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JSW Steal (UK) Limited
Directors report
Year ended 31 March 2016

The directors present their report and the iinanclal statements of the company for the ysar ended 31 March
20186,

Directors .
The directors who served the company durlng the year were as follows:

Mr K. N, Patel

. Mr Max Franks

Mr Rajeev Pal

Dividends
The directors do nol recommend {he payment of a dividend.

Statement of directors responsibliities

The diractors are responsible for praparing the stralegic report, directors report and lha financial slalements In
accordance with applicable law and regulations.

Company law requires the direclors o prepare financlal stalements for each Inanclal year. Under that law the

directors have elected (o prepare the (inancial statements 1N accordance with United Kingdom Ganerally

Accapted Accounting Praclice {United Kingdom Accounting Standards and applicable law). Under company

law lhe dlrectors musi not approve the linanclal statements unless they are satisfled thal they glve a true and

fair view of the state of affairs of the company and the profil or foss of the company for that perled.

In preparing these financlal stalements, the directors are required to:

+ select suitable accounting policles and then apply them consistently;

+ make judgments and accounling sstimates that ars reasonable and prudent;

+ prepare the financial statements on the golng concern basls unless it Is inappropriate to presume thal the
company will continue in business,

The directors are responsible for keeping adequate accaunting records thal are suffliclant to shov and explain
the company's Iransaclions and disclose with reasonable accuracy at any time the financial position of the
cornpany and enable them to ensure thal the (inanclal slatements comply with the Companies Act 2006, They
are also responsible for safeguarding the assels of the company and hence for laklng reasonabls steps for the
pravention and deteclion of fraud and other irregularities,

Auditor

Each of the persons who s a dlrector at the dale of approval of this repori conlirms that:

* g0 far as they are aware, there Is no relevant audit Informallon of which the company's audilor Is unaware;
and

+ Ihey have taken all sleps that they ought lo have laken as a direclor lo make themselves aware of any
relevant audlt information and to establish lhal the company's auditor is aware of that Informalion,

The auditor Is deemed to havs baen re-appointed In accordance with saclion 487 of the Companles
Act 20086,
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JSW Stasl (UK) Limitad

Dlrectars report {continued)
Year endad 31 March 2016

This repor was approved by the board of directors on 29 April 2016 and stgned on behalf of the board by:

Mr K. N, Patel
Oiraclor
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JSW Steel (UK) Limited

Indepandent auditor's report to the shareholders of
" JSW Stael (UK) Limited
Year anded 31 March 2016

We have audited the financlal statements of JSW Steal (UK) Limited for the year ended 31 March 2018 which
comprise the statement of comprehensive Income, statement of financlal posttion, statement of changes in
aquily, stalement of cash flows and related notes. The financlal reporting framework thal has baen appiled In
thelr preparalion is applicable law and United Kingdom Accounting Slandards (United Kingdom Generally
Accepled Accounling Praclice).

This report I3 made solely to the company's shareholders, as a body, In accordance with Chapter 8 of Parl 16
of he Companles Act 2006. Our audit work has heen undertaken so that we imight slate o lhe company's
shareholders those mallers we are requlred to state 1o them In an audilors report and for no other purpose,
To the fullest extent permilted by law, we do not accept or assume responsibllily to anyone other than lhe
company and the company's shareholders as a body, for our audit werk, for lhis report, or for the oplnlons we
have formed.

Respeclive responsibliities of dlrectors and audilor

As explained more fully In the Directors responsibllitles, the direclors are responsible for the preparation of the
financtal stalements and for belng satisfied that they give a lrue and fair view. Our responasibilily is to audit and
express an opinlon on the financlal statements In accordance with applicable law and Internalional Standards
on Audlling (UK and Ireland). Those standards require Directors responsibiiilles to comply with the Auditing

Praclices Board's Elthical Standards for Auditors, :

