accounting software for maintaining its books
of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software.

Further, during the course of our audit we did not come across any instance of audit trail feature being tampered with, in
respect of accounting software where the audit trail has been enabled. Additionally, the audit trail of prior year has been
preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded
in the respective year.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

Parth P Patel

M. No. 172670

UDIN: 25172670BMKVEF4926
Place: Mumbai

Date: April 29, 2025
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report to the Members of Piombino
Steel even date

In terms of the information and explanations sought by us and given by the company and the books of account and records examined
by us in the normal course of audit and to the best of our knowledge and belief, we state that:

(i) (a) (A) The Company does not have property, plant and equipment and accordingly, reporting under paragraph 3 (i) (a)
(A) of the Order is not applicable.

(B) The Company does not have any Intangible assets and accordingly, reporting under paragraph 3 (i) (a) (B) of the
Order is not applicable.

(b)  The Company does not have property, plant and equipment and accordingly, reporting under paragraph 3 (i) (b) of the
Order is not applicable to the Company.

(c) The Company does not hold any immovable property during the year. Accordingly, reporting under paragraph 3 (i) (c) of
the Order is not applicable to the Company.

(d)  The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or intangible assets
during the year.

(e) Based on the information and explanations furnished to us, no proceedings have been initiated during the year or are

pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and Rules made thereunder.

(i) (a) The Company does not have inventories. Accordingly, reporting under clause 3 (ii) (a) of the Order is not applicable to
the Company.
(b) During the year, the Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate from

banks and financial institutions and accordingly, the question of our commenting on whether the quarterly returns or
statements are in agreement with the unaudited books of account of the Company does not arise.

(iii) (a) During the year, the Company has given unsecured loan, the details of which are given below:

(Rs. in crores)

Particulars : ‘ Loan
A. Aggregate amount granted during the year
- Related Party 0.30
B. Balance outstanding as at balance sheet date in respect of above cases

- Related Party Nil

The Company has not made any investments or provided any guarantee or securities or advances in the nature of loans
to any other entity during the year.

(b)  During the year, the terms and conditions of the loan given are not prejudicial to the Company’s interest. The Company

has not made investments or provided guarantee, security or granted advances in the nature of loans to companies,
firms, limited liability partnerships or any other parties.

(c) The Company has granted loans during the year to companies where the schedule of repayment of principal and
payment of interest has been stipulated and the repayment or receipts are regular. The Company has not granted
advances in the nature of loans to companies, firms, limited liability partnerships or any other parties.

(d)  There are no amounts of loans and advances in the nature of loans granted to companies, firms, limited liability
partnerships or any other parties which are overdue for more than ninety days.

(e)  There were no loans / advances in nature of loans which were granted to same parties and which fell due during the

year and were renewed/extended. Further, no fresh loans were granted to any party to settle the overdue
loans/advances in nature of loan.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand or without
specifying any terms or period of repayment to companies, firms, limited liability partnerships or am -:“*’- ies
Accordingly, reporting under clause 3 (iii) {f) of the Order is not applicable to the Company. 70\ G 'q \\\
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(iv) The Company has not granted any loans or made any investments or provided any guarantees or security to the parties covered
under Sections 185. The Company has complied with the provisions of Sections 186 of the Act in respect of the loan given during
the year. .

(v) The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed to be deposits
within the meaning of sections 73 to 76 of the Act and the rules made thereunder, to the extent applicable. Accordingly,
reporting under clause 3 (v) of the Order is not applicable to the Company.

(vi) The Central Government has not prescribed the maintenance of cost records under sub section (1) of section 148 of the Act for
any of the products by the Company. Accordingly, reporting under clause 3 (vi) of the Order is not applicable to the Company.

