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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF JSW STEEL PROCESSING CENTRES LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of JSW STEEL PROCESSING CENTRES LIMITED (“the
Company”}, which comprise the Balance Sheet as at 31% March, 2016, the Statement of Profit and Loss and the
Cash Fiow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsihility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of

the financial position, financial performance and cash flows of the Company in accorcance witly the agcounting
principles generally accepted in India, including the Accounting Standards prescribed under section 133 of the
Act. '

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder
and the Order under section 143 (11} of the Act.

we conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under Section 143{10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from
magerial misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financia! statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company's preparation
of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March, 2016, and its profit and its cash fiows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3} of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

" knowledge and belief were necessary for the purposes of our audit. .

b) 1n our opinlon, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books,

¢} The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Reporl are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards prescribed
under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2016
from being appointed as a director in terms of Section 164 (2} of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Reportin accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements;
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”} issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W/ W-100018)

A. Siddharth

: Partner
Mumbai, dated: 30 April 2016 _ (Membership No. 31467)
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1{f) under ‘Report on Other Legal and Regulatory Requirements’ section of our repdrt

of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JSW STEEL PROCESSING CENTRES
LIMITED (“the Company”) as of 31% March, 2016 in conjunction with our audit of the financial statements of
the Company for the year then ended.

Management’s Responsibifity for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting {“the Guidance Note"} issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial contrals. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting' and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audi\)opinion on the Company's internal financial controls system over financial reporting. :

W
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1} pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and {3} provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over

financial Teporting to future—p'erio'ds—are-subject—to-the—risk—that—the-,intemal—finaneia!—eontrol-over—ﬁnancial—

reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31° March, 2016, based on the
internal control over financial reporting criterla established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the Institute of Chartered Accountants
of india.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
{Firm Registration No. 117366W/ W-100018)

A, Siddharth
Partner

Mumbai, dated: 30 April 2016 {Membership No. 31467)
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Regquirements’ section of our report

of even date)

(i)

(ii}

(a) The Company has maintained proper records showing full particulars, including quantitative details and

situation of fixed assets.

(b) The Company has a program of verification of fixed assets to cover all the items in a phased manner
over a period of three years which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. Pursuant to the program, certain fixed assets were physically verified by the
management during the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land and acquired
building and hence reporting under paragraph 3{i){c) of the Order is not applicable.

As explained to us, the inventories were physically verified during the year by the Management at
reasonable intervals, except for inventories lying with third parties where confirmations have been

(iii)

(iv}

{v)

(vi)

{vil)

received by the management, and nNo materia! discrepanc fos were noticed-onphysical-verification:

‘the Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
partnerships or other parties covered in the Register maintained under Section 189 of the Companies Act,
2013.

The Company has not granted any loans, made investments, provided guarantees or securities during the
year and hence reporting under paragraph 3{iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any deposit and
hence reporting under paragraph 3{v} of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under section 148(1) of
the Companies Act, 2013. We have broadly reviewed the cost records maintained by the Company
pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended prescribed by the Central
Government under sub-section (1) of Section 148 of the Companies Act, 2013, and are of the opinion that,
prima facie, the prescribed cost records have been made and maintained We have, however, not made a
detailed examination of the cost records with a view to determine whether they are accurate or complete,

According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess
and other material statutory dues applicable to it with the appropriate authorities. As informed to us
the provisions of Employees’ State Insurance were not applicable to the Company.,

(b) There were no undisputed amounts payable in respect of Provident Fund, Income-tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other material statutory dues in
arrears as at 315 March, 2016 for a period of more than six months from the date they became

W
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(viii)

(ix)

{(c) Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty, and Value Added

Tax which have not been deposited as on 31** March, 2016 on account of disputes are given helow!

Name of Nature of | Forum where dispute is | Period(s} to which the Amount unpaid
statute dues pending amount relates . (in Rupees)
The Central | Excise Commissioner of Central 2008-2009 26,415,634

Excise  Act, | Duty Excise, Customs and

1944 Service Tax

Chapter V of | Service Commissioner of Central | 2009-10 to 2013-14 21,417,670
the Finance | Tax Excise, Customs and

Act, 1994 Service Tax

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to banks. The Company has not taken any loans or
borrowings from financial institutions and government or has not issued any debentures.

The Company has neither raised any moneys by way of initial public offer / further public offer {(including
debt instruments) / term loans nor were such proceeds pending to be applied, during the current year
and hence reporting under paragraph 3(ix} of the Order is not applicable.

(x)

{xi)

(xii)

(i)

(xiv)

(xv)

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no matertal fraud on the Company by its officers or employees has been noticed or
reported during the year.

In our opinien and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013,

The Company is not a Nidhi Company and hence reporting under péragraph 3{xii} of the Order is not
applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures and hence reporting under paragraph 3{xiv) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its directors or persons connected with
him. Accordingly paragraph 3(xv) of the Order is not applicable.