Scopa of the audlt of the financlal statements

An audit Involves obtalning svidence aboul-lhe amounts and disclosures in the financlal slalements sulficient
lo glve reasonable assurance thal the financlal statements are free from material misstatament, whalher
caused by fraud or error. This Includes an assessment of: whether the accounting policles are appropriale to
the company's circumstances and have been consistently applied and adequalely disclosed; the
reasonableness of signiticant accounting estimates made by the dlrecters; and the overall presenlatlon of lhe
financial statements. In addition, we read all the financlal and non-financlat infermation In the Diractors report
and the Strategle report to Identify materlal Inconsistoncles wilh the audited financia! stalements and to identify
any Information that Is apparently malerially Incorrect based on, or malerfally inconsistent with, the knowledge
acquired by us In the course of performing lhe audit. il we become aware of any apparent material
misstalements or Inconsistencies we consider the Implications for our report,

Oplnlon on financlal statements

tn our opinton the financtal statements:

+ glve a lrue and fair view of the state of the directors affairs as at 31 March 2016 and of Its loss for the year
then snded;

+ have been properly prepared in accordance wilh United Kingdom Generally Accepted Accounting Praclice;
and ,

+ have been prepared In accordance with the requirements of the Companles Act 2006.

Oplnfon oh ather matter prescilbed by the Companles Act 2006

In our opinlon the infarmalion glven In the Directors report and Lhe Stralegle report for the financlal year for
which the financtal slatements are prepared is consislent with the linancial statements,

Malters oh which we are required to repart by exceptlon

Wa have nothing to report In respect of the following matters where the Compantes Acl 2006 requires us to

raport lo you if, in our opinlon:

+ adequate accounting records have not been kepl, or relurns adequate for our audit have not been racsived
from branches not visited by us; or :

+ the financial statemenls are not In agreement with lhe accounting records and the rslurns; or

+ cartain disclosures of directors ramuneralion speclfied by law are not made; or

+ wae have nol received all the Informalion and explanalions we require for our audil,
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JSW Steel (UK) Limited

Independent auditor's report to the shareholders of
JSW Steel (UK) Limited {continued)
Year ended 31 March 2016

e

Milankumar H Patel (senior statutory audifor)

For and on behalf of

King & King Chartered Accountants
Chariered Accountants and Statutory Audilors
Roxburghe House

273-287 Regent Street

London

WiB ZHA

29 April 2016
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JSW Steel (UK} Limited

Statement of comprehanslve Income
Year ended 31 March 2016

2016 2015
Note £ £
Turnover 3 112,965 .
Administrative expenses 7 {658,390) (828,641)
Operating loss 4 (545,425) (828,641)
Amounis written off investments 5 . {634)
Inlerest payable and similar charges 5 {353,707) {304,730)
Loss on ordinary activitles before taxation (899,132} {1,134,005)
Tax on loss on ordinary aclivities -
Loss for the financial year ' (889,132)  (1,134,008)
Revaluation of tangiole assels - 573,381
Othercomprehensive incore for the year - 573,381
Tolal comprehensive Income for the yaar . (899,132} {560,824}

All the activities of the company are from continuling operatlons.

The notes on pages 9 to 13 form part of these {lnancial statements.
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JSW Steel (UK} lelfed

Statement of tinanclal pesition

31 March 2016

20186 2015

Note £ £ £ £
Fixed assets
Tanglible assals 7 17,926,763 17,797,351
Fixed asset Invesiments 8 110,000 110,100

18,036,763 17,907,451
Current assels
Debtors 9 18,280 235,252
Cash ai bank and in hand 50,981 259,130
69,261 494,382

Credliors; amounts falling due
wilhin one year 10 {125,800) (143,184)
Net current {Habllities)assels {66,539) 351,198
Total assels less current [fabilities 17,980,224 18,258,649
Credltors: ameunts falling due
after mors than one year ih! (9,208,437) (8,854,730)
Net liabllitles 8,771,787 9,403,919
Capltal and reserves
Called up share capital 12 14,686,896 14,419,896
Revaluatlon reserve ’ 573,281 573,381
Profit and loss account (8,488,490) {5,589,358)
Shareholders funds 8,771,787 9,403,91

Thess financial statements wars approved by the board of directors and authorlsed for issue on 29 April 2018,
and are signed on behalf of the board by:

Mr K'N.Patel
Diragtor

Company reglstratlon number: 05974175

The notes on pages 9 to 13 form part of these financial statements.
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JSW Steol (UK) Limlted

Statement of changes In equity
Yoar ended 31 March 2016

Called up Revaluation  Profit and Total
share rgsorve loss
capltal account
£ £ £ £
At 1 April 2014 (as previously reporied) 8,925,000 - (1,051,672) 7,873,328
Effects of changes In accounling policies - - (3,403,681) (3,403,681)
At 1 Aprii 2014 (rastated) 8,925,000 - (4,455,353) 4,469,847
Loss for the yaar {1,134,005) (1,134,005}
Other comprehensive income for the year:
Revaluation of tanglble assets 573,381 573,381
Tolal comprahensive ncome for the year - 573,381 (1,134,005) (560,624)
Issue of shares 5,494,896 5,494,896
Total Investments by and dlsinibulions )
tc ownetrs 5,494,836 - - 5,494,896
At 31 March 2015 14,419,896 573,381 (5,588,358) 9,403,919
Loss for the year (899,132} (899,132)

Total comprehensive Incoms for the year - {899,132} (899,132)

lssue of shares : 267,000 287,000
Total investments by and distributions

to owners 267,000 - - 287,000
At 31 March 2016 14,686,896 573,381 (6,488,420} 8,771,787
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Cash flows from operating activitles
Loss for lhe linanclal year

Adjusiments for:

Depraciation of tangible assels

Amounts wrillen off Invastmants

Inlerest payable and similar charges
Galn/{loss) on disposal of tangible assels
Accrued expenses/{income)

Changes In:
Trads and other debtors
Trads and other credilors

Cash generated from operations

JSW Staal (UK) Limited

Statement of cash flows

Year andod 31 March 2016

2016 2016

(898,132) {1,134,005)

436,955 206,620

- 634
353,707 304,730
. 668,066
(26,484) 25,884

216,872 1,400,329
9,200 -

91,218 1,370,268

interest paid

Nal cash (used In)/from operaling acliviliss

Cash flows from Investing aclivitles
Purchase of tanglble assets

Proceeds from sale of tanglble assets
Acqulsitlon of subsldiaries

Proceeds from sale of subsidiarles

Net cash used In Invesling activilles

Cash tlows from {inancing activitles
Proceeds from Issue of ordinary shares
Proceeds from borrowings

Proceeds from loans from group undertakings

Net cash from financing acllvities

Net Increase/(decreasa) In cash and cash equivalents
Cash and cash equlvalents al beginning of year

Cash and cash equlvalents at end of year
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(353,707)  (304,730)
(262,489} 1,085,528

(566,367) (20,174,003)
- 8,708,776

< {1,804,003)

100 .

(566,267) (15,269,320)

267,000 5,494,896
353,707 8,853,256
(160) 110,100

620,607 14,458,252

(208,149) 264,460
259,130 4,670

50,981 269,130




JSW Steel (UK} Limited

Notes to the financlal statements
Year ended 31 March 2018

Statement of compliance
Thess financial statements have baen prepared In compliance with FRS 102, 'The Financial Reporting
Slandard applicable In the UK and the Bapubllc of Irsland'.

Accounting policles

Basls of preparation

The financial statements have been prepared on the historlcal cost basls, as modified by the revalualion
of cerlain financial assets and liabililles and investment properfies measured at fafr value through proflt
or logs,

The linanctal statemenls are prepared in starling, which Is the funclional currency of the entily,

Transltion to FRS 102
Tha enlity transitionad from previous UK GAAP fo FRS 102 as al 1 April 2014. Detalls of how FRS 102
has affected the reported financlal position and financial performancs fs glven In note {4,

Turnover

Furnoveris-measured-al-the-falr-value-of-the-censliderallon-reseived-or+eeelvable-for-goods-supplied

and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised whan the significant risks and rewards of ownership have
teansferred to the buyer, usually on despatch of the goods; the amount of revenue can be measured
refiably; It Is probable thal lhe assoclaled economic benefils will low lo the enlity and the costs Incurred
of lo be Incuired In respact of the fransactions can be measured rellably.