(vii) (a)  The Company is generally regular in depositing with the appropriate authorities undisputed statutory dues including

provident fund, employees' state insurance, income tax, service tax, goods and service tax, cess and other material
statutory dues applicable to it. There are no undisputed amounts payable in respect of income tax, service tax, goods
and service tax, cess and other material statutory dues which were outstanding, at the year end, for a year of more than
six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of sales tax, wealth tax, service tax, goods
and service tax, income tax, duty of excise, duty of excise, value added tax, and cess which have not been deposited on
account of any dispute.

viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the tax
assessments under the income Tax Act, 1961 as income during the year. Accordingly, reporting under clause 3 (viii) of the Order
is not applicable to the Company.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest to any lender.

(b)  The Company has not been declared Wilful Defaulter by any bank or financial institution or government or any
government authority.

(c) The money raised by way of the term loans have been applied by the Company during the year for the purpose for which
it was raised.

(d) We report that no funds raised on short-term basis have been used for long-term purposes by the Company.

(e)  The Company has not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries or joint ventures.

(x) (a)  The Company has not raised any money by way of initial public offer or further public offer (including debt instruments)

during the year. Accordingly, reporting under clause 3 (x) (a) of the Order is not applicable to the Company.

(b)  The Company has not made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year. Accordingly, reporting under clause 3 (x) (b) of the Order is not applicable to the Company.

(xi) (a) No material fraud by the Company or on the Company has been noticed or reported during the year.

(b)  During the year, no report under sub-section (12) of section 143 of the Act has been filed by cost auditor/secretarial
auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) No whistle-blower complaints have been received during the year by the Company.

(xii) The Company is not a Nidhi company as per the provisions of the Act. Accordingly, reporting under clause 3 (xii) (a), (b) and (c)
of the Order are not applicable to the Company.

(xiii)  Transactions with the related parties are in compliance with sections 177 and 188 of the Act where applicable and the details
have been disclosed in the notes to the standalone financial statements, as required by the applicable accounting standards.

(xiv) (a) The internal audit of the Company is covered under the group internal audit pursuant to which an internal audit is carried

out every year. In our opinion, the Company’s internal audit system is commensurate with the size and nature of its
business.

(b)  The internal audit reports of the Company issued till the date of the audit report, for the period under audit have been
considered by us. ,

(xv) The Company has not entered into any non-cash transactions with Directors or persons connectec ~ wgly,
reporting under clause 3 (xv) of the Order is not applicable to the Company. CQEQ' {3) |
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(xvi) (a) As described under note 29 of the standalone financial statements, for FY 2024-2025, the Company does satisfies the
Principal Business Test considering the Dividend income received from its subsidiary. However, as explained to us by the

management, the Company does not have the intent or plan to commence or carry on the business of NBFC. The
Company is in the process of communicating relevant information/details to the Reserve Bank of India for obtaining

necessary clarification/waiver in this regard.

(b)  The Company has not conducted non-banking financial / housing finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934. Accordingly, the reporting
under clause 3 (xvi) (b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.
Accordingly, reporting under clause 3 (xvi) (c) of the Order is not applicable to the Company.

(d)  We have been informed by the management that as at March 31, 2025 as per the definition of Group under Core
Investment Companies (Reserve Bank) Directions 2016, there is one Core Investment Company (CIC) which is registered
and four CICs which are not required to be registered with the Reserve Bank of India, forming part of the promoter
group.

(xvii)  The Company has not incurred any cash losses in the financial year and in the immediately preceding financial year.

(xviii)  There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause (xviii) of the Order

is not applicable to the Company.

(xix) On the basis of the financial ratios (Also refer Note no.28 to the standalone financial statements), ageing and expected dates of
realization of financial assets and payment of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a year of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a year of one year from the
balance sheet date will get discharged by the Company as and when they fall due.

(xx) (a)  There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing projects requiring
a transfer to a Fund specified in Schedule VII to the Companies Act in compliance with second proviso to sub-section (5)
of Section 135 of the said Act. Accordingly, reporting under clause 3 (xx) (2) of Order is not applicable to the Company.

(b)  There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing projects requiring a transfer to
a Fund specified in Schedule VII to the Companies Act in compliance with second proviso to sub-section (6) of Section
135 of the said Act. Accordingly, reporting under clause 3 (xx) (b) of Order is not applicable to the Company.

