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INDEPENDENT AUDITOR'S REPORT
To the Members of JSW Steel Coated Products Limlited

Report on the Financial Statements

We have audited the accompanying financial statements of JSW Steel Coated Products Limited
(the ‘Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit
and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatery information,

Management's Responsibility for the Flnanclal Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the 'Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with accounting principles generally accepted in india, including the
Accounting Standards specified under section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rutes, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making Judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financiai
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors, as
well as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the finangial statements.

SRBCACOLLA, aLimited Liability Partnership with LLP Identity No. AAB-4318
Reqgd. Office : 22, Camac Street, Block *C’, 3rd Fioar, Kolkata-700 016



SRBC&COLLP

Chartered Accountants

JSW Steel Coated Products Limited
Page 2 of 8

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in india of the
state of affairs of the Company as at March 31, 2016, its profit, and its cash flows for the year

ended on that date.
Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor's report) Order, 2016 (the ‘Order?) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by section 143 (3) of the Act, we repOrt that:

(@
()]
©

()
(e)
)

(@)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those hooks;

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies {(Accounts) Rules,
2014;

on the basis of written representations received from the directors as on March 31, 2016,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2016, from being appointed as a director in terms of section 164 (2) of the Act;

with respect to the adequacy of the internal financlal controis over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
Annexure 2 to this report;

with respect to the other matters to be included in the Auditor's Report In accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the hest of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements - Refer Note 25 (1) to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

itl. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants

o

per Vikram Mehta

Partner

Membership Number: 105938
Place of Signature: Mumbai

Date: April 30, 2016
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Annexure 1 referred to in paragraph 1 under the heading “Report on Other Legal and Requlatory
Requirements” of our report of even date

Re: JSW Steel Coated Products Limited (“the Company')

(M

(iiy

(iii)

i)

)
i

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(¢) According to the information and explanations glven by the management the title
deeds of immovable properties included in Fixed Assets are held in the name of the
Company except for certain immovable properties which were transferred to the
Company by virtue of scheme of amalgamation approved by High Court and these are
in process of being registered in the name of the Company as noted below:

4 Freehoid land 21.48 21.48

2 Leasehold land 9.67 9,21

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of verification is reasonable. No material discrepancies were
noticed on such physical- verification. Inventories lying with third parties have been
confirmed by them as at 31 March 2016 and no material discrepancies were noticed in
respect of such confirmations.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms or other parties covered in the
register maintained under section 189 of the Companies Act, 2013. Accordingly, the
provisions of clause 3(iii) (a) and (b) of the Order are not applicable to the Company and
hence not commented upon,

In our opinion and according to the information and explanations given to us, the Company
has not advanced loans to directors or to a Company in which the Director is interested to
which provisions of section 185 of the Companies Act 2013 apply and hence not
commented upon. In respect of loans and advances given, investments made and,
guarantees, and securities given provisions of section 186 of the Companies Act 2013
have been complled with by the Company.

The Company has not accepted any deposits from the public.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the manufacture of steel coils and
sheets, and are of the opinion that prima facie, the specified accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
same,
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(vi) (a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees' state insurance,
income tax, sales-tax, service tax, dufy of custom, duty of excise, value added tax,
cess and other material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts
payable in respect of the aforesaid dues were outstanding, at the year end, for a
period of more than six months from the date they became payable.

(by According to the records of the Company, the dues outstanding of income-tax, sales-
tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess on
account of any dispute, are as follows:

Excise Duty 0.36 2002-04 Bombay High Court

Excise Duty 29.52 2002-14 Custom, Excise and- Service Tax
Appellate Tribunal, Mumbai

Excise Duty 0.73 2014-15 Joint Commissioner of Central
Excise, Thane

Excise Duty 0.42 2015 Additional Commissicner of Central
Excise, Thane

Excise Duty 0.16 2011-13 Dy. Commissioner, Cenfral Excise,
Boisar :

Excise Duty 75.65 1893-12 The Commissioner of Central

Excise, Mumbai

The Central Excise | Excise Duty 27.06 2008 - 14 Additional Commissioner of Central
Act, 1944 Excise, Nagpur
Excise Duty 2.78 2013-15 The Commissioner ( Appeals)

Central Excise, Nagpur

Customs Duty 7.19 2012-13 Commissioner of Customs (import)
Special investigation & intelligence
Branch (import), Mumbai &

The Customs Act, Commissioner of Customs (Export),

1962 Mumbai
Customs Duty 0.19 2009 Commissioner of Customs
(Appeals), Mumbai '
Customs Duty 0.43 1993-94 Commissioner of Customs (Export),
Mumbal
Customs Duty 0.63 1993-96 Commissioner of Customs

(Adjudication), Mumbai
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The Bombay Sales | Sales Tax 3.62 2000-03 The Sales Tax Tribunal, Mumbai
Tax Act, 1959
Maharashtra Sales Tax 3.27 2003-05 The Sales Tax Tribunal, Mumbai
Value Added Tax,
2003 Sales Tax 69.11 2008-09 Jt. Commissioner (Appeals), Sales
Tax, Mumbai
Service Tax 31,54 2004-14 Custom, Excise and Service Tax
Appeliate Tribunal, Mumbai
Service Tax 1.25 2014-16 Additional Commissioner of Central
Excise, Mumbai
Service Tax 3.76 2014-16 Commissioner of Central Excise,
Mumbai
Service Tax 0.38 2014-16 Joint Commissioner of Central
‘ Excise, Mumbai
Service Tax 0.80 2009-14 The Commissioner of Service Tax,
Chapter V of the .
Finance Act, 1994 _ Mumbal e .
| Service Tax 0.65 2006-08 The Commissioner, Central Excise,
Nagpur
Service Tax 0.20 2006-13 Dy. Commissioner, Central Excise,
Kalyan '
Service Tax 0.07 2011 Joint Commissioner, Thane- 1l
Service Tax 0.49 2005-11 Asst. Commissioner of Central
Excise, Nagpur
The Income Tax Income Tax 4,39 2013-15 Commissioner Appeals, CIT
Act, 1961 (Appeals), Nagpur

(vii) In our opinion and according to the information and explanations given by the
management, the Company has not defaulted in repayment of dues to a bank or
government. The Company did not have any outstanding dues in respect of a financial
institution or dues to debenture holders during the year.

(ix) According to the information and explanations given by the management, the Company
has not raised any money way of initial public offer / further public offer/debt instruments)
and term loans hence, reporting under clause (ix) is not applicable to the Company and
hence not commented upon.
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x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud by the Company or on the Company by the
officers and employees of the Company has been noticed or reported during the year.

i) According to the information and explanations given by the management, the managerial
remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act,
2013 and General Circular No, 07/2015 issued by MCA dated April 10 2015,

(xii)  In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

(xiii)  According to the information and explanations given by the management, transactions
with the related parties are In,compilance with section 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence not commented upon.

(xv)  According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with

him,

(xvi) According to the information and explanations given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Vikram Mehta
Partner '
Membership Number: 105938

Place: Mumbai
Date: April 30, 2016
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Annexure 2 referred to the Independent Auditor's report of even date on the Financial
Statements Of JSW Steel Coated Products Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

To the Members of JSW Steel Coated Products Limited

We have audited the internal financial controls over financial reporting of JSW Steel Coated
Products Limited (the 'Company’) as of March 31, 2016 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Resbonslblllty for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company's policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013, :

Auditor's Respensibility

our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controis Over Financial Reporting (the 'Guidance Note’) and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, {o the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financlal reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and apprépriate to provide a
basis for our audit opinion on the internal financiaf controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financlal statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controfs over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the [nstitute of Chartered Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

i

per Vikram Mehta

Partner

Membership Number: 105938
Place of Signature: Mumbai
Date: April 30, 2016




JSW STEEL COATED PRODUCTS LIMITED
CIN - U27100MH1985PLC037346
BALANCE SHEET AS AT MARCH 31, 2016

{Rupees In crare}]

EQUITY/AND LIABILATIES

{1) Shareholders' funds
Share capital
Reserves and surpius

{2} MNeon-current llabllites
Long-term borrewings
Defarred tax Eabilities (Net)
Long-term provisions

(3}  Cumrentliabllities
Shortterm borrowings
Trade payables
Qther current fiabfites
Short term provisions

TOTAL

Note

2
3

(= TN

o0 W~

As at As at
March 31, 2016 March 31, 2016

50.05 50.05
1,311.08 1,262.51
1.361.14 1,312.56

740,46 829.40
176.47 169.33

231 235
919.24 T501.09
27177 53334
55223 520.38
31368 287.72

52.92 45.00
1,180.60 1,566.44
347093 3,870.09

{1}  Non-current assets
Fixed assels
Tangble assels
Intangle assels
Capital woriclin-progress

Non-current Investments
Long-tarm loans and advances

{2} Current assetls
Inventories
Trade receivables
Cash and Bank balances
Shert-lerm leans and advances
Other Current Assats

TOTAL

Slgnificant Accounting Policles
The accompanying notes are an integral part of the financlal statements

As per our report of even dale
ForSRBC&COLLP

ICAl Ragistration No : 324982E/£300003
Chartered Accountants

gME

per Vikram Mehta
Pariner
Membership No : 105938

Placa: Mumbai
Date : April 30, 2016

10a
i0b
10¢

#H
12

13
14
15

16

Rajeey Pai
Director Whote 1ims Dirgctor

1,869.20 1,941.77
6.03 4.04
42.91 74.63
1,948,14 2,020.44
49.49 46.10
5191 5.73
2046.54 2142.27
716.18 963.91
126.87 146.99
6.50 13.57
558.60 597.82
13.31 5.63
1,421.44 1,727.82
3,470.98 3,870.09

For and on behall of the Board of Directors
of JSW Steel Coated Progducts Limited

Diipep Bhatt

Prosident (Coated Products)

Ay v

ey

a4
Deepti Welawafkar Hemant Shele
Company Secratary Chlef Financial Officer
Piace: Mumbal

Date : April 20, 2016




JSW STEEL COATED PRODUCTS LIMITED

CIN -U27100MH1985PLC037346

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2016
{Rupees En erore)

Note For the Year For the Year
no. Ended Ended
March 31, 2016 March 31, 2016
. Reverue from operations (Gross) 17 7,698.68 ‘ 9,626.13
Lass: Excise duty 577.91 508.62
Revenue from cperations (Net} 712077 9,016.51
. Otherincome 18 34.30 . 25.88
If. Total Revenue (I + (i) 7.165.07 . 9,042,119
V. Expenses:
Cost of matedials consumed 18 6,44576 7.167.81
Purchases of raded goods . 865
Changes In lnventories of Finished goods, Work-n-progress and traded goods 20 -180.99 119.47
Employea benefils expense 21 22690 218.04
Finance costs 22 140,53 178.68
Depreciation and amoslization axpanse 23 j46.27 169.94
Othar expanses 24 $23.60 1,172.05
Total sxpenses 706294 9,064.45
Y Profitf (Loss) tefere Tax (H1V) 92,13 (22.26)
Vvl  Tax expense:
Current tax 34.88 -
Excass MAT credit taken in previous year . - 4,91
Deferred lax . 7.7 3.12
Excoss provision Tor Deferred tax rofating lo previous year {0.57} (4.91)
4202 312
VIl Profit!{Loss) for the year (V-V1) 50.41 (25.38)
Vil Eamings per equity share: 25(%)
Basic and Diuted (Face value per share Rs.10) 10.01 (6.07)
Significant Accounting Pellcles 13
The accompanylng notes are an Integral part of the financtal statements
As per our report of even date For and on behalf of the Beard of Direclors
ForSRBC &COLLP of JSW Steel Coated Products Limited
i{CAS Reglstration No : 3242828/E300003 . £
Chartered Accountanis
gHu” L
-
per Vikram Mehta Rajoev Pal Dy
Partner Disactor Wholg]
Membership Ne : 105938 Presideril {Coated Products)

@e?’f“\ g

Piace: Mumbai, Doepli Walawalkar Hemant éhete
Date : Apsil 30, 2016 Compzny Secrelary Chlef Financial Officer
Piace: Mumbal,

Date : Apiil 30, 2016 .