Taxatlon

The {axatlon expense reprasents lhe aggregate amount of surrant and deferred tax recognised in the
reporling pericd, Tax Is recognised In (he slatemnent of comprehensive income, except to the axtent that
it relates to itams recognised in other comprehensive income or direclly In capital and reserves. In hls
case, tax is racognised In other comprehensiva lncome or directly In capttal and reservas, respactively.
Current lax Is recognised on taxable profil for the current and pas| psriods. Current tax Is measured al
the amounts of lax expected to pay or recover using the lax rates and laws that have been enacted or
substantively enacted at the reporting date.

Defarred tax Is racognised in respect of all timing differences al the reporiing date. Unrelleved lax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered agalnsl the reversal of deferred tax llablillies or other fulure taxable profils. Deferred tax is
measured using the tax rales and laws lhat have been enacled or substantively enacled by the
reporting dale that are expected to apply lo lhe reversal of the timing difference,

Tanglble assets ‘
Tangible assels ara inltially recorded al cosl, and are subsequently stated at cost less any accumulated
depreclation and Impalrment losses. ]

Any tangible assets carried at revalued amounts are recorded at the fair value at the dats of ravaluation
less any subsequent accumulated depreclalion and subsequent accumulated impalrment losses.

An Ingrease In the carrylng amount of an asset as a result of a revalualion, Is recognised In other
comprehensive income and accumulated In capilal and reserves, except lo the exlent §f reverses a
revaluation decrease of the same assel previously recegnised In profit or loss, A decrease in the
carrying amount of an asset as a resuit of revaluation Is recognised In other compreheansive income to
the extent of any previously recognised revaluation Increase accumulated in capilal and raserves In
raspact of that assel. Where a revaluallon decrease exceeds the accumulaled revaluation galns
accumulaled in capilal and reserves In respect of Ihal assel, the excess shall be recognised In prolit or
{oss. :
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JSW Steat (UK) Limited

Notes to the [Inanclal statements {continued)
Year ended 31 March 2016

Depreclation

Depreciation is caleulated so as lo write off the cost or valuation of an assel, less its restdual value,
ovar the useful economic life of that asset as lollows:

If there is an indlcation lhal there has been a significant change in depreciation rate, useful life or
residuat value of tanglble assels, the deprechation s revised prospeclivaly to raflect the new estimates.

Fixed asset Investmants

Fixed asset Investments are Initlally recorded al cosl, and subsequenily stated at cost less any
accumulated Impairment losses. Listed Investments are measured al falr valve with changes In fair
value belng recognised In prolit or loss.

impairment

Acroview for Indicators of Impairment Is carrled out at sach reporting date, with the recoverable amount
baing estimated where such Indicators exist. Where the carrying value exceeds the recoverable
amount, lhe assel is impaired accordingly. Prior Impairmants are also reviewsd for possible reversal at
each reporting date:

Whan It is not possible lo estimale the recoverable amount of an Individual assat, an estimals is made
ol the recoverable amount of lhe cash-gensraling unit to which the asset belongs. The cash-genarating

Hani

3

tniHs-thesmallest-idenliffablegroup-of-assets-that-includes-the-asset-and-generatescash-nflows that
are largely independent of the cash inflows {ror othar assets or groups of assels.

Turnover
The whole of the lurnover is attributable to the principal activily of the company wholly undertaken In
the United Kingdom.

Operating loss

Operating loss Is slated after chargingf{crediling):

2016 2015

£ £

Depraciatlon of tangible assels 436,955 - 206,620

{Gain}floss on disposal of tanglble assats - 566,066

Fees payable for the audil of the linanclal statemenls 2,400 3,000
Amounis written back to Investments

2016 2015

: £ £

- Impairment of other fixed assel investments - 634

Inlerest payahble and simllar charges

2016 2015

£ £

Other Interest payable and similar charges 353,707 304,730
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7.