(xxi) The reporting under clause 3 (xxi) of the Order is not applicable in respect of audit of standalone financial statements.
Accordingly, no comment in respect of the said paragraph has been included in this report.

For SHAH GUPTA & CO,,
Chartered Accountants
Firm Registration No.: 109574W

MUMBAI \*,
FRN: 109574W/ |
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Parth P Patel

M. No. 172670

UDIN: 25172670BMKVEF4926
Place: Mumbai

Date: April 29, 2025
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the internal financial controls with reference to the aforesaid standalone financial statements under Clause (i) of sub-section
(3) of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Piombino Steel Limited (“the Company”) as of March 31, 2025,

in conjunction with our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,

and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with reference to these

standalone financial statements of the Company based on our audit. We conducted our audit in accordance with the Guidance Note issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under sub-section (10) of Section 143 of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these standalone financial statements was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting with reference to these standalone financial statements and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial reporting with reference
to these standalone financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the internal

financial controls system over financial reporting with reference to these standalone financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Standalone Financial Statements

A Company's internal financial control over financial reporting with reference to these standalone financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of standalone financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal financial control over financial
reporting with reference to these standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the Company are being

made only in accordance with authorisations of management and directors of the Company; and (3) provide reaso assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets th rial
effect on the standalone financial statements. N\
E;Jm;f.z A\
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Inherent Limitations of Internal Financial Controls Over Financial Reporting with reference to these Standalo ncial'Statements. f
Because of the inherent limitations of internal financial controls over financial reporting with reference to th lo nadcnal

ARN S
statements, including the possibility of collusion or improper management override of controls, material misstate tﬂ&&fd‘érror or

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting with
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reference to these standalone financial statements to future periods are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material respects, an
adequate internal financial controls with reference to these standalone financial statements and such internal financial controls were
operating effectively as at March 31, 2025, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

: MUMBAI

FRN: 109574W

Parth P Patel
M. No. 172670

UDIN: 25172670BMKVEF4926
Place: Mumbai

Date: April 29, 2025
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PIOMBINO STEEL LIMITED
Standalone Balance Sheet as at March 31, 2025
CIN No. - U27320MH2018PLC374653

RN Wihrt Cxad) Rs. in crores
As at As at
L________—____LML 2025  March 31,2024
| ASSETS
(1) Non-current assets

(a) Investment in subsidiary ) 8,550.00 8,550.00

(b) Deferred tax assets (net) 22(B) 0.02 0.03

(c) Current tax assets (net) 3 19.56 26.39

Total non-current assets 8,569.58 8,576.42

(2) Current assets
(a) Financial assets

(i) Tradereceivables 4 13.33 117.49
(i) Cash and cash equivalents 5 151.92 1.19
(iii) Other financial assets 6 2,005.73 1,461.45
(b) Other current assets 7 24.66 25.67
Total current assets 2,195.64 1,605.80
Total assets _W
Il EQUITY AND LIABILITIES
Equity
(a) Equity share capital 8 5,870.28 6,092.92
(b) Other equity 9 862.03 456.03
Total Equity 6,732.31 6,548.95
Liabilities
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 10 - 3,256.27
(i) Other financial liabilities 11 - 35.89
Total non-current liabilities - 3,292.16

(2) Current liabilities
(a) Financial liabilities
(i) Borrowings 12 3,521.00 -
(i) Trade payables
(a) Total outstanding due of micro and small enterprises - ’

13
(b) Total outstanfiung due of creditors other than micro and 18 8 115 10 %-‘_
small enterprises
(iii) Other financial liabilities 14 289.58 134.51
(b) Other current liabilities 15 203.51 91.50
Total current liabilities 4,032.91 341.11
Total liabilities 4,032.91 3,633.27
Total equity and liabilities 10,765.22 10,182.22
See accompanying notes forming part of the Standalone Financial Statements
As per our attached report of even date p
For Shah Gupta & Co. AForand on pehalf of the Board of Directors