@W
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(xvi) The Company is not required to be registered under section 45-1 of the Reserve Bank of India Act, 1934.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
{Firm Registration No. 117366W/ W-100018)

A. Siddharth
Parther

Mumbai, dated: 30 April 2016 {Membership No. 31467)
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JSW STEEL PROCESSING CENTRES LIMITED
Halance Sheet as at 31 March 2016

particulars Note No. As at As at
31 March 2016 31 March 2015
Rs. Rs.
A |EQUITY AND LIABILITIES
1 |Shareholders’ funds
[3) Share capital 3 5000,00,000 5000,00,000
{b) Reserves and surplus 4 10494,41,182 9015,30,939 |
15494,41,192 14019,30,939
2 |Mon-current liabilities
{a} Long-lern borrowing 5 - 125,00,000
[b) Deferred tax liabilities (Net) 6 896,01,082 822,00,282
[c) Long-term provisions 7 86,28,483 76,89,945
982,29,565 1023,90,227
3 |Current liabilities
{a) Trade payabtes
{i) Total cutstanding dues of micro and small enterprises {MSME) 22 (ix} 3,04,769 4,95,762
(1) Total putstanding dues of ceeditors other than MSME 443,61,22% 272,12,809
{b) Other current liabilities 8 533,13,804 907,68,917
{c) Short-lerm provisions 9 4,57,855 3,87,293
984,37,657 1188,64,781
TOTAL 17461,08,414 16231,85,947
B [ASSETS
1 [Non-current assets
{a) Fixed assets
Tangibieassels 10 9804,20,607 10415,63.916
{b) Nen-current investaents 11 10,000 10,000
{c) Long-term loans and advances i2 122,81,085 156,59,196
9927,11,692 10572,33,112
2 |Current assels
{a) Inventorics 13 1266,75,421 904,81,416
(b} Trade recelvables 14 4772,10,794 4499,62,012
{c) Cash and bank balances 15 42,86,307 56,63,718
{d) Short-term loans and advances 12 1452,24,200 198,45,689
7533,96,722 5659,52,835
TOTAL 17461,08,414 16231,85,947
Sec accompanying notes forming part of the financial statements 1tc 22

In terms of our report attached
For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

A, SIDDHARTH
Pariner

Place : Mumbai
Date : 30 April 2016

For and on behalf of the Board of Directors

ol

SANIAY JAYR
Dlrector

TAPAS CHAKRABARTI
Chief Financial Officer

Flace : Mumbai

Date : 30 April 2016

ANISH MATHUR
Company Secretary



JSW STEEL PROCESSING CENTRES LIMITED
statement of Profit and Loss for the year ended 31 March 2016

Particulars Note No. For the year ended For the year ended
31 March 2016 31 March 20135
RS, Rs.

1 |Revenue from operations {gross) 16 4739,92,687 5881,67,509
Lass: Excise duty - -
Revenue from operations {net) 4739,92,687 5881,67,509

2 Other Income 17 21,59,814 15,75,708

3 |Total Revenue {142} 4761,52,501 5897,43,217

4 |Expenses

{a) Cost of materials consumed 18a 275,87,154 -
(b} Change in inventory of finished goods 18b (247,12,211} -
{c) Employee benefits expense 19 364,08,595 326,27,782
{d) Finance costs 20 47,13,456 126,54,623
(e} Depreciation expense 10 & 22(x) 611,17,264 912,36,836
(f) Cther expenses 21 1364,32,802 899,78,454
Total expenses 2415,47,060 2264,97,695
5 |profit before tax {3 - 4) 2346,05,441 3632,45,522
6 [Tax expense: [}
{a) Current tax expense 777,74,6%1 1127,00,613
(b}_Shart provision for tax relating to prior years - 1,324,933
{c) Net current tax expense 777 74,69% 1128:25;546
{d) Deferred tax 74,00,800 111,68,853
851,75,491 1239,94,399
7 |Prafit for the yoar {5-6) 1494,29,950 2392,51,123
8 |Earnings per share (of Rs.10/- each) : 22{vii)
{) Basic and diluted 2,99 4.79
See accompanying notes forming part of the financial statements 1to 22

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

A. SIDDHARTH
Partner

Place : Mumbai
Date : 30 April 2016

For and on behalf of the Board of Directors

%RA

Director

/ |
TAPAS CHAKRABARTI
Chief Financial Officer

Place : Mumbai
Date : 30 April 2016

[SH MATHUR
Comgany Secretary




JSW STEEL PROCESSING CENTRES LIMITED
Cash Flow Statement for the year ended 31 March 2016

™

Net cash penerated from operating actvities
Cash flow from investing activities

interest received {others)

fixed deposits placed with baaks

Net cash {used in} investing activities

Cash-How-from-financing.activities

Particulars For the year ended For the year ended 1
31 March 2016 31 March 2015
Rs. Rs.
A, |cash flow from operating activities
Profit before tax 2346,05,441 3632,45,522
Adlustment for:
Depreciation expense 611,17,264 912,36,836
Finance costs 47,13,456 126,54,623
Interest Income {2,50,605) 14,67,785
Unrealised exchange loss {net} 19,16,214 11,78,681
Write-back of liabilities 118,68,959
. 655,87,370 1036,02,355
Operating profit before working capital changes 3001,92,811 4668,47,877
Changes In working capital .
Adjustment for (increase) / decrease In operating assets:
Invontories {351,94,005 {157,40,977
Trade receivables (272,92,1479 {1781,85,387
Leans and advances™® {1254,10,354 (63,56,176
Adjustment far increase / (decrease) In operating liabilities:
Trade payables 169,53,871 6,69,920
Other current liabilities {10,20,758) 65,089,674 |
Short-term provisions 70,562 62,436
Lang-term provisions 9,318,538 22,51,G630
(1719,64,625 {1506,59,480
Cash generated from operations 1282,28,186 2761,48,397
Net Income tax [paid) {718,60,024 {1252,81,494