JSW STEEL COATED PRODUCTS LIMITED
CIN - U27100MH1985PLC037346
Cash Flow Statement for the Year Ended March 31, 2016

{Rupees In crore)

For the Year Ended
March 31, 2915

For the Year Ended
March 31, 2018

A. Casi Flow From Operating Activities
Met Profilf {Loss) Before Tax

AdJustment to reconcile profit before tax to not cash flows
Dapreclation and amostisation

Profit on sale of Fixed Assats (nal)

Interest Incoms

Dividend Income from Non current invastment

Finance cost

Unrealised exchange (galn) /loss

Operating profit before working capltal changes

Movements In worklng capHal :

Dacrease/ {Increasa) in Inventories

Deacreasef (Increase) In Trade Recelvablas

Decreasef (Increase) in Short Term Loans and Advances
Dacreasef {Increase) In Leng Term Loans and Advances
Decreases (Increase) in Other Current Asssls
(Decrease) Increase In Long Temm Provisliens

(Decrease) Increass in Trads Payables
{Decrease) Increase In Other Current Liabtes
{Decreass) Increase in Short Term Provisions

Cash generated from /{used In} operations
Direct Texes Pald (net of refunds)
Net cash ftow from! {used En) operating actlvitles {A)

B, Cash Flow From Investing Activities

Purchass of fixed assals and capital advancss

Investmenls in bank depasits (having originat maturity of more than twelve

months)
Purchase of Nen curent Invasiments (Nel)
Purchase/Sale of Current Investments {Nel)

investmant in Margin money daposit

Proceeds from Margin money deposit

Proceeds from sale of Fixed Assels

Loan to related parties

Interest recelved

Oividend received

Het cash flow from/ (used In) investing activitles (B}

o] Cash Flow From Financing Actlvitles
Procesds from Long Term Borrawings
Repayment of Long ferm bomowings
Proceeds from Short term borowings
Repayment ef Short term bomrowings
Flnance cost
Net cash flow from/ {used in} In financing activities {C)

Net Increase! {Decrease) In Cash & Cash Equivalents {A+B+C)

Cash & Cash Equlvalents at the beginning of the year
Cash & Cash Equlvalents at tho end of the year

Components of cash and cash equivalents

Cashon hand

With banks

- on tem deposit

- en cash credit account

- oy current account

Cash and Cash Equlvalents - Closing Balance [As per note 16}
Add: Margln money (earmarked money)

Cash and Bank balances (As per note 15}

Signlticant Accounting Pollcles

As par our report of evan date
Fr SRBC&COLLP

ICAl Registration No : 324982E/E300003
Chailered Accountants

v M%
per Vixram Mehta —

Pariner
Membership Ne : 105938

Place: Mumbal,
Dale: Aprl 30, 2016

92.13 (22.28)
146.27 199.94
{1.30) {0.17)
(32.12) (8.08)
{0.88) (0.38)
140.53 178.99
408 (4.42)
266.58 385.90
348.71 343.64
247.75 23.80
2222 27.43
38.22 (87.35)
(2.58) 247
(15.41) 26.04
{0.08) (14.78)
(136.36) {219.62)
16.44 {43.75}
7.39 2811
17861 (267.76)
627.32 76.88
(20.77) (18.84)
506.65 57.08
(56,40} (218.45)
. 0.08
(38.70) (6,40}
. {0.19)
019 -
200 0.90
(3.83) -
3212 8.08
0.8 0.36
(83.54) (213.06)
- 5.91
{44.87) {1.74)
271.77 679.71
{533.43) {401.26)
{143.38) {166.99)
{449.89) 116.83
{888} [40.99)
13.38 54.37
6.50 13.38
0.10 008
; 1.04
1.04 7.45
536 4381
£.50 13,38
.00 012
5.50 13.67

For and on behalfl of the Board of Gireclors
of JSW Steal Coated Products Limited

Y

fDitasp Ehatt
‘a Time Disector

Rajeey Pai
Direclor Wh

Hemant Shels
Chiaf Financla) Gfficer

D@&apli Walawalkar *
Company Secretary

Place: Mumbsal,
Date : Aprit 30, 2016




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

1.1 Corporate Information

JSW Steel Coated Products Limited {the “Company") is a public company domiciled in
India. The CIN of the Company is U27100MH1985PLC037346. It is a wholly owned
subsidiary of JSW Steel Limited. It has three manufacturing facilities in the State of
Maharashtra at Vasind, Tarapur and Kalmeshwar. The Company is primarily engaged in the
manufacture of value added steel products which mainly consists of Galvanized and
Galvalume Coils / Sheets and Colour Coated Coils/ Sheets. The Company caters to both
domestic and international markets.

1.2 Basis of preparation
The financial Statements of the Company have been prepared in accordance with generally
accepted accounting principles in India (Indian GAAP). The Company has prepared these
financial Statements to comply in all material respects with the accounting standards
notified under section 133 of the Companies Act 2013, read together with Rule 7 of the
Companies {Accounts) Rules 2014, The financial Statements have been prepared on an
accrual basis and under the historical cost convention except assets and liabilities acquired
under the Composite Scheme of Amalgamation and Arrangement which are recorded at
respective fair value and derivative financial instruments which have been measured at fair

value,

1.3 Significant Accounting Policies
a. Use of estimates
The preparation of the financial Statements in conformity with Indian GAAP requires the
Management to make judgements, estimates and assumptions considered in the
reported amounts of revenue, expenses, assets and labilities and the disclosure of
contingent liabilities at the end of the reporting period. Although these estimates are
based on the management’s best knowledge of current events and actions, uncertainty
about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

b. Tangible Fixed assets and Depreciation
Fixed assets and Capital Work in progress are stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any, except assets acquired under
Composite Scheme of Amalgamation and Arrangement which were recognized at fair
value. The cost comprises purchase price, borrowing costs if capitalization criteria are
met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discounts and rebates are deducted in arriving at the purchase

price.

The Company follows component accounting as required under Schedule I to the
Companies Act, 2013. Accordingly, the Company identifies and determines cost of each
component / part of the asset separately, if the component/part has a cost which is
significant to the total cost of the asset and has useful life that is materially different from
that of the remaining asset. These components are depreciated separately over their
useful lives; the remaining components are depreciated over the life of the principal
asset.

Subsequent expenditure related to an item of fixed asset is added to its book value only
if it increases the future benefits from the existing asset beyond its previously assessed
standard of performance, All other expenses on existing fixed assets, including day-to-
day repair and maintenance expenditure and cost of replacing parts, are charged to the
Statement of Profit and Loss for the peried during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and
are recognized in the Statement of Profit and Loss when the asset is derecognized.

Leaschold land is amortized on a straight line basis over the period of lease which
ranges between 95-99 years.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016
Depreciation on fixed assets Is calculated on a straight-line basis using the rates arrived

at based on the useful lives estimated by the management. The Company has used the
following life to provide depreciation on its fixed assets:

Sr. No Particulars Useful life estimated

by the management
(years)

1 Factory Buildings 9-40

2 Other Buildings 5-60

3 Railway Siding - 15

4 Plant and Equipments 15-30

5 Rolls used in Cold Rolling Mill 1

(included in Plant and equipments)

6 Furniture and Fixtures 10

7 Vehicles 8

8 Office Equipments 5

9 Computers 3orb

The useful life of certain factory and other buildings and plant and equipment's are
different from those indicated in Schedule Il of Companies Act, 2013

Useful lives and residual value of the above class of assets have been assessed based
on management's technical assessment and estimates.

The residual value and useful lives of fixed assets are reviewed at each financial year
end and adjusted prospectively, if appropriate. :

¢. Intangible asset and amortization
Intangible assets are recognised only when it is probable that the future economic
benefits that are attributable to the assets will flow to the Company and the cost of the
assets can be measured reliably. Intangible assets are stated at cost less accumulated
amortization and impairment loss, if any.

Computer Software is amortized over the useful life of 5 years as estimated by the
management.

d. Research and development costs
Research costs are expensed as incurred. Development expenditure incurred on an
individual project is recognized as an intangible asset when the company can
demonstrate criteria specified in AS 26.

e. Impairment of Tangible and Intangible assets

The carrying amounts of assets/ cash generating units are reviewed at each balance
sheet date if there is any indication of impairment based on internalf external factors. An
impairment loss is recognized wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater of the asset's net selling
price and value In use. In assessing value in use, the estimated future cash fiows are
discounted to thelr present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risk specific to the asset.

After impairment, depreciation is provided on the revised carrying amount of the asset
over its remaining useful life.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

f. Investments
Investments, which are readily realizable and intended to be held for not more than one
year from the date on which such investments are made, are classified as current
investments. All other investments are classified as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises
purchase price and directly attributable acquisition charges such as brokerage, fees and
duties. Current investments are carried in the financial Statements at lower of cost and
fair value determined on an individual investment basis. Long-term investments are
carried at cost. However, provision for diminution in value is made to recognize a decline
other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying amount and-net
disposal proceeds is charged or credited to the Statement of Profit and Loss.

¢. Inventories .
Inventories are valued at the lower of cost and net realizable value. Cost of inventories
comprise all costs of purchase, costs of conversion and other costs incurred in bringing
the inventories to their present location and condition. Cost is determined by the

weighted average cost method.

Semi finished goods/ finished goods are valued at lower of cost-and net realizable value.
Cost includes direct materials and labour and a proportion of manufacturing overheads
based on normal operating capacity. Cost of finished goods includes excise duty. Cost is
determined on a welghted average method.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

h. Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. The following specific
recognition criteria must also be met before revenue is recognized:
Sale of goods ¢
‘Revenue from sale of goods is recognized when all the significant risks and rewards of
ownership of the goods have been passed to the buyer, usually on dispatch of the
goods. The Company collects sales tax and value added tax (VAT) on behalf of the
government and, therefore, these are not economic benefits flowing to the Company.
Hence, they are excluded from revenue. Excise duty deducted from revenue (gross) is
the amount that is included in the revenue (gross) and not the entire amount of liability
arising during the year.