Chartered Accountants

Firm Registration No.: 109574W W/

N

kumar Bhair Anil mﬂ{ngh

“" Kaustubh Kulkarni
Chief Executive Officer Director Director
e DIN: 08568679 DIN: 02059903
Parth P Patel | .
Partner : m & ) }/ b
Membership No.: 172670

UDIN: 25172670BMKVEFA4926
Place: Mumbai

Date: 29th April, 2025

Ruchika@Rushik Shah Mohit Goyal
Company Secretary  Chief Financial Officer
M. No. FCS9114




PIOMBINO STEEL LIMITED
standalone Statement of Profit and Loss for the year ended March 31, 2025

CIN No. - U27320MH2018PLC374653

For the year ended For the year ended
Particulars hoies March 31, 2025 March 31, 2024
I Revenue from operations 16 604.59 644.86
L. Other income 17 2,285.30 595.12
. Total income (1+l1) 2,889.89 1,239.98
V. Expenses
Purchase of stock-in-trade 18 603.44 639.53
Change in Inventories of stock in trade - 4.18
Finance costs 19 359.24 332.60
Other expenses 20 4.48 2.44
Total expenses 967.16 978.75
V. Profit before tax (I11-1V) 1,922.73 261.23
VI. Tax expense 22
Current tax 62.91 66.24
Deferred tax 0.01 0.01
62.92 66.25
VII. Profit for the year (V-VI) 1,859.81 i 194.98
VIII. Other comprehensive income/ (loss) - -
IX. Total Other comprehensive income for the year (VII+VIII) 1,859.81 194.98_
X. Earnings per equity share of Rs. 10 each
Basic (in Rs) & 3.05 0.32
3.05 0.32

Diluted (in Rs)

See accompanying notes forming part of the Standalone Financial Statements

As per our attached report of even date
For Shah Gupta & Co.
Chartered Accountants

Firm Registration No.: 109574W
'

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVEF4926
Place: Mumbai

Date: 29th April, 2025

FRN: 109574W

="

Kaustubh Kulkarni
Chief Executive Officer 4

MUMBAI '

\ ry
=al RuchikaGshik Skah
{ s [}

akumar Bhair

o/ Director
, DIN: 08568679

Company Secretary

M. No. FCS9114

For and on beRalf of the Board of Directors

o
A mar Singh
Director

DIN: 02059903

Ma’)f}/

Mohit Goyal
Chief Financial Officer




PIOMBINO STEEL LIMITED

standalone Statement of Cash Flows for the year ended March 31, 2025
CIN No. - U27320MH2018PLC374653

Rs. in crores

For the year ended

For the year ended

Particulars March 31, 2025 March 31, 2024

A. Cash flow from operating activities

Profit before tax 1,922.73 261.23
Adjustments for:

Interest expense 359.24 33260
Dividend Income (1,676.45) X
Interest income (604.56) (595.12)
Operating profit/(loss) before working capital changes 0.96 (1.29)
Adjustments for:

Decrease/(increase) in trade receivables 104.10 (80.58)
Decrease in other assets 65.58 63.54
(Increase)/Decrease in trade payables and other liabilities (175.22) 156.18
Cash flow from operations (4.58) 137.85
Income taxes paid (net of refund received) (56.08) (68.78)
Net cash (used in) / generated from operating activities (A) (60.66) 69.07
B. Cash flow from investing activities

Dividend received 1,659.69 -
Buyback of Equity Shares (1,508.80) .
Interest received - 24.94
Loan to a related party (0.30) -
Loan repaid by a related party 0.30 -
Net cash generated from investing activities (B) 150.89 S 24.2‘4
C. Cash flow from financing activities

Proceeds from non-current borrowings 395.00 3,144.00
Repayment of current borrowings (130.27) (2,500.00)
Interest paid (204.23) (736.85)
Net cash generated from / (used in) financing activities (C) e 60.50 C (92.85)
Net increase in cash and cash equivalents(A+B+C) ~150.73 - 1.16
Cash and cash equivalents - opening balances 1.19 0.03
Cash and cash equivalents - closing balances ( refer note 5 ) 15192 5 1.19
Note:

I. The statement of cash flows is prepared using the “indirect method” set out in Ind AS 7 “Statement of Cash Flows”.

Il. Reconciliations part of cash flows

Particulars l Borrowings

Balance as on March 31, 2024 3,256.27
Loan from a related party L 395.00
Repayment of loan to a related party (130.27)
Balance as on March 31, 2025 l 3,521.00

See accompanying notes forming part of the Standalone Financial Statements

As per our attached report of even date
For Shah Gupta & Co.
tant
Chactarad Arsountants For and on behalf of the Bogrd of Dir

Firm Registration No.: 109574W
g = _
Y4
7/ / /

Dhﬁgku mar Bhair A mar Singh

4 | / Director Director

| DIN. 08568679 DIN: 02059903

Moh,

/
"; Ruchlia i Mohit Goyal
Chief Financial Officer

Co ny Secretary
M. No. FCS9114

A
N3
&,
*

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVEF4926

Place; Mumbai

— \FRN: 109574W
-Ef;’

Date: 29th April, 2025 \ - vay/




For the year ended March 31, 2025

PIOMBINO STEEL UMITED

Standalone Statement of changes in equity for the year ended March 31, 2025

CIN No. - U27320MH2018PLC374653

(a) Equity share capital
Particulars Rs. in crores
As at March 31, 2023 6,092 92
movements during the year 4
As at March 31, 2024 6,092.92
Reduction in share capital due to buyback of shares (222.64)
As at March 31, 2025 5,870.28
(b) Other equity
Particulars Rs. in crores
Lk Reserves & Surplus Money received against e

Retained earings Capital Redemption Reserve Debenture Redemption Capital Reserve on account <hare Warrants

Reserve of business combination

Opening balance as at April 1, 2023 - 246.58 047 14 .00 261.05
Profit for the year 194 98 - - - 194 98
Transfer to debenture redemption reserve 246.58 (246.58) . - .
Closing balance as at March 31, 2024 441.56 B - 0.47 14.00 456.03
Profit for the year 1,859.81 - - - 1,859.81
Transfer to Capital Redemption reserve (CRR) (U/s 69 of the Companies Act, 2013) (222 64) 222.64 .
Premium on buy back of equity shares (1,453.81) (1,453.81)
Closing balance as at March 31, 2025 624,92 86203

See accompanying notes forming part of the Standalone Financial Statements

As per our attached report of even date
For Shah Gupta & Co.

Chartered Accountants

Firm Registration No.' 109574W

Parth P Patel

Partner

Membership No.: 172670
UDIN: 25172670BMKVEF4926
Place: Mumbai

Date' 29th April, 2025

Kaustubh Kulkarni
Chief Executive Officer

ivyakumar Bhair
Director
DIN: 08568679

. r
Rué hik Sh{h

Company Secretary
. M. No. FCS9114

Director
DIN. 02059903

Mt‘});k

Mohit Goyal
Chief Financial Officer



PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

General Information

Piombino Steel Limited (“the Company”) is incorporated in India on September 21, 2018 under the Companies Act, 2013 with
its registered office located at 6th Floor, Grande Palladium, 175, CST Road, Kolivery Village, MMRDA Area, Kalina, Santacruz

East, Mumbai 400098.

The Company is engaged in the business of buying, selling and otherwise trading or dealing in steel and its allied products, iron
ore, coal, coke, brick-earth, ores, minerals and mineral substances, alloys and metal scrap of all kinds.

1A. Recent accounting pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025, MCA has notified Ind AS — 117
Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and leaseback transactions, applicable w.e.f. April 1,
2024. The Company has reviewed the new pronouncements and based on its evaluation has determined that it does not have any

significant impact in its financial statements,

1B. Material accounting policies

Statement of compliance:

Standalone Financial Statements have been prepared in accordance with the accounting principles generally accepted in India
including Indian Accounting Standards (Ind AS) prescribed under the section 133 of the Companies Act, 2013 read with rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation and disclosures
requirement of Division Il of revised Schedule Il of the Companies Act 2013, (Ind AS Compliant Schedule Ill), as applicable to

standalone financial statement.