Repayment of fong term borrowing
Finance cost paid
Net cash (used in) financing actlvities

Cash and cash equivalents at the end of the year

Cash and bank balances (Refer Note 16)
Balances with banks :

3 Cash flow statements
In other daposit accounts

563,68,162 1508,66,903
Capital expenditure an fixed assets including capital advances (26,71,693) {226,52,564)
3,22,444 14,04,733
(2,93,388) 127,73,906
(26,42,637] (84,73,925)
{506,82,868 (1351,55,21o)l—
{17,13,456 {126,54,623
{553,96,324 [1478,09,833)
et increase in cash and cash equivalents (A +8+C) {16,70,799) {54,16,855)
Cash and cash equivalents at the beglnning of the year 24,37,625 78,54,480
7,66,826 24,37,625
Reconciliation of Cash and cash equivalents with the Balance Sheet
12,86,307 56,063,718
Less : Margin deposits excluded from cash and cash equivalents .
) | A .
Less- Bank balances not considered as Cash and cash equivalents as defined in AS 35,19,481 32,26,093
-Original maturity more than 3 months
Cash and cash equivalents (As defined In AS -3 ,Cash flow statements) 7,66,826 24,37,625

* Including current and non cugrent portion
Note:

The cash flow statement is prepared using the “indirect method"” set out in Accounting Standard 3 "Cash Flow Statements

operating, Investing and financing activities of the Company.

Cash and cash equivalents presented in the cash fiow statement consist of cash on hand and unencumbered, highly liquid bank balances.

In terms of our report attached
For DELOVTTE HASKINS & SELLS LLP
Chartered Accountants

A. SIDDHARTH
Partner

Place : Mumhbai
Oate ; 30th April, 2036

For and on behalf of the Bcard of Directors

e

SANJAY JAYRAM
Director

TAPAS CHAKRABARTI
Chief Financial Officer

~ Place : Mumbai
Date : 30th April, 2016

MANISH MATHUR
Company Secretary

" and presents the cash flows by



JSW STEEL PROCESSING CENTRES LIMITED

Notes forming part of the financial statements

NOTE 1: NATURE OF BUSINESS

The Company which is a public limited company which was incorporated during the year 2003 and
its 100% shares are owned by JSW Steel Limited {The holding company). The Company is mainly
engaged in cutting and slitting of large Hot Rolled (HR) and Cold Rolled (CR} coils into small Hot
Rolled (HR) and Cold Rolted {CR) coils as per the specific requirements of the customers of JSW Steel
limited. The Company's plant is located at Toranagally, Karnataka. Since lanuary, 2016, the
Company is engaged in the business of purchasing MS Slabs and converting the same into HR/CR

Coils/Sheets for export sales,

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

{i)

Basls of accounting
The financial staterments of the Company have been prepared in accordance with the Generaily
Accepted Accounting Principles in India {fndian GAAP) to comply with the Accounting Standards

specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies

(i

(iii}

{Accounts} Rules, 2014 and the relevant provisions of the Companies Act, 2013 {"the 2013 Act™}. The
financial statements have been prepared on accrual basis under the historical cost, The accounting
policies adopted in the preparation of the financlal statements are consistent with those followed in

the previous year.

Use of estimates

The preparation of the financial statements In conformity with Indian GAAP requires the
Manégement to make estimates and assumptions considered in the reported amounts of assets and
fiabilities {including contingent liabilities) at the date of the financial statements and the reported
amounts of revenues and expenses during the year, The Management helieves that the estimates
used in preparation of financial statements are prudent and reasonable, Estimates and underlying
assumptions are reviewed at each Balance Sheet date. Future results could differ due to these
estimates and the differences between the actual results and estimates are recagnized in the

periods in which the results are known/materialise,

Fixed assets

Eixed Assets are carried at cost less accumulated depreciation/amortization and impairment losses,
if any. The Cost of Fixed Assets comprises its purchase price, any import duties and other taxes
{other than those subsecauently recoverable from tax authorities), any directly  attributable
expenditure on making the asset ready for Its intended use, other incidental expenses and interest
on borrowings attributable to acquisition of qualifying fixed assets up to the date the assetis ready

for:ftended use



Notes forming part of the financial statements

Machinery spares which can be used only in connection with an item of fixed asset and whose use is
expected to be Irregular are capitalized and depreciated over the useful life of the principal item of
the relevant assets. Subsequent expenditure on fixed assets after Its purchases/completion is
capitalised only if such expenditure results in an increase in the future benefits from such assets

beyond its previcusly assessed standard of performance.

Fixed assets acquired and put to use for project purpose are capitalized and depreciation therean is

included in the project cost tilk the project Is ready for its intended use.

Fixed assets retired from active use and held for sale are stated at the lower of their net book value

and net realizable value and are disclosed separately.

Capital work- in -progress

‘Projects under which tangible fixed assets are not yet ready for their intended use are carried at

cost, comprising direct cost, related incidental expenses and attributable interest.

{iv}

{v)

Depreciation
Depreciakle amount for assets is the cost of an asset, or ather amount substituted for cost, less its

estimated residual value.