Export turnover includes related export benefits.

Sale of Services
Revenue generated from services provided is accounted for on accrual basis.

Interest

Interest income is recognized on a time proportion basis taking into account the amount
outstanding and the applicable interest rate. Interest income is included under the head
“Other Income” in the Statement of Profit and Loss.

Dividend
Dividend income is accounted for, when the right to receive income is established by the

reporting date.
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Notes forming part of the Financial Statements for the year ended March 21, 2016

i.

J.

Borrowing costs
Borrowing costs comprises of interest on borrowing, interest incurred on Letter of credit

discounted by Vendors and payable to banks, amortisation of ancillary costs incurred
and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost. Costs in connection with the borrowing
of funds to the extent not directly related to the acquisition of qualifying assets are
charged to the Statement of Profit and Loss over the tenure of the loan. Borrowing costs,
allocated to and utilised for qualifying assets, pertaining to the period from
commencement of activities relating to construction / development of the qualifying asset
upto the date of capitalisation of such asset are added to the cost of the assets.
capitalisation of borrowing costs is suspended and charged to the Statement of Profit
and Loss during extended periods when active development activity on the qualifying
assets is interrupted. All other borrowing costs are expensed in the period they occur.

Employee benefits
Retirement benefit in the form of provident fund is a defined contribution scheme. The

Company has no obligation, other than the contribution payable to the provident fund.
The Company recognizes contribution payable to the provident fund scheme as an
expenditure when an employee renders the related service.

Employee benefits under defined benefit plans, such as gratuity and compensated
absences which fall due for payment after a period of twelve months from rendering
service or after completion of employment, are measured by the projected unit credit
method, on the basis of actuarial valuation carried out by third party actuaries at each
balance sheet date. The Company's obligation recognized in the balance sheet
represents the present value of obligations as reduced by the fair value of plan assets,
where applicable.

Actuarial gains and losses are recognized immediately in the Statement of Profit and
Loss.

. Foreign currency translation-Foreign currency transactions and balances

I Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to
the foreign currency amount the exchange rate between the reporting currency and
the foreign currency at the date of the transaction.

i, Conversion
Monetary foreign currency assets and liabifities (monetary items) are reported at the
exchange rate prevailing on the balance sheet date. All other exchange differences
are dealt with in the Statement of Profit and Loss. Non-monetary items such as
investments are carried at historical cost using the exchange rates on the date of the

transaction.

ii. Forward exchange contracts entered into to hedge foreign currency risk of an existing
asset/ liahility
Premium / discount on forward exchange contracts is amortised and recognized as
an expense/ income over the period of the contract if such contract refate to monetary
items as at the balance sheet date. Any profit or loss arising on cancellation/ renewal
of such forward exchange contract is also recognized as income or as expense for
the period.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

Derivative financial instruments
The Company enters into derivative financial instruments like foreign exchange forward
contracts to manage its exposure to foreign exchange risks.

Derivatives are initially recognized at fair value at the date a derivative contract is
entered into and are subsequently re-measured to their fair value at each balance
sheet date,

The Company designates certain derivatives as either hedges of the fair value of
recognized assets or liabilities (fair value hedges) or hedges of highly probable forecast
transactions or hedges of foreign currency risk of firm commitments {cash flow
hedges). The Company does not enter into derivative contracts for trading or
speculative purposes. A derivative is presented under "Other Current Assets" or "Other
Current Liabilities".

Changes in the fair value of derivatives that are designated and qualify as fair value
hedges are recorded in the Statement of Profit and Loss immediately, together with
any changes in the fair value of the hedged item that are attributable to the hedged
risk. The change in the fair value of the hedging instrument and the change in the
hedged item attributable to the hedged risk are recognized in the same line of the
Statement of Profit and Loss relating to the hedged item.

Changes in the fair value of derivatives that are designated and qualify as cash flow
hedges are deferred in a “Hedge Reserve Account’. The gain or loss relating to the
ineffective portion is recognized immediately in the Statement of Profit and Loss.
Amounts deferred in the Hedge Reserve Account are recycled in the Statement of
Profit and Loss in the periods when the hedged item is recognized in the Statement of
Profit and Loss, in the same line as the hedged item.

Hedge accounting is discontinued when the Company revokes the hedging
relationship, the hedging instrument expires or is sold, terminated, or exercised, or no
longer qualifies for hedge accounting. In case of fair value hedges, the adjustment to
the carrying amount of the hedged item arising from the hedged risk is amortized in the
Statement of Profit and Loss from that date. In case of cash flow hedges, any
cumulative gain or loss deferred in the Hedging Reserve Account at that time is
retained and is recognized when the forecast transaction is ultimately recognized in the
Statement of Profit and Loss. When a forecast transaction is no longer expected to
occur, the cumulative gain or loss that was deferred is recognized immediately in the
Statement of Profit and Loss.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

m. Leases:

Where the Company Is the [essee

Finance leases, which effectively transfer to the Company substantially all the risks and
benefits incidental to ownership of the leased item, are capitalized at the lower of the
fair value and present value of the minimum lease payments at the inception of the
lease term and disclosed as leased assets. Lease payments are apportioned between
the finance charges and reduction of the lease liability based on the implicit rate of
return. Finance charges are recognized as a finance cost in statement of profit and

loss.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. If
there is no reasonable certainty that the Company will obtain the ownership by the end
of the lease term, capitalized leased assets are depreciated over the shorter of the
estimated useful life of the asset or the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item are classified as operating leases. Operating lease
payments are recognized as an expense in the Statement of Profit and Loss on a
straight-line basis over the lease term

Where the company is the lessor

Leases in which the Company transfers substantially all the risks and benefits of
ownership of the asset are classified as finance leases. Assets given under finance
lease are recognized as a receivable at an amount equal to the net investment in the
lease. After initial recognition, the company apportions lease rentals between the
principal repayment and interest income so as to achieve a constant periodic rate of
return on the net investment outstanding in respect of the finance lease. The interest
income is recognized in the Statement of Profit and Loss. Initial direct costs such as
legal costs, brokerage costs, etc. are recognized immediately in the statement of profit

and loss.

Leases in which the company does not transfer substantially all the risks and benefits
of ownership of the asset, are classified as operating leases. Assets subject to
operating leases are included in fixed assets. Lease income on an operating lease is
recognized in the Statement of Profit and Loss on a straight-line basis over the lease
term. Costs, including depreciation, are recognized as an expense in the Statement of
Profit and Loss. Initial direct costs such as legal costs, brokerage costs, etc. are
recognized immediately in the Statement of Profit and Loss.

Taxes on I[ncome

Tax expense comprises of current and deferred tax. Current income-tax is measured at
the amount expected to be paid to the tax authorities in accordance with the Income-
tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jurisdictions
where the Company operates. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income
and accounting income originating during the current year and reversal of timing
differences for the earlier years. Deferred tax is measured using the tax rates and the
tax laws enacted or substantively enacted at the reporting date. Deferred income tax
relating to items recognized directly in equity is recognized in equity and not in the
Statement of Profit and Loss.
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Notes forming part of the Financial Statements for the year ended March 31, 2016

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax
assets are recognized for deductible timing differences only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized. In situations where the Company has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are
recognized only if there is virtual certainty supported by convincing evidence that they
can be realized against future taxable profits.

At each reporting date, the Company re-assesses unrecognized deferred tax assets. it
recognizes unrecognized deferred tax asset to the extent that it has become
reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The
Company writes-down the carrying amount of deferred tax asset to the extent that it is
no longer reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available against which deferred tax asset can be
realized. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will

he available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set-off current tax assets against current tax liabilittes and the deferred tax
assets and deferred taxes relate to the same taxable entity and the same taxation

authority.

Minimum aiternate tax (MAT) paid in a year is charged to the Statement of Profit and
Loss as current tax. The Company recognizes MAT credit available as an asset only to
the extent that there is convincing evidence that the Company will pay normal income
tax during the specified period, i.e., the period for which MAT credit is allowed to be
carried forward. In the year in which the Company recognizes MAT credit as an asset
in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alterriative Tax under the Income-tax Act, 1961, the said asset is created by
way of credit to the Statement of Profit and Loss and shown as "MAT Credit
Entittement.” The Company reviews the “MAT Credit Entitlement’ asset at each
reporting date and writes down the asset to the extent the Company does not have
convincing evidence that it will pay normal tax during the specified period.

0. Segment Reporting
Identification of segments
The Company’s operating businesses are organized and managed separately
according to the nature of products and services provided, with each segment
representing a strategic business unit that offers different products and serves different
markets. The analysis of geographical segments is based on the areas in which major
operating divisions of the Company operate.

Inter-segment transfers
The Company generally accounts for inter-segment sales and transfers at cost plus

appropriate margins.

Allocation of common costs
Common allocable costs are allocated to each segment according to the relative
contribution of each segment to the total common costs.

Unallocated items
Unallocated items include general corporate income and expense items which are not

allocated to any business segment.
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Segment accounting policies
The Company prepares its segment information in conformity with the accounting

policies adopted for preparing and presenting the financial Statements of the Company
as a whole.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus
element in a rights issue, share split, and reverse share split (consolidation of shares)
that have changed the number of equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating dituted earnings per share, the net
profit or loss for the period attributable to equity shareholders and the welghted
average number of shares outstanding during the period are adjusted for the effects of
afl dilutive potential equity shares.

Provisions

A provision is recognized when the Company has a present obligation as a result of
past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting
date. These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the
reimbursement is recognized as a separate asset but only when the reimbursement is
virtually certain. The expense relating to any provision is presented in the Statement of
Profit and Loss, net of any reimbursement.

Contingent llabilities

A contingent liability is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or a present obligation that
is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses
its existence in the financial statements,

Cash and cash equivalents

Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash at
bank and in hand and short-term investments with an original maturity of three months
or less.
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Notes forming part of tho Financlal Statomonts for the year ended March 31, 2018

{Rupaes in crore)
Partlculars As at Asat
! March 31, 2016 March 31, 2016
a Authorised Shares:
55,000,000 Equily Shares of he par value of Rs.10 each (March 31, 2015 - 55,000,000 Equity Shares of Rs. 10
each) 55.00 55.00
§5.00 £5.00
b Issued, subscribed and fully patd-up shares:
§0,050,000 Equily Shares of 10 each, fully paid-up {March 31, 2015 - 50,050,000 Equity Shares of Rs.10 each} 50.05 50,05
50,05 50.05

Reconclitation of number of sharos outstanding at the beglnning and end of the year :

(=]

Equity Shares

Qutslanding at the beglnning of the year 60,050,000 60,050,000
Issued duning the year (at par value) . -
Qulstanding at the end of lhe year 50,050,030 £0,050,000

a

Rights, preforapces and restrictions atfached 10 Equity sharas .