Accordingly, the Company has prepared these Standalone Financial Statements which comprise the Balance Sheet as at 31 March
2025, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as
on that date, and accounting policies and other explanatory information (together hereinafter referred to as “Standalone Financial
Statements” or “financial statements”).

The Standalone Financial Statements have been approved by the Board of Directors in its meeting held on April 29, 2025.

Basis of preparation and presentation:

The Standalone Financial Statements have been prepared on the historical cost basis except for certain financial instruments
measured at fair values at the end of each reporting period as explained in the accounting policies below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes in account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date. In estimating the fair value of an asset or a liability, the Company takes in account the characteristics of the asset or liability if
market participants would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116,
fair value of plan assets within scope the of Ind AS 19 and measurements that have some similarities to fair value but are not fair
value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,2, or 3 based on the degree

to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value

measurements in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access
at the measurement date;

o Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability,
either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset or liability.

The Standalone Financial Statements are presented in Indian Rupees (‘INR’) in crore rounded off to two decimal places as
permitted by Schedule Ill to the Companies Act, 2013 except when otherwise stated.




IV.

PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset is classified as current when it satisfies any of the following criteria:

° It is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating cycle. it is held
primarily for the purpose of being traded;

° Itis expected to be realized within 12 months after the reporting date; or

° it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months
after the reporting date.

All other assets are classified as non-current.

A liability is classified as current when it satisfies any of the following criteria:

° it is expected to be settled in the Company’s normal operating cycle;
° itis held primarily for the purpose of being traded;
° it is due to be settled within 12 months after the reporting date; or the Company does not have an unconditional right to

defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could, at the option
of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents

Deferred tax assets and liabilities are classified as non-current only.

Revenue recognition

Sale of Goods

The Company recognizes revenue when control over the promised goods or services is transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price concessions, incentives, or
other similar items in a contract when they are highly probable to be provided. The amount of revenue excludes any amount

collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to customer or when it is
delivered to a carrier for export sale, which is when the control over product is transferred to the customer. In contracts where
freight is arranged by the Company and recovered from the customers, the same is treated as a separate performance obligation

and revenue is recognized when such freight services are rendered.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts

through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Dividend income

Dividend income from investments is recognised when the shareholder’s right to receive payment has been established
(provided that it is probable that the economic benefits will flow to the Company and the amount of income can be measured

reliably).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended  use or sale, are added to the cost of those

assets, until such time as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognized in the Statement of Profit and Loss in the year in which they are incurred.

(21 mupsm
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VI.

VII.

PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

Taxes:

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Current tax is the amount of expected tax payable based on the taxable profit for the year as determined in accordance with

the applicable tax rates and the provisions of the Income Tax Act, 1961.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in thg Stgpdalone
Financial Statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax I-nabulmes are
recognised for all taxable temporary differences. Deferred tax assets are recognised for all deductible temporary differences to
the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nt?r.the
accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial

recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced to the extent that it i.s no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that

future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the liability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of

the reporting year.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they are relating to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognized in other

comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial accounting for
a business combination, the tax effect is included in the accounting for the business combination.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and the
relevant entity intends to settle its current tax assets and liabilities on a net basis.

Inventories
Inventories are stated at the lower of cost and net realisable value,

Cost of raw materials include cost of purchase and other costs incurred in bringing the inventories to their present location and
condition. Cost of finished goods and work in progress include cost of direct materials and labor and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing costs. Cost of traded goods include
purchase cost and inward freight.

Costs of inventories are determined on weighted average basis. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of past events, and it is
probable that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
balance sheet date, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows

(when the effect of the time value of money is material).




PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.