Depreciation oﬁ tangible fixed assets has been provided on the straight-line method as per the
useful life prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following
categories of assets, in whose case the component wise life of the assets has been assessed as
under based on technical advice, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of repiacement, anticipated

technological changes, manufacturers warranties and maintenance support, etc.

Sr. No. | Category of Asset Useful Life in
Years
1, Plant and machinery §-35 years
Impairment

The careying values of assets /cash generating units at each balance sheet date are reviewed for

impairment if any indication of impairment exists.

@"



Notes forming part of the financial statements

if the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognized for such excess amount. The impalrment is recognised as an expense in the Statement of

Profit and Loss.

The recoverable amount Is the greater of the net selling price and their value in use. Valuein use s
arrived at by discounting the future cash flows to their present value based on an appropriate

discount factor.

When there is indication that an impairment loss recognized for an asset in earlier accounting perlod
no longer exists or may have decreased, such reversal of impairment loss is recognized in the
Statement of Profit & 1oss, to the extent the amount was previously charged to the Statement of

Profit & Loss.

{vl) Investments
Long-term investments are carrled individually at cost less provision for diminution, other than

temporary, in the value of such investments. Current investments are carried individually, at the

lower aof cost and falr value. Cost of Investments include acquisitions charges such as brokerage, fees

and duties.

(vii}  Revenue recognition
Revenue from service transactions is recognized as service is performed on completed service
contract method. Revenue is recognized when it is ear'ned and no significant uncertainty exists as to
its realization or collection.
£xport turnover from sale of goods is recognized when goods are despatched fram port to the

customer.

(vili) Otherincome
interest income is accounted on accrual basis, Dividend income is accounted for, when the right to

receive income is established.

(i} Inventories 7
Inventories are valued at the lower of cost (weighted average basis) and net realizable value after
providing for obsolescence and other losses, where considered necessary. Cost of inventories
comprises all costs of purchase, costs of conversion and other costs incurred in bringing the

inventories to their present location and condition

G



Notes forming part of the financial statements

{x)

{xi}

Borrowing costs

Borrowing costs Include interest cast incurred and exchange difference arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cdst. Costs in
connection with the borrowing of funds to the extent not directly related to the acquisition of
qualifying assets are charged to the Statement of Profit and Loss over the tenure of the loan.
Borrowing costs, allocated to and utilized for gqualifying assets , pertaining to the period from
commencement of activities relating to construction/ development of qualifying asset upto the date
of capitalization of such asset are added to the cost of the assets. Capitalisation of borrowing costs is
suspended and charged to the statement of Profit and Loss during extended periods when active

development activity on the qualifying assets is interrupted.

Employee benefits

Employee benefits include provident fund, gratuity fund and compensated absences.

Employes benefits such as salaries, performance Incentives, allowances, non-menetary benefits and
employee benefits under defined contribution plans such as provident fund and ather funds, which

fall due for payment within a period of twelve months after rendering service, are charged as

{xii)

expense to the Statement of Profit and Loss in the period In which the service is rendered.
The Cost of compensated expenses which is expected to occur within twelve months after the end of
the period inwhich the employee renders the related service, is accounted as under:
{a) In case of accumulated compensated absences , when employees render the services that
increases their entittement of future compensated absences, and

{b) In case of non-accumulating compensated absences, when the absences occur.,

Employee benefits under defined benefit plans such as gratuity fund and compensated absences
which fall due for payment after a period of twelve months from rendering service or after
completion of employment, are measured by the projected unit credit method, on the basis of
actuarial valuations carried out by third party actuaries at each balance sheet date. The company’s
obligations recognized in the balance sheet represents the present value of obligations as reduced
by the fair value of plan assets, where applicable.

Actuarial gains and losses are recognized immediately in the Statement of Profit and Loss.

Foreign currency transactions

Transaction denominated In foreign currency are recorded at the exchange rate prevailing on the
date of the transaction or at rates' that closely approximate the rate at the date of transaction.
Foreign currency monetary items outstanding at the year—end are translated at the exchange rate

prevailing at the balance sheet date.
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Notes forming part of the financial statements

{xiit}

Exchange differences arlsing on settlement or conversion of short term foreign currency monetary
items are recognized In the statement of Profit and Loss or capital work in progress / fixed assets
.Exchange differences relating to long-term foreign currency monetary items in so far as they relate
to acquisition of a depreciable capital asset, such difference Is adjusted to the cost of such capital
asset and depreciated over the balance useful life of such asset, and in other cases, such differences
are accumulated in “Foreign Currency Monetary Translation Difference Account “ and amortised in
the statement of Profit and Loss over the balance period of such tong term foreign currency

monetary ltems.

Taxes on Income
Curfent tax is the amount of tax payable on the taxable income for the year as determined in
accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961 and other

applicable tax laws,

Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives future economi¢

benefits in the form of adjustment to future income tax liability, is considered as an asset if thereis

{xiv)

convincing evidence that the Company will péy rormal income tax. Accordingly, MAT is recognized
as an asset in the Balance Sheet when it is highly probable that future economic benefit associated

with it will flow to the company.

Provision for current taxation is computed in accordance with the relevant tax laws and regulations.
Deferred tax is recognised on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
of subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted as at the reporting date. Deferred tax liabilities are recognized for all timing
differences, deferred tax assets are recognized only if there is virtual certainty supported by the
convincing evidence that there will be sufficient future taxable income available to realize the
assets. Deferred Tax assets and liabilities are offset if such items relates to taxes on income levied
by the same governing tax laws and the company has a legally enforceable right for such set off.