The company has one class of equity share having par valus of Rs. 10 each, Each holder of equily share is eligible to one vole per share. The dividend, if any,
propossd by the Board of Directors is subject to the appreval of the shareholdars in the ensuing Annual General Meeting.In the event of liquidation of the company,
the holders of the equity shares wil ba entitled to recelve the remalning assats of the Company after distribution of all preferential amounts, in proportion o thelr
shareholding.

o Shareholders hoiding more than §% shares In the Company
Particutars As at As at
March 31, 2016 March 31, 2015
Equity shares i
JSW Stes! Limited (inciuding nominees) Mo of Shares 50,050,000 50,050,000
9 100.00% 100.00%

As per the records of the Company, Including its register of sharehelders/ members and other declaration received from shareholders regarding beneficlal interest, the
above shareholding represents both legal and benaficlal ownershio of shares,
The Company has not declared any dividend during the curent year {March 31, 2015 Rs. Ni).

Ip

{Rupees In crore)

Partlculars As at As at
March 31, 2016 March 31, 2016
a CapHal Reserve
Balance as per the last financlal stalemanls 1,263.48 1.263.49
Closing Balance 1,263.49 1,262.49
b Hedge Reserva
Balance as per the last financial stalements 1062 119.07
Effect of foreign exchanga rale variation on hedging instruments oulstanding at the end of the year 9.09 10.62
Amount Transferred to Statement of Profit & Loss (10.62} {119.07)
Closing Balance 9.08 10.62
¢ General Reserve
Balance as per the last financlal stalements 247 2.47
Ciosing Balance 247 247
d Surplus/ {(doficH) In Statement of Profit and Loss
Balance as per lhe last financlal statemenls {14.07) 1.5
Add: Profit/ {Loss) for the year 50.11 (26.38)
Net Surplusf (Defi¢lt) In tha Statement of Profit and Loss 36.04 {14.07)

Total 1,311.09 1,282.61




J5W STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financlal Statements for the year ended March 31, 2016

{Rupees [n crore)

Particulars As at As at As at As at
March 31, 201¢ March 31, 2015 March 31, 2016 March 31, 2048
Hon Current Current Maturities
Term Lean (Secured)
(a) Rupse Term Loan {rom Bank 722.80 807.50 85.00 42.50
722.50 807.50 85.C0 42.50
Deferred Payment Liabll|tes {Unsacured) .
(b) Daferred Sales Tax! Vahue Added Tax 3.88 6.58 2.48 237
Loans {Unsecured)
(c) Sales Tax Loan from Government of Maharashtra 13.98 15.32 134 -
17.96 21.9% 3.82 237
Amount Disclosed under the head "Other Cuirent Llabfitles®
{Refer Note 9) (88.82) {44.87)
Total 740.46 §29.40 - -

a) Rupes Term Loan from Bank is secured as under:

) First chargs by way of legal mortgage on 2400 sq fest land et Toransgaliu vitage in tha state of Kamalaka.
i} First charge on the entire fixad assets of the Company situated at Vasind, Tarapur end Kalmeshwar (both present and fulure),
JSW Stesl Lid, {Holding Company) has provided a Letter of Comfor {LOC) in favour of the Bank for the Term Loan sanctionad and disburssd In favour of the

Company.

Terms of Repayment of Rupee Term Loan

M Rs.207.50 crore Is repayable in 14 guarterly Instaiments of Rs.21.25 crore sach from 31.10.2015 to 34.01.2018.
{8) Rs.95.64 crore Is rapayable in 4 quarterly instalments of Rs.23.91 crore each from 30.04.2018 to 31.01.2020,
(H)Rs.318.74 crore Is repayzble in 12 quarierdy Instalments of Rs.26.56 crose sach from 30.04.2020 to 31.01.2023,
(fv)R$.138.12 crore is repayatla in 2 quarlerly instalments of Rs.69.06 crora sach from 30.04.2023 to 31.07.2023.

The present rata of interest applcable on the abova term loan is 10.30% to 11% per ennum. (March 31, 2015 - 11% per annum)

{b) Daferred $aiss Tax Loan s interest fres and payabia In fue equal annual instziments afier end of 10 years of respactve year of colfecion and tha regarpment sched ds from tha Bfance Sheed dalais a3 fotows:

March 31, 2018 March 3, 2015
| nstatments dus Rumber of lnstalmends Non-Gurrant Gurrent Maturitles  Muraber of Instalments Nen-Gurtent Gurranl Maturities
[Rs, I ctote] [Rs. In crore) [Re.Inciorsl .| Rsincrore) |
'thin o year {Nels 8} 5 - 248 § - 23
In the second year ko third year 7 323 - 8 437 -
In the feurth year to fth year 2 05 - § 20 -
(Mt fiva years Q - - i a2 ' -
Todal 14 a3 243 13 883 237

¢} Sades tax koan from Goveramant of Maharashira is Interesd freg and paryabla in s equal anvinal instalments starbag afer 12 years of dsbursement and the repayment schedh s from the bafance sheet data is a3

folows:
March 31, 2018 Marsh 34, 2018
Instalments dus Number of lnslalments Non-Current Curtent Maturities  [Number of Inslaiments Hen-Current Currerd Maturiths
{Rs. In ereted (Rs, In croie] (Rs. In grofe) (R, b groge)

Within oné year {ofe 5} 5 - 13 - - :
In the secord year ko third year 2 3409 - Eh) 283 -
I $h fourth yaat b Fith yeat 14 14 - 3 311 -
Afet Fie years L] 1.75 - & 98 -
Tolal ] 1398 134 0 1532 .

—(Rup
Particulars As at As at
March 31, 2016 March 31, 2015
Deferred tax liablllties {Not)
Deferrod Tax Liabiity comprises of iming differences on account of
Dalorre sset
Impact of expandifure charged to the Statement of Profit and Loss in the curreat year but aliowed for lax purposes
on payment basls 21.99 23,156
Proviston for doublful debts and advances 1.26 0.41
23.24 23.56
Deferred Tax Liablllty :
Fixed assets: Impact of difference betwsen tax depreciation and depreciation/ amortization charged for the financial
reporting 199.79 192.89
199,74 192.89
176.47 169.33




J5W STEEL COATED PRODUCTS LIMITED

Notes forming part of the Flnanclal Statements for the year ended March 31, 2016

e

{Rupees [n crore)

Particulars As at As at As at As at
Harch 31, 2016 March 31, 2015 March 31, 2016 March 31, 2016
Long Torm Short Term
a5,7¢ 2871

Pravision Tor Gratuity (Refer note 25 (5)(b)} - -

Proviston for Leave encashment - . 16.24 14,86
Other Provislons 231 236 0,35 .43
Provislon for Tax (Net ¢f edvance tax) - - 0.53 B

Total 2.31 2.36 52,92 46,00

{Rupees In crore)

Particulars As at As at
March 31, 2016 March 31, 2015
Working capitel loans from banks (secured) 177 -
Forelgn currency lkaan from bank (unsecured) - 33.34
Rupes loans frem banks (unsecured) 270.00 500.00
Total 271,77 533,34

Above Working Capital Leans are secured by:
- pari passu first charga by way of hypalnecation of Stocks of Raw Materials, Finished Goods,Workdn-Progress, Consumabls Stores and Spares and

Book Debls [ Recelvables of the Company, beth present and fulurs.
- pari passu second charge on movable properlies and immovabla properties forming part of the Fixed/Blocked assets of lhe company, both present

and future except such properlios as may be specifically excluded.

The working capital loan Is repayable on demand and carmies Interest &t 0.65% to 10.10% par annum (March 31, 2015 - 10,35% to 11.50% par annum). Foreign
curcency ban Interest rate as on March 31,2015 - 1.0762% per annum, Rupee loan from banks ¢arty interest at 9.20% per annum (March 31, 2016 - 9.40% to 8.65%

per annumj.

188

{Rupess In crore)
Particulars As at As at
March 31, 2018 March 31, 2015
Acceptances® 315.23 360.29
Cther than Acceplances # 237.00 340.09
Total 562,23 690.38

# For Micro, Small and Medium Enterprises Act, 2006 disclosure Refer note 26 (17)

* Accoplances include Lelter of credit discounted by Vendors end payable to banks (secured) {Refer note 7) amounting to Rs.92.90 crore on which inlerest is bema
by the Company (March 31, 2015 - Rs. 250.57 crore),

Rupess In ¢rore)

Partlculars As at As at

Hareh 31, 2016 March 31, 2096
Curront maturities of Long Term Debt (Refer Nole 4) 88,82 44,87
Deposits Recelved from Cusiomers 7.50 7.24
Payables for Capital Projecis* 46,81 43,14
Advances from Customers 92.60 8472
Interest Accrued but not due on borrowings . 9.17 12.00
Slatutory Liablitles 36.15 39.88
Payable agalnst Investments In Equity instruments - 35,31
Peemium on forward contract 5,82 -
Cthars (includes customer Babiities) s 2791 20.5¢
Total 313.68 287.72

* Payables for Capita! Projects Inciude Leltor of credit discounted by Vendors and payable 1o banks {secured) (Refer nota 7) amounting Rs.41.07 crore on which
intarest Is bome by the company (March 81, 2015 Rs, 23,12 crose).
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JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

(Rupees in crore)

Particulars Computer Software Total
Cost or valuation
At April 1, 2014 7.12 7.12
Additions - -
Disposals . - -
At March 31, 2015 7.12 712
Additions ' 4,55 4,55
Disposals - -
At March 31, 2016 1167 11.67
Amortlzation _
At April 1, 2014 1.66 1.66
Charge for the year 1.42 1.42
Disposals - -
At April 1, 2015 3.08 3.08
Charge for the year 2.56 2.56
Disposals - : -
At March 31, 2016 5.64 5.64
Net Block
At March 31, 2018 6.03 6.03
At March 31, 2015 4,04 4,04

{Rupees in crore)

Particulars -March 31, 2016 March 31, 2015
Capital Work in Progress 42,91 74.63
Total 42.91 74.63

Capital work In progress includes:

a. Rolls in transit Rs, 1.02 crore (March 31, 2015 - Rs. 9.16 crore)

b. Construction on land for which possession given but not yet transferred in the name of the Company amounting Rs.
Nil (March 31, 2015- Rs. 2.43 crore) .