VIIl.  Investment in subsidiary:

Investment in subsidiary is shown at cost in accordance with option available in Ind AS 27, ‘Separate Financial Statements’.
Where the carrying amount of an investment in greater than its estimated recoverable amount, it is written down immediately
to its recoverable amount and the difference is transferred to the Statement of Profit and Loss. On disposal of investment, the
difference between the net disposal proceeds and the carrying amount is charged or credited to the Statement of Profit and
Loss.

IX. Financial instruments:

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual provisions of the
Instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through Statement of Profit and Loss (FVTPL) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit and loss are recognised immediately in Standalone Statement of Profit and Loss.

Financial assets

a) Recognition and initial measurement

A financial asset is initially recognised at fair value and for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. Purchases and sales of financial assets are recognised on the trade date, which is the date on which
the Company becomes a party to the contractual provisions of the instrument.

b) Classification of financial assets

Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit and loss. A financial asset is measured at amortised cost if it meets

both of the following conditions and is not designated at FVTPL:

e The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt instrument is classified as FVTOCI only if it meets both of the following conditions and is not recognised at FVTPL;

e The asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The

classification is made on initial recognition and is irrevocable.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the Statement
of Profit and Loss.

All other financial assets are classified as measured at FVTPL.

In addition, on initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so eliminates or significantly reduces and

accounting mismatch that woukd otherwise arise.




PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

d)

Financial assets at FVTPL are measured at fair value at the end of each reporting year, with any gains and losses arising on
remeasurement recognized in statement of profit and loss. The net gain or loss recognized in statement of profit and loss
Incorporates any dividend or interest earned on the financial asset and is included in the 'other income' line item. Dividend on

financial assets at FVTPL is recognized when:

* The Company's right to receive the dividends is established;
* Itis probable that the economic benefits associated with the dividends will flow to the entity,
* The dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be

measured reliably,

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant year. The effective interest rate is the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter year, to the net

carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL.
Interest income is recognized in statement of profit and loss and is included in the ‘Other income’ line item.

Financial liabilities and equity instruments

a)

b)

Classification as debt or equity

Debt and equity instruments issued by a company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised
in Statement of Profit and Loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’. at FVTPL

Financial liabilities at FVTPL:

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

« It has been incurred principally for the purpose of repurchasing it in the near term; or
* on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has

a recent actual pattern of short-term profit taking; or
* itis a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:

« such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;
 the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Company’s documented risk management or

investment strategy, and information about the grouping is provided internally on that basis; or
« it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract

to be designated as at FVTPL in accordance with Ind AS 109,




PIOMBINO STEEL LIMITED
Notes to the Standalone Financial Statements for the year ended March 31, 2025

Financial labilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurem'ent recogn.ised in Stateme'nt
of Profit and Loss. The net gain or loss recognised in Statement of Profit and Loss incorporates any |ntere§t paid on the ﬁnancnal
liability and is included in the Statement of Profit and Loss. For Liabilities designated as FVTPL, fair value gains/losses attributable

to changes in own credit risk are recognized in OCI.

The Company derecognises financial liabilities when, and only when, the Company's obligations are discha'rged, f:ancelled or
they expire. The difference between the carrying amount of the financial liability derecognised and the consideration paid and

payable is recognised in the Statement of Profit and Loss.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled or
have expired. An exchange between with a lender of debt instruments with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. Similarly, a substantial
modification of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in the

Statement of Profit and Loss.

X. Segment reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker. The Board of directors of the Company has been identified as the Chief Operating Decision Maker which reviews and

assesses the financial performance and makes the strategic decisions.

Xl. Cash and cash equivalents:

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, which are subject to insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent consists of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management.

XIll.  Earnings per share:

Basic earnings per share is computed by dividing the profit / (loss) after tax by the weighted average number of equity shares
outstanding during the year. The weighted average number of equity shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split (consolidation
of shares).

Diluted earnings per share is computed by dividing the profit / (loss) after tax as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares including the treasury shares held
by the Company to satisfy the exercise of the share options by the employees.

Xlll. Business Combination

Business combinations involving entities or businesses under common control shall be accounted for using the <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>