Deferred tax assets are reviewed at each balance sheet date for their realisability.

Earnings per share
Basic earnings per share is computed by dividing the profit / (foss) after tax (including the post-tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding

during the year. Diluted earnings per share is computed by dividing the profit / (loss} after tax

~ {including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and

other charges to expense or income {net of any attributable taxes) relating to the dilutive potential

equity shares, by the weighted average number of equity shares cansidered for deriving basic

v



Notes forming part of the financial statements

earnings per share and the weighted average number of equity shares which could have been
isstied on the conversion of all dilutive potential equity shares. Potential equity shares are deemed
to be dilutive anly if their conversion to equity shares would decrease the net profit per share from
continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at
the beginning of the period, unless they have been issued at a ia;er date, The dilutive potential
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value {i.e. average market value of the cutstanding shares), Dilutive potential equity shares are
determined independently for each period presented. The number of equity shares and potentially
dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as

appropriate.

(xv}  Operating leases
Lease arrangements where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as operating leases, Lease rentals under operating leases are
recognised in the Statement of Profit and Loss on a stralght-line basis over the lease term.

{xvl}  Provision and contingencles

A provision is recognised when the Company has a present obligation as a result of past events and it
is probable that an outflow of resources will be required to settle the obligation in respect of which a
reliable estimate can be made. Provisions {excluding retirement benefits) are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the

current best estimates, Contingent liabilities are disclosed in the Notes. Contingent assets are not

recond in the financial statements.



IS\ STEEL PROCESSING CENTRES LIMITED
Notes forming part of the financial statements

As at 31 March 2016

As at 31 March 2015

Particulars
Rs. Rs.
Note 2 Share capital
Authorised :
50,000,000 equity shares of Rs. 10 each 5000,00,000 5000,00,000
5000,00,000 5000,00,000
Issued, subscribed and fully paid up :
50,000,000 equity shares of Rs, 10 each 5000,30,000 5000,00,000
TOTAL 5000,00,000 5000,00,000
heconciliation of number of shares and amount outstanding at the beginning
and at the end of the year :
Equity :
Outstanding at the beginning of the year
Number of shares 500,000,000 500,00,000
Amount {Rs.) 5000,00,000 5000,00,000
Issued during the year
Number of shares - -
Amount {Rs.) - -
Outstanding at the end of the year
Mumber of shares 500,008,000 500,00,000
Amount (Rs.) 5000,00,000 5000,00,000
Rights, preferences and restrictions attached to equity shares
The Company has a single class of equity shares, Each shareholder is ellglhle for one vote per share
held. In the event of liquidation, the equity shareholders are eligivle 1o receive theremaining assets
of the Company after distribution of all preferential amounts, in proportion to thelr shareholding,
Shareholders holding more than 5% shares in the Company is set out below:
Equity :
JSW Steel Limited {the holding company) and its nominees
No. of shares 500,00,000 500,00,000

%

100

100

Particulars As at 31 March 2016 As at 31 March 2015
Rs. Rs.
Note 4 Reserves and surplus
General reserve
Opening balance 11,03,817 16,49,277
Less: Depreciation on transition to Schedule Il of the Companles Act, 2013 on tangible
fixed assets with nil remaining useful fife on/before 31.03.2016 (Refer note 22 {x)) 11,03,817 545,460
- 11,03,817
Surplus in Statement of Profit and Loss
Opening balance 9008,27,121 6615,75,999
Add ; Profit for the year 1494,29,950 2392,51,123
Less: Depreciation on transition to Schedule il of the Companies Act,2013 on tangible
fixed assets with nil remaining useful life on/before 31.03.2016 (Refer note 22 (x}) 8,15,879 -
Closing balance 10494,41,192 9008,27,122
L £ f TOTAL 10494,41,192 9019,30,939
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1SW STEEL PROCESSING CEN_TRES LIMITED
Notes forming part of the financlal statements

Particulars As at 31 March 2016 As at 31 March 2016 As at 31 March 2015 As at 31 March 2015
Non-current Current {refer note 8) MNon-cuzrent Current [refer note 8} |
Rs. Rs. fis. Rs.
NoteS Long-term borrowling
Rupee term loans from bank [secured) - 118,14,819 125,00,000 499,97,687
TOTAL - 118,14,819 §25,00,400 499,97,687