JSW Steel (UK) Limited

Notes to the flnanclal statements {continued)
Year ended 31 March 2016

Tanglble assets

Cost
At 1 Aprit 2015
Additlons

Al 31 March 2016

Depreciation
At 1 Aprit 2015
Charge for the year

At 31 March 2616

Carrying amatnt
Al 31 March 2016

Al 31 March 2015

Fixed asset investiments

Cost or valuatlon
At 1 April 20158
Disposals

At 31 March 2016

Impalrment
At 31 March 2016 and 1 Aprll 2015

Carrying amount
At 31 March 2016

At 31 March 2015

Froghold Long Fixtures, Total
proparly  leasehold fitlings and
properly . equipment

£ £ £ £

1,944,319 16,434,268 422,574 18,801,161

- - 566,367 566,367

1,944,319 16,434,268 988,941 19,367,528

- 739,704 264,106 1,003,810
38,886 328,685 69,384 436,955

38,886 1,068,389 333,490 1,440,765

1,905,433 15365878 665451 17826783 0000000
1,944,319 15,604,564 158,468 17,797,351

Shares in

group
undertakings

110,734
{100) (

110,634

110,000
110,100
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JEW Steel (UK) Limited

Notes to the iInancial statements {contlnued)
Year ended 31 March 2016

[hvestments In group undertakings
Country of Incarporation Class of Parcenlage
share  of shares

held
Subsldlary undertakings
JSW Stasl Service Cenlre (UK} Lid * England Ordinary 100%
*Under dissolution, _ 2
9. Dsblors
2016 2016
£ £
Prepayments and accrued Income 18,280 17,329
Other debtors - 217,923
18,280 235,252
10,  Creditors: amounts talling due within ene year
. 2016 2015
£ £
Amounts owed to group undertakings 110,000 110,100
Accruals ang deferred Income 6,600 33,084
Other creditors ' 9,200 -
125,800 143,184
11.  Credltors: amounts falling dus after more than one year
2016 2015
£ £
Other creditors 9,208,437 8,854,730
12, Called up share capital
Issued, called up and fully paid
2018 2015
No £ No £
Ordinary shares shares of £ 1.00 each 11,104,000 11,104,000 10,837,000 10,837,000
Praference shares shares of £ 1.60 each 3,682,896 3,582,806 3,582,808 3,582,806

14,686,806 14,686,696 14,419,896 14,419,898
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13.

14,

JSW Stael (UK) Limited

Noles 1o the flnanctal statements {continued)
Year ended 31 March 2016

Controlling parly
The company Is a wholly owned subsidiary of JSW Slesl {Netherlandg)BV.
Transition to FRS 102

These are Lhs {Irst financial slatements that comply with FRS 102. The company iransitioned to FRS
162 on 1 Apill 2014,

Reaconclliation of equity
No transitlonal adjusimants were required.

ReconcHiation of proflt ar loss for the year
No transitlonal adJustments wers requlred.
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Detailed Income statement
Year ended 31 March 2016

2016 2016
£ £
Turnover
Rent recelvabla 112,865 -
112,965 -
Gross profit 112,965 -
Gross profii percentage 100.0% %
Overheads
Adminislrative expenses (658,330} {828,641)
{658,390} (828,641)
Operallng loss (545,425) (828,841}
Operaling loss percentage 482.8% %
Amaunts written off invesiments - (634)
Interest payable and simitar charges (353,707) (304,730
Loss on ordinary activitles before taxatlon (899,132) (1,134,005)
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Overheads

Adminlstrative expenses
Offlee malntenance expenses
Rent payable

Ratas

Insurance

Light and heat

Repalrs and malntenance
Telephone

Legal and professional
Accountancy fees

Audltors remuneratlon

Bank charges

credit balances written back
Daepreclation of tangible assals

Potalled income statement (continued)

{Gain}loss on disposal of tanglble assets

2016

(67,762)
(11,215)
(26,001)
(3,146)
(3,921)
(10,306)
(1,577)
(17,267)
(7,800}
(2,400)
{40}

{436,955)

(658,390)

2015

(63,872)
(1,35:;)

(2,936)
{11,371)
(1,723)
{15,014)
(6,600)
(3,000)
(85)
49,999
(206,620)
(566,066)

(828,641)
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