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financlal Statements for the year onded March 31, 2018

Partlcutars As at As at
March 31, 2016 March 31, 2015
Non- trade investment {valued at cost)
a, Investment In equity instruments (quoted)
JSW Energy Limited
43,758,770 (March 31, 2015 : 43,78,770) Equily Shares of Rs 10
each fully pald-up 46.10 4610
Total 48.10 458.10
b. Investment In equfty Instrumonis {unquoted)
Tarapur Envirenment Proleclion Socloty
244,885 (March 314, 2015 : Nil) Equity Shares of Rs 100 sach Tully
pald-up 3.39 -
Total 3.39 -
Total 49.49 46.10
€. Summary
Quoted
Aggregale Book Value i 458.10 46.10
Agagregale ftarket Value 30.42 5217
Unquoted
3.39 -

Agaregate Book Vaiva

*34,67,770 Equity shares have been transferrad in name of the Company on Apil 7, 2015.
Mode of Valuation - Refer Nole 1.3(f)

{Rupees In crore}

Partlculars As at As at As at As at
March 31, 2018 Harch 31, 2018 March 31, 2016 March 31, 2015
Non Curront Current
L.oans and Advances
{Unsecured)
Capital Advances 4.39 20.83 - -
Less : Provision for doubtful advances (0.52) {0.85) - -
3.87 169.98 - -
Deposits 8.15 €27 0.22 0.23
QOther toans and advances
Advance to Suppliars - - 7.91 408
Loan & Advance to Related Parties 3.63 - 3217 224.16
Expoit benafits and entitiements 11.51 14.55 71.98 120.23
Indirect Tax balances/recoverables/oredits 18.89 12.88 158.08 228.03
Prepayments and Others 3.57 3.94 8.24 21.34
Advance Tax and Tax Deducied 2l Source (Net of pravision for 4.91 4.83 - -
{ax}
Iintmum Altemative Tax credil entilement” - 13.66 - -
48,68 66,13 558.60 698.06
Less : Provision for doubifud loans and advancos (0.62) {£.38) - (0.24)
48,04 6676 558.60 697.82
Tetal §1.91 76,73 568,60 £97.82
* Tha company has ulfised Min'mum Altemnalive Tax credit of Rs. 13.66 crore in curont year. (March 31, 2015 - Rs. Ny
Capltal Advances
Considered Goed 387 12.98 - -
Considered Doubtful, Provided 052 0.85 - -
Other Loans and Advances
Considered Good 48.04 55.75 £58.60 597.82
0.24

Considered Doubtiul, Provided 062 0.38 -

Particulars As at As at
tarch 31, 2016 March 31, 2015

Raw Materials 24235 291.13
Seml Finlshed/ Finished Goods (Refer note 20) 4£44.09 630.24
Production Gonsumables and Stores and Spares (including
packing material} 29.72 42.54
Total 716.16 963,91
Detalls of stock-In-transit Included in ahove
Raw Malerials 96.22 6,18
Production Consumables and Stores and Spares (Inchuding

0.30 0.12

packing materiaf)

Maoda of Valuation - Refer nole 1.3(g)




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financlal Statoments for the year ended March 31, 2016

22

{Rupaes In crore}
Particulars As at As at As at As at
March 31, 2016 March 31, 2016 March 31, 2016 March 31, 2018
Non -Current Current
Unsacured, considered good unless statod otherwlse
Outstanding for a perled exceeding six months from the
date they are due lor payment
Gonsldered Good - . 1.43 216
Considered Dovbtful 279 5.28 - -
Less: Provision for Doubtfid debts (2.79) (5.28} - -
- - 143 215

Other Debts
Considered Good - - 126.44 144.84
Total - - 126.87 146.99

{Rupees En crore)
Particulars As at As at
March 31, 286 March 31, 2015
Current
Cash and Bank balances
Balances with Banks
In Curent Accounts 5.36 4.81
In Term Daposit Accounts with maturity less than 3
months at incaption - 1.04
In Cash Credit Accounts - 1.04 1.45
Cash on hand a.10 Q.08
8.50 13.38
Gthers
In Margin Money with maturity more than 3 months but 0.00* 0.19
less than 12 menths at Inception
Taotal 6.60 13.67
Earmarked balances
In Margin Monsy 4.00* 0.19

Margin money deposits with a carrying amount of Rs, 0,00 crore (March 31, 2015 Rs. 0.19 crore) are subject to first charge to secure the Company’s cash eredit

‘{Rupées In crore)

Partleulars As at As at
March 31, 2016 March 31, 2016
Current
Mark Lo Market on Fonvard Contracis a.17 5.53
Unamorlized promium on forward contract 4.14 -

13.31 5.53




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the FInanclal Statements for tho year ended March 31, 2016

{Rupees In crore)

For the Year For the Year
Parilgulars Ended . Ended
March 31, 2018 March 31, 2015

Revenue from operations
Sale of products
Domestic Tumaver [{inciudes Sale of Power Rs. 4.82 crore}, (March 31, 2015 - Rs. 8.55 crore)] 6,036.93 4,649.11
Export Tumover [(includes Export Benefils Rs. 83.21 crore), {March 31, 20156 - Rs. 173.63 crore)] [(includes prior
paried Incoms Rs. 3.14 crore), {March 31, 2015 - Rs. 12.55 crore)] 2,648,29 4,852.28
Traded Goods [(includes Sale of Power Rs. Nif), (March 31, 2016 - Rs. 4.19 crora)) - 4.18

7,683,22 9,605,606
Sale of services
Jobwork Income 2.84 6.01
Other Operating Revenues
Gain on prepayment of deferred Value Added/ Sales Tex @ 0.76 208
Miscelaneous Income ii.86 14.50
Revenue from Operations (Gross} 7,698.68 9,625,713
Loss; Excise duty # 577.91 508,62
Revenue from Opseratlons (Net) 7,120.77 9,016,561

# Exclse duty on sales has been reduced from sales in Statement of Profit and Loss and exclse duty on increase/ decreasa in stock amounting 1o
Rs. 5.18 crore (March 31, 2016 - Rs. 3.89 crore) has baen considared in Note 20 of financlal stalements.

@ Galn anising on prepayment of the Deferred Value Added Tax/Sales Tax Fabiity payable In future years related to Kelmashwar unit, on net present
walug basls, In terms of Seclion 94(2) of Maharashira Value Added Tax Act, 2002 read with Rule B4 of Maharashira Value Added Tax Rules, 2005,

(Rupees In crore)

For the Year For the Year
Details of preducts sold Endod Ended
March 31, 2018 March 31, 2015
Finlshed Gouods Sold
Galvanized Coils!/ Sheels 4,686.16 6,066.39
Cold Rolled Colls! Sheels 111.19 198.62
Colowr Coating Codls/ Shests 2,496.47 2,726.24
Others 38%2.40 511.22
7.683.22 9,501.37
Traded Goeds Soid
Pawer - 4.19
- 4.19
Total 7,6883.22 9,605.66

{Rupess In crore)

For tha Year Forthe Year
Partlculars Ended Ended
March 31, 2016 March 31, 2016

Interest Income 92.12 8.08
Dividend Income from long-term Investments [(Inciudes prior period income Rs. NT), (March 31, 2015 - Rs. 0.18

crora)) 088 0.36
Net Galn on forelgn curency ransactions and translation . 17.07
Frafit on sale of ficed assets (net) 1.30 Q.97

Total _ 34,30 2§.68




JSW STEEL COATED PRODUCTS LIMITED

Hotes torming part of the Financial Statemonts for the year onded March 31, 2016

(Rupees In crore)
For the Year Forths Year

Padleulars Ended Ended

March 31, 2016 March 31, 2016
Inventory at the beglnning of the year 291.13 200.14
Add: Purchases 6,396.97 7,258.60
6,688.10 7.458.74
Lass: Inventory at the end of the year (Refes nole 13) 242.35 291.13
Cost of Materlals consumad 5 446.75 7,167.61

Datalls of Materials consumed {Rupegs in crore)
For tie Year Fer the Year
Partlculars Quantity Ended Quantity Ended

Tonnos March 31, 2016 Tonnes March 31, 2045
Hot Relled Cods 1,499,860 4,087.60 1,653,132 5,408.10
Cold Rotled Cols 85,854 267.46 87,212 333,87
Zinc/ ABoys 63,743 914.89 74,958 1171.06
Painls 12,222 190.41 14,473 238.67
Cozl/ Coke 15,165 5.46 23,7130 10.80
Others 0.03 5.51
Total 5,445.76 7,167.61

Mot : Excludes consumption of materal of Rs. Nil (March 31, 2615 Rs. 54.76 crore for Trial run of Cod Roting Mil at Kalmsshwar Unit, which has been capitafized),

3
{Rupees In crorg)
For the Year For the Year
Paritculars Ended Ended
March 31, 2018 March 31, 2015
Opaning Steck :
Seml Finishad Finished Goods 630.24 783.40
630,24 763.40
Closing Stock :
Semi Finished /Finished Goods 444.09 §30.24
444,09 630,24
188.16 123.16
Excise duty on stock of finished goeds {nel) {6.16) (3.99)
Total 180.99 119.17
Dotalls of Inventeries
Quantlty As at Quantity As at
Tonnes March 31, 2018 Tonnos March 34, 2016
Sermni Finished! Finished Goods
Galvanized Colls! Shesls 59,454 23470 82,81 386.81
Cold Rofled Coils/ Sheats 8,167 25.78 8,570 23.90
Colour Coaling Colis/ Shesls 32619 167.32 31,899 180,97
Othars 26.28 38.68

[ ——

Totat 444.09 630.24




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the FInancial Statements for the year ended March 31, 2016

Note 21 - Einployee Beneflts Expense ~ &7

" {Rupses in crore]

For the Year For the Year
Particulars Ended Ended
March 31, 2016 March 31, 2015
Salaries and Wages 201.03 187.92
Conlribution to Provident and Other Funds {Refer noto 25 (54a)) 8.55 8.03
Gratuily Expense (Refer note 25 {5) (b)) 6.91 .89
Staff Welfere Expenses [(Includes prior period expense Rs. Nil), (March 31, 2015- Rs. 2.34 crore)] 9.41 i2.20
225.90 218.04

Total

=+ Nots 22 - Flnance Cost =

{Rupaes [n crorsj

For the Year For the Year
Particulars Ended Ended
March 31, 2016 March 31, 2015
Interest 133.38 169.57
Cther borrewing costs 715 942
Total ' 140,53 178.99

" {Rupaes in crore)

For the Year For the Year
Particulars Ended Ended
March 31, 2016 March 31, 2015
Dapreciation of Tangile Assets 143.71 198,52
Amortization of Intangible Assels 2.56 t.42
Total 146.27 199.94
i7" Note 24.2Other Ex

{Rupees in crore) _

For the Year For the Year
Particulars Ended Ended

March 31, 201§ March 31, 2015
Stores and Spares censumed 126.00 145.03
Packing Expenses 97.58 115,83
Power and Fuel 298.72 349.52
. Jobwork and Processing Charges 1.65 13.01
Rent 3.74 348

Repairs and Maintenance .

Plant and Machinery 17.69 18.58
Buildings 7.02 9.14
Others 1.82 0.98
Carriage and Freight [(Includes prior period expense Rs. Nif), (March 31, 2015- Rs. 2.21 crore)] 205.80 382.09
Commisslon on Sales 14.07 19.98

Bad Dabts written Off 2.49 -

Less: Provision for Bad Debls (249 - -

Nat Loss on forelgn currency iransactions and translation 10.19 -
Premium on forward exchange conlfract amortized 16,18 5.01
Insurance 5.63 6.45
Rates and Taxes 5.45 1.75
Miscellaneous Expensas# 111.98 101.20
Total 923.50 1,172.05

2 includes Rs. 0.75 crore (March 31, 2015 - Rs. 1,20 crore) incurred towards corporale social responsibility activilles.