Rupee term loan amounting to Rs. 11,814,819 is secured by exclusive charge on pl

ant and machinery and is repayable on 7th June 2016,

Particulars As at 31 March 2016 A at 31 March 2015
Rs. RS,
Note 6 Defesred tax liabilities {net}
Tax effect of item constituting deferred tax labilites
Dilference between book balance and tax balance of fixed assets [933,26,970) {849,45,735)
Tax effect of item constituting deferred {ax assets
Disallowances under Section 438 of Income Tax Act, 1951 37,25,888 2745453
TOTAL [896,01,082) (822,00,282)
Particulars As at 31 March 2016 As at 31 March 2015
Rs. Rs.
Note 7 Long- term provisions
Provision for employee henefils:
Provision for compensated absences 30,24,053 26,78,060
provision for gratuity {Refer note 22 (i) 56,014,430 -50,11,885
TOTAL 86,28,483 76,89,%45
Particulars As at 31 March 2016 As at 31 March 2015
Rs. . Rs.
Note8 Other current liabilities
Current maturities of long-term debt { Refer note 5) 118,14,819 499,597,687
Interest accrued but not due on borrowings 3,37,872 1,37,872
Other payables
- Statutory remiltances 30,66,865 4,17,769
- Payable on purchase of fixed assets 329,92,358 312,33,845
- Variable Pay 42,59,725 36,058,836
- Others 10,42,165 53,72,908
TOTAL 533,13,804 907,68,917 |
Partitulars As at 31 March 2016 As at 31 March 2015
Rs, Rs.
Note9 Short-term provisions
Provision for employee benefits :
Provision for compensated absences 2,85,103 2,444,605
Provision for gratuity (Refer note 22 {iii)) 1,72,752 1,142,688
TOTAL 4,57,855 3,87,293
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1S\ STEEL PROCESSING CENTRES LIMITED
Notes forming part of the financial statements

Particulars

As ot 31 March 2016

As a1 31 March 2015

Rs.

Rs.

Note 11 Non-current investments [at cost)

Long-1erem government securities {Unquoted, other than trade]

National savings cerlificates 10,000 10,000
{Pledgzd with commerclal tax department)

ToTAL 10,000 10,000

Aggregate armnount of unqueted invesiments 10,000 10,000

Asat 31 March 2015

Paniculars As at 31 Btarch 2016 As at 31 March 2016 As at 31 March 2015
Non-current Current Non-current Cusrent
Rs. Rs. Rs, Rs,
Note 12 Long term/ shost term loans and advances
{Unsecured, considered good)
f
Advance to related party - 1294,08,575 -
Capital advances 25,36,556 - -
Prepaid expenses . 12,938,475 9,773,685
falances with gevernment autharities-Cenvat credit - 120,07,503 - 168,23,453
Advance tax and tax deducted at source (net of previsien for tax -Rs,
71,768,061 (Previcus year Rs. 112,708,613)) ) 97,44,529 - 156,59,196 -
Advances 1o suppliers - 15,73,586 - 18,872,647
Cthers - 9,36,061 - 1,65,901
L YOTAL 122,381,085 1452,24,200 156,59,196 198,45,639 |
Partlculars As a1 31 Blarch 2016 As at 31 March 2015
RS, Rs,
Mote 13 Inventorles {At lower of tost and net reallsable value}
Finished goods 247,12,211

Stores and spares 1019,63,210 204,81,416
TOTAL 1266,75,421 994,81,416
Particotars As at 31 March 2016 As at 31 March 2015
Rs: R
Hote 14 Trade receivables {Unsccured, considered good)
Outstanding for a pericd exceading six months from the date they were due for payment 1721,40,535 1341,39,576
COther trade receivables 3050,70,209 1158,22,436
TOTAL 4772,10,793 4499,62,012
Particulars s at 31 March 2016 ‘As ot 31 March 2015 ?
Rs. Rs. i
Mote 15 Cash and bank balances
Cash and cash eguivalents
Cash on hand 1,00,833 71,797
Balance with banks in current accounts 6,65,993 23,65,828
TOTAL 7,656,826 24,37,625
! Other bank balances
Balances with banks held as margin money 35,19,481 32,26,093
% & TOTAL 42,865,307 56,63,718
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1SW STEEL PROCESSING CENTRES LIMITED
Notes forming part of the financlal statements

particulars For the year ended For the year ended
31 March 2016 31 March 2015
Rs. Rs.
Note 16 Revenue from operations
Sale of products:
Export of manufactured goods:
Coils 81,76,159 -
t.ess: Excise duty - -
81,76,159 -
Sale of services:
.Job work processing 4658,16,528 5881,67,509
L TOTAL 4739,92,687 5281,67,509
Particulars For the year ended For the year ended
31 March 2016 31 March 2015
fis. Rs.
Note 17 Other income
Interest income on fixed deposit 2,90,605 14,67,785
Provisions/iiabilities no longer required written back 18,68,959 -
Miscellaneous income 250 1,07,923
\_ TOTAL 21,59,814 15,75,708
Particulars For-the-year-ended——For-the year-ended—|
31 March 2016 31 March 2015
Rs. Rs.
Note 18a  Cost of materials consumed
Opening stock of slabs - -
Add: Purchase of slabs 275,87,154 -
275,87,154 -
Less: Closing stock of slabs - -
Total 275,87,154 -

Particulars For the year ended " For the year ended
31 March 2016 31 March 2015
Rs. Rs.

Note 18 Changes in inventories of finished goods

Inventories at the beginning of the year:

Finished goods - -

Inventories at the end of the year:

Finishad goods 247,12,211

247,12,211 -

% Net (increase) / decreasd {247,12,211) -

\
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For the year ended

For the year ended B

Particulars
31 March 2016 31 March 2015 |
Rs. Rs.
Note 19 Employee benefits expense
Salaries and wages 338,66,080 290,46,662
Contribution to pravident fund {refer note (22} (iiila)) 14,11,340 12,15,932
Gratuity expense (refer note (22) (lil}{b)) 6,22,609 17,114,060
Staff welfare expenses 5,08,566 6,51,128
TOTAL 364,08,595 326,27,782
Particulars For the year ended For the year ended
31 March 2016 31 March 2015
Rs. Rs.
Note 20 Finance costs
Interest cxpense on borrowings 16,08,162 124,94,989
Others boreowing costs (bank charges) 1,0%,294 1,59,634
TOTAL 47,13,456 126,54,623
Particulars For the year ended For the year ended
31 March 2016 31 March 2015
Rs. fs.
Note 21 Other expenses
Consumption of stores and spares parts {refer note priviiying 269;67:873 246,76,261
Coil processing charges 53,66,525
Repairs and maintenance
- Plant and machinery 663,73,599 491,05,209
- Building 4,87,570 31,81,609
- Others 144,74,837 50,15,733
Rent 98,680 93,685
Insurance 9,94,760 9,883,128
Rates and taxes 7,99,170 7,19,845
Legal and professional charges 58,68,545 8,47,750
Payment to auditors {net of service tax) for audit fees 12,00,000 10,00,000
Net loss on foreign currency transaction and translation 18,67,406 11,78,681
Expenditure on corparate social responsibility 114,89,199 27,572,779
Miscellaneous expenses 4,44,638 4,08,774
¥
TOTAL 1364,32,802 899,78,454




ISW STEEL PROCESSING CENTRES LIMITED

Notes forming part of the financlai statements

Note 22
{i) Contingent Yiabilities and commitments (to the extent not provided for):

(a) Disputed claims {excluding interest, if any) in respect of
(iy Cenvat credit Rs. 26,415,634 (previous year Rs. 26,415,634 )
(i} Service tax Rs.21,417,670 {previous year Rs. 10,703,835)

(b) Other commitments—
{i} Estimated amount of contracts remaining 1o be executed on capital account and not provided for {net of

advances) Rs. 2,865,174 (Previous year Rs, 5,398,770).

(i} The Company has imported capital goods under the export promotion capital goods scheme to utilize the
benefit of a zero ar concessional customs duty rate. These benefits are subject to future exporsts, Such export
obligations at year end aggregate to Rs, 515,703,962 (previous year Rs.523,880,122).

(ii} Unhedged foreign currency exposure:

The year end foreign currency exposures that have not been hedged by a derivative instrument or otherwise are given
below: :

Amgunt payable in foreign currency on account of:

Particulars As at 31 March, 2016 As;tal March,'io15 _____
USS equivalent INR Equivalent US$ equivalent INR Equivalent
Qther trade 497,375 32,992,358 497,195 31,119,844
_payables ]

Amount receivable in foreign currency on account of?

As at 31 March, 2015

Particulars As at 31 March, 2016
USS$ equivalent INR Equivalent US$ equivalent
Trade Receivables 122,601 8,132,450 o

CINR Equivalent |

' |

(iii) Employee benefits:

a) Defined contribution plan:

Company's contribution to provident fund Rs. 1,411,340 {Previous year Rs.1,215,932) (Refer note 19).

b) Defined benefit plan:

The gratuity liability is not funded and the same is accounted for based on third party actuarial valuation. The
following table sets out the unfunded status of the defined benefit scheme and the amount recognized in the

financial statements

%u\/



Notes forming part of the financial statements

Gratuity :

(In Rupees)

Particutars Year ended 31 March, Year ended 31 March,
2016 2015

components of employer's expense
Current service cost 393,274 | 259,623
Interest cost 393,378 341,977
Actuarial losses/{gains) 128,008 820,408
Transition out adjustment* (292,052) 292,052
Total expense recognised in the Statement of Profit and 622,609 1,714,060
Loss (Refer note 19(c}}
Actual contribution and benefit payments for the  year
Actual benefit payments - 232,712
Actual contributions -
Net lability recognised in the Balance Sheet 5,777,182 4,862,521
Present value of defined benefit obligation {5,777,182) (4,862,521)
Fair value of plan assets - -
Net liability recognised in the Balance Sheet (Refer note {5,777,182) (4,862,521)
7 (b))
Change in defined henefit obligations
during the year
Present value of DBO at heginning of the year 4,862,521 3,673,225
Current service cost 393,274 259,623
Interest cost 393,378 341,977
Actuarial (gains) / losses 128,009 820,408
Benefits paid - 232,712

Present value of DBO at the end of the year

(5,777,182}

(4,862,521}

Actuarial assumptions
Discount rate

Salary escalation
Attrition rate

8.30%
6.00%
2.00%

8.09%
6.00%
2.00%

*Adjustment relating to an employee transferred out to a group company.

In assessing the Company's post retirement liabilities, the Company monitors mertality assumptions and uses

up-to- date mortality table-s, the base being the Indian Assured Lives Mortality (2006-08) Ultimate.

For the year ended For the year ended
31 March, 2016 31 March, 2015
Actuarial assumptions for long-term compensated absences
Discount rate 8.30% 8.09%
Salary escalation 6.00% 6.00%
Attrition 2.00% 2.00%

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date
for the\sstimated term of the obligations.