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

Note 25

1. a. Contingent Liabilities (Rupees in crore)
Particulars March 31, 2016 March 31, 2018
Claims against the Company not acknowledged as debts * 1.41 1.42

Disputed Claims/Levies (excluding interest, if any)
- Excise Duty 78.03 67.56
- Custom Duty 7.38 7.38
- Service Tax 11.31 13.79
- Sales Tax/ Special Entry Tax ' 83.80 76.19
Total 181.93 166.34

* The claims against the Company comprises of claims by suppliers, employees and other parties,

In respect of items shown above, future cash outflows are determinable only on receipt of judgments
pending at various forums / authorities. The Company does not expect the outcome of matters stated
above to have a material adverse effect on the Company’s financial conditions, result of operations or cash

flows.

b. There are four litigation cases for which the Company has made a provision in the books aggregating
Rs. 23.08 crore (March 31, 2015 Rs.0.08 crore for two cases).

2. Capital and Other Commitments

a. AtMarch 31, 2018, estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances) is Rs. 44.24 crore (March 31, 2015 - Rs. 30.96 crore).

b. The Company has imported 73,707 MT of Hot Rolled Coils during the year under Advance License
Scheme having zero customs duty. There is export obligation to be fulfilled over a period of 18
months. Balance export obligation to be fuffilled as on March 31, 2016 is 19,330 MT having duty
liability of Rs.8.33 crore.(March 31, 2015 — Rs.Nil}




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

3. Employee Share based Payment Plans:

The Holding Company provides share based payment schemes to its employees which is accounted by
the Holding Company in its books. During the year ended March 31, 2016, an Employee stock option
Plan (ESCP) was in existence. Relevant details are as follows:

ESOP 2012
Particulars Year Initial Grant 1st Subsequent
{Junior Grant (Junior
Manager &  Manager & Above)

Above)

Date of grant 28-Jul-12 28-Jul-12
Opening Balance as on April 1, 2015 119,463 168,109
April 1, 2014 235,220 176,647
Transfer to JSW Steel March 31, 2016 4,399 2127
March 31, 2015 - -
Forfeited during the year March 31, 2018 - -
March 31, 2015 200 511
Exercised during the year March 31, 2016 38,480 47,327
: March 31, 2015 116,557 8,027
Qutstanding as on March 31, 2016 76,584 118,655
. March 31, 2015 119,463 168,109
Vesting Period March 31, 2016 30-Sep-13 ill 30-Sep-13 till
. 30-Sep-17 30-Sep-17
March 31, 2015 30-Sep-13 till 30-Sep-13 till
: 30-Sep-17 30-Sep-17
Method of settlement Cash Cash
Exercise Price 700 700

Notes:

1. No Expense is recognised on account of ESOP Scheme in the books of the Company

4. Derivatives:

. The -Company -uses foreign currency forward contracts to hedge its risks associated with forelgn
~ currency fluctuations refating to certain firm commitments and highly probable forecast transactions. The
- use of foreign currency forward contracts is governed by the Company's strategy approved by the Board
of Directors, which provide principles on the use of such forward contracts consistent with the

Company's Risk Management Policy.

The Forward Exchahge Contracts entered into by the Company and outstanding are as under:

Year Ended No. of Type uss INR Equivalent
Contracts equivalent {Rupees in crore)

$ in Million
March 31, 2016 13 _Sell 80.00 543.94
March 31, 2015 68 Sell 307.84 1,956.38
March 31, 2016 18 Buy 42.83 284.09
March 31, 2015 © 20 Buy 39.04 247.60




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

Unhedged Foreign Currency

The year-end foreign currency exposures that have not been hedged by a derivative instrument or

otherwise are given below.

Amounts receivable in foreign currency on account of the following:

a.
Particulars March 31, 2016 March 31, 2015
uss INR uss INR
Equivalent  Equivalent Equivalent Equivalent
$in  (Rupees in $in (Rupees in
Million crore) Million crore)
Trade Receivables 8.42 55.86 2.11 13.22
b. Amounts payable in foreign currency on account of the following:
Particulars March 31, 2016 March 31, 2015
uss INR Uss$ INR
Equivalent Equivalent Equivalent Equivalent
(Million) (crore) {Million) (crore)
Acceptances 9.59 63.64 5.82 36.40
Trade Payables 548 36.38 9.37 58.66
Payable for Capital Projects 1.68 11.11 5.56 34,78
Foreign Currency Loan from Bank - - 5.33 33.34

5. Em p!byee Benefits:

a.

Defined Contribution Plan: Provident Fund

Company's contribution towards Provident Fund for the year Rs.8.51 crore (March 31, 2015 Rs.
8.00 crore).

Defined Benefit Plan: Gratuity and Others

The Company operates defined plans, viz,, gratuity and other long term benefits for its
employees. Under the gratuity plan, every employee who has completed at least five years of
service gets a grafuity on departure @ 15 days of last drawn salary for each completed year of

service.
The following tables summarize the components of net benefit expense recognized in the

Statement of Profit and Loss and the funded status and amounts recognized in the batance sheet
for gratuity.
Statement of Profit and Loss

Net employee benefit expense recognized in the employee cost
(Rupees in crore}

Particulars March 31, 2016 March 31, 2015
Current service cost 1.81 1.82
Interest cost on benefit obligation 2.35 217
Net actuarial loss recognized in the year 2.75 5.90
Net benefit expense 5.91 9.89

1.23 1.49

Actual return on plan assets




JSW STEEL COATED PRCODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

Balance sheet

Benefit asset/ llability
(Rupees in crore)

Particulars March 31, 2016 March 31, 2015
Present value of defined benefit obligation (51.85) {45.97)
Fair value of plan assets# 16.06 16.26
Plan Liability (35.79) (29.71)

Changes in the present value of the defined bensfit obligation are as follows:
(Rupees in crore)

Particulars March 31, 2016 March 31, 2016
Opening defined benefit obligation 45.97 36.53
Current service cost 1.81 1.82
Interest cost 3.65 3.45
Benefits paid (2.27) {1.93)
Actuarial loss on obligation 2.69 6.10
Closing defined benefit obligation 51.85 45,97

Changes in the fair value of plan assets are as follows:
{Rupees in crore)

Particulars March 31, 2016 March 31, 2015
Opening fair value of plan assets 16.26 14.77
Expected return 1.29 1.29
Contributions by employer 0.50 -
Benefits paid (1.93) -
Actuarial gains / (losses) (0.08) 0.20
Closing fair value of plan assets 16.06 16.26

The Company expects to contribute Rs. 35.79 crore (March 31, 2015 Rs. 29.71 crore) to its Gratuity
Plan for the next year.

The major categories of plan assets as a percentage of the fair value of total plan assets are

follows:
Particulars March 31, 2016 March 31, 2015
Share in Plan Assets of JSW Steel Limited - 100%
HDFC Standard Life Insurance Co. Limited
Defensive Managed Fund 9.44% -
Secure Managed Fund 87.36% -
BAJAJ Allianz Secured Fund 3.20% -

# During the current year, the Company has transferred plan assets in its own Group Gratuity Trust
namely "JSW Steel Coated Products Limited Group Gratuity Trust’. (March 31, 2015- The Holding
Company (JSW Steel Limited) operated a Group Gratuity Scheme and pursuant to Composite
Scheme of Amalgamation and Arrangement, the share of the Company in the plan assets of the
Holding Company of Rs. 14.77 crore had been transferred in FY 2012-13 and accounted in FY

2013-14).




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

The principal assumptions used in determining gratuity obligations for the Company’s

plan are shown below:

Particulars March 31, 2016 March 31, 2015
Discount rate 7.99% 7.92%
Expected rate of return on assets 7.99% 7.92%
Salary Escalation 6.00% 6.00%
Attrition Rate 2.00% 2.00%

The estimates of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

Expected return on plan assets is based on expectation of the average long term rate of return
expected on investments of the fund during the estimated term of the obligations.

Amounts for the current and previous perlod are as follows: (Rupees in crore)
Particulars March 31, 2016 March 31,2015  March 31, 2014
Defined benefit obligation . (51.85) {45.97) {36.53)
Plan assets 16.06 16.26 14.77
Deficit (35.79) (29.71) {21.76)
Experience adjustments on plan liabilities 2.93 9.44 2.00
Experience adjustments on plan assets - - -
Notes:

This being the third year of the Company’s active operations, details prior to March 31, 2014 have
not been disclosed.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

6. Segment information:

The Company is primarily engaged in the business of manufacture and sale of iron and Steel Products.
The Company has identified business segments as primary segments, namely Steel and Power (used
mainly for captive consumption) and geographical segments as secondary segments namely Within India
and Outside India, which in the context of Accounting Standard 17 on "Segment Reporting” constitute
reportable segments.

I} Information about Primary Business Segments (Rupees in crore)
March 31, 2016 March 31, 2015
Steal Power Eliminat- Total Steel Power Elimina  Total
ions t-lons
INCOME
External Sales 7.115.95 4.82 - 712077 9,003.77 12.74 - 9,0i6.51
Inter Segment
- 124.52 {124.52) - - 112,40 (112.40) -
Revenue ’
Total Income - 7,115.95 129.34 (124.52) 7,120.77 9,003.77 126.14 (112.40) 9,016.51
SEGMENT RESULTS
Segment/Operating ; .
169.31 30.35 - 199.66 119.08 28.21 - 148. 29
Results |

Un-allocated Items:

Financial Income . - - 33.00 - - - 8.44
Finance Costs - - - (140,53) - - - {178,899}
Exceptional ltem
(Refer Note 26(5)) ) i ) ) ) ) ) )
Profit/(L.oss) before tax - - - 92,13 - - - (22,26)
Tax Expense - - - 42.02 - - - 3.12
Profit/(Loss) after Tax - - - 50.11 - - - {25.38)
Segment Assets 3,280.88 11817 - 3,410.08 367312 118.38 - 3,791.50
Un-allocated Assets - - - 60.93 - - - 78.59
Total Assets . - - 3,470.98 - - - 3,870.09
Segment Liabilities 749.34 30.43 - - 779.77 921.93 14.09 - 936.02
Un-allocated Liabilities
& Provisions - - - 1,330.07 - - - 1,621.61
Total Liabilities - - . 2,109.84 - - - 2,557.63
Depreciation &
Amortization 141.89 4.38 - 146.27 195.41 4.53 - 199.94
Expenses
Total Cost incurred
during the year to . .
acquire Segment 58.46 0.96 - 59.42 107.73 0.54 - 108.27
Assets

Notes:

1. Inter Segment transfer from the power segment is measured at the rate at which power is
Purchased from the respective Electricity Board.
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JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

i) Information about Secondary Segment - Geographical Segment
(Rupees in Crore)

Particulars March 31, 2016 March 31, 2015
Within  Outside Total Within  Outslide Total
India India India India
Segment Revenue 447448 264629 7,120.77 4,004.25 4,952.26 9,016.51
Segment Assets 3.415.12 5586 3,470.98 3,771.41 98.68 3,870.09
Capital  Expenditure 59.42 - 59.42 108.27 - 108.27

incurred




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

7. Related Parties disclosure:

Names of related parties and related party relationship

Related parties where control exists
Holding Company

JSW Steel Limited

Related parties with whom transactions have taken place during the year

Holding Company
Fellow Subsidiaries

Key management personnel

Enterprises owned or significantly influenced by
key management personnel or their relatives

JSW Steel Limited
Amba River Coke Limited

Mr. Jayant Acharya

Mr. Rajeev Pai

Mr. Dileep Bhatt

Mr. Hemant Shete

Ms. Deepti Walawalkar
Mr.Santosh Chandrashekhar
(upto September 26, 2014)

Jindal Steel & Power Limited

Jindal Saw Limited

JSW Energy Limited

JSW Realty & Infrastructure Private Limited

JSW Projects Limited

JSW Structural Metal Decking Limited

JSW Power Trading Company Limited

JSW Cement Limited

JSW Jaigarh Port Limited

JSW IP Holdings Private Limited (Formerly known
as JSW Investments Private Limited)

Ganga Ferro Alloy Private Limited

JSL Lifestyle Limited

Jindal Education Trust

JSL Architecture Limited

JSW Vallabh Tinplate Limited

JSW Techno Projects Management Private Limited
JSW Global Business Solution Limited (Formerly
Known as Sapphire Technologies Limited)

JSW Dharamtar Port Private Limited

Jindal Stainless Limited

Jindal Stainless Steelway Ltd

JSOFT Solutions Limited

Dolvi Coke Projects Lid.