W



Notes forming part of the financial statements

(v

Experience adjustments :

2015-2016 2014-2015 2013-2014 2012-2013 | 2011-2012
Gratuity
Present value of DBO 5,777,182 4,862,521 3,673,225 3,298,478 2,619,316
Fair value of plan assets - . - . -
Deficit 5,777,182 4,862,521 3,673,225 3,298,478 2,619,316
Experience loss adjustments on plan '
fiabilities 914,661 1,422,008 711,199 735,892 611,460

—

The estimates of future salary increase, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market,

Segment reporting :

The operations of the company are primarily limited to one segment, namely, processing of steel products. All the assets
and revenue earned by the Corapany are in India. In view of singte primary business and geographical segment no further

disclosures as per Accounting Standard {AS) 17- “Segment Reporting” have been made.

{vi) Related party relationships, transactions and batances:

Disclosure of related party, transactions as required by Accounting Standard -18 —Related Party Disclosure,

a) List of related parties

Holding company — ISW Steel Limited

Key managerial personnel - G. $. Rathore (Director)

b} Transactions with related parties

In rupees
Particulars Holding company Key managerlal personnel Total

Purchase of goods and services
JSW Steel Limited 35,842,649 ) 35,842,649

{139,412) - {583,199)
Advances for purchase of slabs
JSW Steel Limited ! 173,137,500 - 173,137,500
Income from processing charges .
J5W Steel Limited 465,816,528 - 465,816,528

(588,167,509}

588,167,509)

Remuneration

G.S Rathore - 18,766,162 18,766,162
. (14,191,438) (14,191,438}
Rent-
JSW Steel Limited 98,680 - 98,680
(98,685) . (98,685}

Notes forming part of the financial statements

W




c) Closing balances of related parties: In rupees

Particulars Holding Company Key managerial personnel Total
Trade receivables
JSW Steel Limited 469,078,332 - 469,078,332

(449,962,012) (442,962,012}

Advance to suppflers

129,408,575 129,408,575

() 0 )

*Previous year figures have been given in bracket in the tables above.

JSW Steel Limited

{vii) Earnings per share (EPS) :

For the year ended | For the year ended
Particulars 31 March, 2016 31 March, 2015
Profit for the year for equity shareholders (numerator) (A} 149,429,950 239,251,123
Weighted average number of equity shares for basic EPS
(denominator} {B) Nos. 50,000,000 50,000,000
Weighted average number of equity shares for diluted EPS
(denominator) (C} Nos. 50,000,000 50,000,000
Earnings per share - basic (A/B) Rs. 2.99 4.79
Earnings per share - diluted (A/8) Rs. 2,99 4.79
Nominal value of equity shares Rs. 10 10
Note: There is no dilution to Basic EPS as there are no dilutive potential equity shares.
(viii) Additional information :
a) C.LF.value of imports ¢
(In Rupees)
Particulars For the year ended For the year ended
31 March, 2016 31 March, 2015
Stores and spares 9,768,334 9,382,852
Capital goods - 14,194,473
Total 9,768,334 23,577,325
b) Consumption of materfals:
For the year ended 31 For the year ended 31
Particulars March, 2016 March, 2015
Value % of Total Value % of Total
Value ' value
Stabs 27,587,154 100.00 - -
Total 27,587,154 100.00 - ) -

j



Notes forming part of the financlal statements

¢} Value of consumption of directly imported and indigenous obtained stores and spares and

the percentage of each to total consumption ¢

(In Rupees
For the year ended 31 For the year ended 31
Particulars ‘ March, 2016 March, 2015
Value % of Total Value % of Total

Value Value
Stores and spares
Imported 4,378,280 16 5,188,245 21.03
Indigenous 22,589,593 84 19,488,016 78.97

' . 100.00
Total 26,967,873 100.00 24,676,261

(1x) Disclosure pertaining to micre, small and medium enterprises (as per information avallable with the Company):

{in Rupees)

Particulars | As at 31 March, 2016 As at 31 March,
2015
] Drinr]pal_amount_due_outstanding_as_af the _end_of 304,769 495,762

accounting year

{ii) Interest due thereon remaining unpaid as at the end of - 27,732
accounting year

{iii} The amount of interest paid along with the amounts of
payment made to the supplier beyond the appointed day

(iv) The amount of interest due and payab-le for the year - -

(v} Interest due and payable for the period of delay - 27,732

{vi) The amount of interest accrued and remaining unpaid at 137,872 137,872
the end of accounting year.

{vii) Amount of further interest remaining due and payable in 137,872 137,872
succeeding year

(x) a) Pursuant to the requirement under Schedule 1l to the Companies Act, 2013, the Company has, based on the external
advice, effective of April 1 2015, identified components (significant parts) of the main asset having different useful lives as
compared to the main asset and consequently revised the estimated useful lives of plant and machinery. Accordingly the
depreciation charge for the year ended 31 March, 2016 is lower by Rs 47,747,817 and amount of Rs 1,919,696 (Net of
deferred tax} being effect of componentization has been adjusted against the retained earnings as per transitional provision
in Note 4 'Reserves & Surplus’ of schedule 111,



b} Machineries with carrying amount of Rs 9.82 crore as at March 31 2016, imported by the Company during the year 2010-
11, are still awaiting deployment. The Company has estimated the recoverable values of the aforesaid assets by considering
thelr fair market values as per independent external valuers’ report and concluded that no provision for impairment is

presently necessary.

xi) Figures of the previous year are regrouped or reclassified wherever necessary to correspond to figure of the current year.

For and on behalf of the Board of Directors

SANJAY JAYRAM GJS. RATH!
Director irector

TAPAS CHAKRABARTI MA&ATHUR

Chief Financial Officer Company Secretary