Windsor Residency Private Limited

JSW Severfield Structures Limited




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

Related party transactions

The following table provides the total amount of transactions that have been entered Into with related partiss for the relevant financial year:
{Rupees in crore)

Nature of Name of Company Year Holding Fellow Key Enterprise over Total
Transactlon Company Subsldiary Management which KMP and
Personnel relatlves of such
personnel
exerclise
significant
influence
Purchase of Goods
JSW Siesl Limited March 31, 2016 4,375.26 - - - 4,375.26
March 31, 2015 5,806,17 - . - 5,806.17
Others March 31, 2016 - - - 1.72 1.72
March 31, 2015 - - - 0.86 0.88
Total March 31, 2016 4,375.26 - - 1.72 4,376.98
March 31, 2015  §,90617 - g 0.86 6,907.03
Purchase of Capital Goods )
JSW Cement Limited March 31, 2016 B - - 0.55 0.55
March 31, 2015 - - - 1.21 1.214
Total March 31, 2018 - - - 0.55 0.55
March 31, 2015 - - - 1.21 1.2
Purchase of Power & Fuel
JSW Energy Limited March 31, 2016 - - - 73.37 73.37
March 31,2015 - - - 77.91 77.91
Total March 31, 2016 - - - 73.37 73.37
March 31, 2015 - - - 77.91 77.91
Services Recelved
JSW Power Trading Company Limited March 31, 2016 - - “ 4.69 4.69
March 31, 2015 - - - 4.50 4.50
JBW Global Business Solution Limited
(Formerly known as Sapphire March 31, 2018 - - - 5.73 573
Technologles Limited)
March 31, 2016 - - - 7.83 7.83
Ganga Ferro Allcys Private Limited Mareh 31, 2018 B - - 1.28 1.28
March 31, 2015 - - - - -
Others March 31, 2016 - - - 1.00 1.00
March 31, 2016 - - . 0.39 0.38
Total March 31, 2018 - - - 12.70 12.70
March 31, 2015 = - - 12,72 12.72
Relmbursement of Expenses incurred on behalf of
the Company by
JBW Steal Limited March 31, 2016 52.59 - - - 52.59
March 31, 2015 47.74 - - - 47.74
JSW IP Holdings Private
Limiled{Formerly known as JSW March 31, 2016 - - - 0.05 0.05
Investment Private Limited)
March 31,2016 - - - - -
Total March 31, 2016 52,69 - - 0.05 52.64
March 31, 2015 47.74 - - . 47.74
Commission Paid
JSW Steel Limited March 31, 2016 0.21 - - - 0.21
March 31, 2015 0.21 - . - 0.21
March 31, 2018 0.21 - - - 0.21
Total March 31, 2015 0.21 - : : 0.21
Interest Paid
JSW Steel Limited March 31, 2016 1.02 - - - 1.02
March 31, 2015 24.57 - - - 24 57
JSW Energy Limited March 31, 2016 - - - - -
March 31, 2016 - - - 0.01 0.01
Total March 31, 2016 1.02 - - - 1.02
March 31, 2016 24.57 - - 0.0 24.58
Branding Fees
JSW IP Holdings Private
Limited(Formerly known as JSW March 3%, 2016 - - - 6.03 6,03
Investment Private Limited)
March 31, 2015 - - - 9.94 0.94
Total March 31, 2018 - - - 6,03 §.03
March 31, 2015 - - - 9.94 9.94




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financlal Statements for the year ended March 31, 2016

{Rupees in crore)

Nature of Name of Company Year Holding Fellow Key Enterprise over Tota!
Transaction Company Subsldiary Management which KMP and
Personnel relatives of such
personnel
axeorclse
stgnificant
influence
Rent Paid
JSW Steel Limited March 31, 2016 * - - - *
(*Rs.33736) March 31, 2016 0.01 - - - 0.01
March 31, 2016 * - - - *
Total March 31, 2015 0.01 - : 5 0.01
Sales of Goods
JSW Stea! Limited March 31, 2016 59.44 - - - 59.44
March 31, 2016 156.69 - - - 156,69
Amba River Coke Limited March 31, 2018 - 0.20 - - 0.20
March 31, 2015 - 1.33 - - 1.33
Jindzl Steel & Power Limited March 31, 2016 - - - 9.20 9.20
March 31, 2015 - - - 11.55 11.56
JSW Structural Metal Decking Limited March 31, 2016 - - - 312 312
March 31, 20156 3.92 3.92
Jindal Saw Limiled March 31, 2016 - - - 1.48 1.48
March 31, 2015 - - - 2.14 2,14
JSW Vallabh Tinplate Private Limited March 31, 2016 - - - 7.41 7.41
March 31, 2095 - - - 0,29 0.2¢
Others March 31, 2016 - - - 1.86 1.85
March 31, 2015 - - - 2.19 2.19
Total March 31, 2016 59.44 0.20 - 23.08 82,70
March 31, 2015 156.69 1.33 - 20,09 4178.11
Sale of Assels
J8W Techno Projects Management - - - - -
Private Limited March 31, 2016
March 31, 2015 - - - 0.16 0.18
March 31, 2016 - - - - -
Total "March 31, 2015 - - - 0.15 015
Interest / Dividend Received
JSW Steel Limited March 31, 2016 31.54 - - - 31.54
March 31, 2015 7.59 - - - 7.59
JSW Energy Limited March 31, 2016 - - - 0.88 0.88
March 31, 2015 - - - 0.36 0.38
JSW Global Business Solution Limited
{Formerly known as Sapphire March 31, 2016 - - - 0.04 0.04
Technologies Limited)
March 31, 2015 - - - - -
Total March 31, 2016 31.54 - - 0.92 32.46
March 31, 2015 7.59 - - 0.36 7.85
Other Income
.lJ_SW Realty & Infrasiructure Private March 31, 2016 - - - 1.24 1.24
imited
March 31, 2015 - - - 1.1¢ 1.19
Jindal Education Trust(# Rs.2) March 31, 2016 - - - # #
*(Rs. 46} March 31, 2015 - - - * *
Total March 31, 2016 - - - 1.24 1.24
March 31, 2016 . - - 4.19 1.19
Puchase of Shares of JSW Energy Limited
JSW Steel Limited March 31, 2016 - - - - -
March 31, 2015 41.61 - . - 41.61
March 31, 2016 - - - - -
Total March 31, 2015 41.61 - - - 41.61




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

{Rupees in crore)

Nature of Name of Company Year Holding Fellow Key Enterprise over Total
Transactlon Company Subsidiary Kanagement which KMP and
Personnel relatives of such
persennel
exercise
signiticant
Inflvence
Transfer of Investment of
Tarapur Environment Protection Society
JSW Stee! Limited March 31, 2016 0.29 - - - 0.29
March 31, 2045 - - - - -
March 31, 2018 0,29 - - - 0,29
Total March 31, 2016 - - - . -
Recovery of Expenses Incurred by the Company on
hehalf of
JSW Steel Limited March 31, 2016 10,71 - - - 10.71
March 31, 2015 13.46 - - - 13.46
JSW Vallabh Tinplate Private Limited March 31, 2046 - - - 0.66 0.56
March 31, 2015 - - - - "
JSW Energy Limited March 31, 2016 - - - 0.24 0.24
March 31, 2015 - - - 0.1 0.1
Total March 31, 2016 10.71 - - 0.80 11.51
March 31, 2015 13.46 - - 0.11 13.57
Loan and Advance Given
JSW Global Businass Solution Limited
(Formerly known as Sapphire March 31, 2018 - - - 3.59 3,59
Technologles Limited)
March 31, 2015 - - - - -
March 31, 2016 - - - 3.59 3.59
Total March 31, 2015 - - - - -
Remuneration
Mr. Dileep Bhatt March 31, 2016 - - 1.42 - 142
March 31, 2015 - - 1.29 - 1.29
Mr. Hemant Shete March 31, 2616 - - 0.82 - 0.82
March 31, 2015 - - 0.72 - 0.72
Mr.Santosh Chandrashekhar
{upto September 26, 2014} March 31, 2016 i " B " B
March 31, 2015 - - 0.07 - 0.07
Ms. Deepti Walawalkar - - 0.08 - 0.08
(w.e.f March 26, 2015) March 31, 2016
*(Rs.10,970) March 31, 2015 - - * - *
Total March 31, 2016 - - 2.32 - 2.32
March 31, 2015 - - 2,08 - 2.08

Notes:

1 The Remuneration to the key managerial personnel does not include the provisions made for gratuily and leave benefils, as they are

determined on an actuarial basls for the Company as a whole.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

Closing halance of Related Parties

(Rupeas In crore)

Nature of Name of Company Year Holding Fellow Key Enterprise over Total
Transaction Company Subsidlary Management which KMP and
Personnsgl relatlves of such
personnel
exercise
signlficant
influence
Trade Payables
JSW Energy Limited March 31, 2096 - - - 6.37 6.37
March 31, 2015 - - - 3.3 3.31
JSW IP Holdings Private - - - - -
Limited{Formerly known as JSW March 31, 2016
Invesiment Private Limited)
March 31, 2015 - - - 0.35 0.35
JSW Global Business Solution Limited
{Formerly known as Sapphire March 31, 2016 - - - 0.48 0.48
Technolegies Limited)
March 31, 2015 - - - Q.50 0.50
Others March 31, 2016 - - - 0.64 0.64
March 31, 20145 - - - 0.12 0.12
March 31, 2016 - - - 7.49 7.49
Total March 31, 2015 : - . 4.28 4.28
Advance Recelved from Customers
Jindal Saw Limited March 31, 2016 - - - 0.08 0.08
March 31, 2015 - - - 0.11 0.1
Jindal Stee! & Powsr Limited March 31, 2016 - - - - -
March 31, 2015 - - - 0.83 0.83
JSW Cement Limited March 31, 2016 - - - - -
March 31, 2015 - - - 0.10 0.10
JSW Jalgarh Port Limited March 31, 2046 - - - 0.05 0,05
Marceh 31, 2015 - - - 0,06 0.06
Others March 31, 2016 - - - 0.01 0.01
March 31, 2015 - - - - -
March 31, 2018 - - - 0.14 0.14
Total March 31, 2015 : . - 110 140
Income Recelved in advance
Jindal Education Trust March 31, 2016 - - - - -
*Rs. 7 only) March 31, 2015 - - - * *
March 31, 2016 - - - - -
Total “March 31, 2015 . - : 0.00° 0.00"
Loan and Advances
JSW Steal Limited March 31, 2016 311.20 - - - 311.20
March 31, 2015 224.09 - - - 224,09
JSW Global Business Solution Limited
(Formerly known as Sapphire March 31, 2018 - - - 3.63 3.63
Technologies Limited)
March 31, 2015 - - - - -
JSW Power Trading Company Limited March 31, 2016 - - - 0,04 0.04
March 31, 2015 - B - 0.05 0.05
JSW IP Holdings Private
Limited (Formerly known as JSW March 31, 2016 - - - 0.81 0.81
Investment Private Limited)
March 31, 2015 - - - - -
Jindat Stee! & Power Limited March 31, 2018 B . - 0.12 0.12
March 31, 2015 - - - 0.01 0.01
Total March 31, 2016 311.20 - - 4.60 3156.80
_March 31, 2015 224.09 - - 0.06 22416
Trade Recelvables
Jindal Steel & Power Limited March 31, 2016 - - - 0,71 0.71
March 31, 2015 - . - - -
Dolvi Coke Projects Limited March 31, 2016 - - - 0.67 0.67
March 31, 2015 - - - - -
T i il * *
‘Q’é‘:‘z:g;)c"ke Limited March 31, 2016 . ’ i
March 31, 2015 - - - - -
\:xiqr:iss?;;;;sidency Private Limited March 31, 2016 - - -
March 31, 2015 - - - ¥ *
Total March 31, 2018 - - - 1.38t 1.3&:

Notes:

March 31, 2015

1 JSW Stea! Limited (The Holding Company) has provided a Letter of Comfort {LOC) in favor of the Bank for the Term Loan
sanctioned and disbursed in favour of the Gompany.

{ March 31, 2015 Rs. 24,54 crore)

2 JSW Sleel Limited (The Holding Company) has provided Corporate Guarantees in favor of the Company for Rs. 24.54 crore




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

8. Operating Lease
a. As Lessor
i. The Company has entered into Leave and License arrangements, for renting :
The Company has entered into Leave and License agreements, for renting 642 houses
(admeasuring approximately 345,003 square feet) at the rate of Rs. 2 per square feset per
annum, for a period of 60 months.
These agreements will expire on March 31, 2019. .
The agreements are renewable at the option of the lessee after the end of the lease term.

ii. Disclosure in respect of assets (building) given on operating lease :
(Rupees in crore)

Particulars March 31, 2016 March 31, 2015
Gross Carrying amount of Assets 22.94 22.94
Accumulated Depreciation 2.32 1.65
Net Block 20.62 21.29
Depreciation for the year 0.67 0.62

b. Aslesses:
The agreements are executed for a period of 11 to 180 months with a renewable clause and also

provide for termination at will by either party giving a prior notice period of 1to 3 months.
Lease Rentals charged to revenue for right to use following assets are:

(Rupees in crore)'

Particulars March 31, 2016 March 31, 2015
Office Premises, Residential Flats, Plant & 3.74 3.48
Machinery etc.

9. Earnings Per Share (EPS)

Particulars March 31, 2016 March 31, 2015

(A) Profit/ (Loss) after Tax Rupees in 50.11 (25.38)
crore

(B) Welghted average number of equity

shares for calculating EPS Nos. 500,50,000 500,50,000

Earnings per share — Basic and Diluted Rupees per 10.01 (6.07)

(A/B) share

10, Payment to auditor (Excluding Service Tax)
(Rupees in Crore)

Particulars March 31, 2016 March 31, 2015
As auditor ;
Audit Fees 0.39 0.34
Tax Audit Fees 0.08 0.08
Limited review 0.18 0.16
In other capacity :
Other services 0.30 0.33
Reimbursement of expenses 0.03 0.02

0.98 0.93




JSW STEEL COATED PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2016

11. Installed capacities and production:
Quantity in Tonnes

Class of Goods Installed Capacity Actual Production(#)
March 31, 2016  March 31, 2015  March 31, 2016 March 31, 2015

Cold Rolled 1,755,000 1,755,000 1,379,796 1,444,745
Coils/Sheets
Galvanised/Galvalume 1,761,000 1,761,000 1,483,387 1,537,728
Coils/Sheets
Colour Coating 693,000 693,000 433,608 417,440

Coils/Sheets
# includes production used for further processing

Notes:
1. Installed capacity and production as certified by management,

2. Production of Cold Rolled Coils/Sheets includes Nil tonnes (March 31, 2015 24,735 tonnes) from
a third party on job work basis.

3. Production of Galvanised / Galvalume Coils/Sheets includes Nil tonnes (March 31, 2015 26,778
tonnes) from a third party on job work basis.

4. Production of Cold Rolled Coils / Sheets excludes Nil tonnes (March 31, 2015 13,993 tonnes) of trial
run production for 6 Hi Cold Rolling Mill at Kalmeshwar.




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

12. Opening Stock, Sales and Closing Stock:

i. Manufactured Goods

Class of Year Opening Stock Sales Closing Stock
Goods
Qty {Rupees Qty {Rupess in Qty (Rupees in
; in crore) . crore) . crore}
in Tonnes in Tonnes in Tonnes

Hot Rolled Coils  March 31, 2016 3,161 10.67 3,273 11, 30 2,147 6.35
~ Pickted March 31, 2015 2,672 10.42 3,213 12.68 3,161 10.67
Galvanized/Gal 1.0, 31 2016 82,831  386.81 1,068,983 4,686.16 50,454 234.70
vatume Coils/ ’ ! : e e ’ )
Sheets March 31, 2015 94,101 485,27 1,123,968 6,066.39 82,831 386.81
Cold Rolled March 31, 2016 6,570 23.90 40,689 111.19 8,167 25.79
Coils/Sheels

March 31, 2015 9,564 41.09 44,685 198.52 6,570 23.90
Hot Rolled Steel  March 31, 2016 - - - - - -
Plates

March 31, 2015 92 0.31 92 0.28 - -
Colour Coating March 31, 2016 31,896 180.97 433,411 2,496.47 32,619 157.32
Colls/Sheets March 31, 2015 30,100  181.48 415,342 2,725.24 31,896 180.97
Others March 31, 2016 - 27.89 - 378.10 - 19.93

March 31, 2015 - 34.83 - 498,26 - 27.89
Total

March 31, 2016 630.24 7,683.22 444.09
Total March 31, 2015 753.40 9,501.37 630.24

Notes:

1. Sales of Cold Rolled Coils / Sheets excludes Nil tonnes of Trial Run sales for 6 Hi Cold Rolling Mill at
Kalmeshwar unit. (March 31, 2015 - 13,993 tonnes.)




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

ii. Traded goods
(Rupees in crore)

Particulars March 31, 2016 March 31, 2015
Purchases
Power - 8.65

Total - 8.65
Sales
Power - 4.19

Total - 4,19

13, Imported and indigenous raw materials, components and spare parts consumed:
March 31, 2016 March 31, 2015

Description Value % of total Value % of total

(Rupees in crore)

consumption

consumption
(Rupees in crore)

Raw Materials

Imported 574.49 10.55 677.47 9.45
Indigenous 4,871.28 89.45 6,490.14 90.55
Total 5,445.77 100.00 7,167.61 100.00
Stores and Spares

consumed

Imported 9.49 7.53 8.93 6.16
Indigenous 116.61 92.47 136.10 93.84
Total 126.00 100.00 145.03 100.00

14. Value of imports calculated on CIF basis:

{Rupees in crore)

March 31, 2015

Description March 31, 2018

Capital Goods 11.90 49.79
Raw Materials and Coal purchased 691.92 768.38
Stores and Spares Purchased 7.75 11.98
Total 711.57 830.15




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

15. Expenditure in Foreign Currency (accrual basis) :
(Rupees In crore)

Description March 31, 2016 March 31, 2015
Interest and Finance charges 5.70 6.87
Carriage and Freight 103.81 245.54
Legal and Professional Fees 6.31 -
Commission on sales 6.56 10.19
Technical Know-how 0.78 0.75
Others 1.890 1.70
Total 125.06 265.05

16. Earnings in Foreignh Currency (accrual basls) :
(Rupees in crore)

Description March 31, 2016 March 31, 20156
Exports at F.O.B. Value 2,463.93 4,541.63

17. Disclosure pertaining to Micro, Small and Medium Enterprises (as per information available

with the Company) under the MSMED Act, 2006:
(Rupees in crore)

Deascription March 31, 2016 March 31, 20156
423 1.81

Principal amount outstanding as at end of year
Interest due on above and unpaid as at end of year
Interest paid to the supplier

Payments madeg to the supplier beyond the appointed - -
day during the period

Interest due and payable for the period of delay
Interest accrued and remaining unpaid as at end of - -
period

Amount of further interest remaining due and payable
in succeeding year

*( Amount less than Rs. 1 lac)

18. Capitalization of expenditure

During the year, the Company has capitalized the following expenses of revenue naturs to the cost of
fixed asset/ capital work-In-progress (CWIP). Consequently, expenses disclosed under the respective
notes are net of amounts capitalized by the Company.

(Rupees in crore)

Description March 31, 2016 March 31, 2015
Salaries and Wages - 1.35
Stores and Spares consumed B 1.57
Power and Fuel } 0.13

- {1.32)

Profit on sale of material on Trial run
Total - 1.73




JSW STEEL COATED PRODUCTS LIMITED
Notes forming part of the Financial Statements for the year ended March 31, 2016

19. Ressarch and development activities

The Company has a separate In-House Research & Development (R&D) Center involved in
developmental activities for new products, processes etc. The in House R&D Center is recognised by
The Department of Scientific and Industrial Research (DSIR) vide letter No. TU/IV-RD/1424/2012
dated February 23, 2015. The R&D expenditure (Capital and Revenue) has been reflected in the
following respective heads of accounts in Balance Sheet and Statement of Profit and Loss in the

current year.
(Rupees In crore)
Description , March 31, 2016 March 31, 2015
Capital Expenditure 0.55 0.11
Revenue Expenditure ** 2.58 ' 1.18
Total 313 1.29

**Revenue expenditure comprises of cost to R&D employees Rs.2.40 crore and Other related expenses
Rs. 0.18 crore,

20. Previous year figures have been regrouped, where necessary, to conform to this year's classification.

As per our report of even date ~ For and on behalf of the Board of Directors
ForSRBC&COLLP of JSW Steel Coated Products Limited
ICAI Registration No: 324982E/E300003
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